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RISE IN THE VALUE OF MONEY. 


@o STATEMENT is more common in the money articles 
of the various newspapers just now than the 
assertion that money in Lombard Street is 
“ unlendable ”"—“ a drug in the market ”—and 

so on. In a certain sense this assertion is, of course, per- 
fectly true, and is descriptive of a condition of things which 
has characterized the market more or less during the greater 
part of the past month. The statement, however, if pressed 
too far is none the less entirely misleading, for it is only 
necessary to look a little below the surface to discover that 
what has been proceeding during the past few months, or 
it might more truly be said the past few years, is not a 
diminution but a steady advance in the value of money, an 
advance which has been recognized and demonstrated during 
the past month by a rise in all the leading Bank rates of the 
world. 

It is necessary to go back a number of years to discover 
a precedent for two changes in the Bank of England rate 
within the same week. As will be seen from our Monetary 
Review on another page, the Bank raised its rate on 
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Tuesday, October 3, from 3% to 4% per cent., and again 
on the following Thursday, to 5 per cent. Not since the 
memorable year of the Baring crisis has the Bank rate been 
raised other than on a Thursday, and the announcement 
on October 3, although fairly generally expected, made 
none the less a considerable impression upon the market, 
and when the further alteration was made, two days later, 
some were asking if the step must be taken as an indication 
of financial trouble. The record of past movements certainly 
tends to show that such rapid advances in the official 
minimum have been, with scarcely an exception, associated 
with financial crises of some kind. 

Fortunately, the successive changes which have been 
made in our own Bank rate and those of the leading official 
rates in other centres are not the result of a crisis in the 
sense in which that term is ordinarily used, credit in all 
parts of the world, with the exception, perhaps, of Russia, 
showing no signs of weakness. As the Standard in a 
leading article remarked, the crisis, if it may be so called, 
is a prosperity crisis, and in that definition the general 
position of the present peculiar situation of our own and 
other money markets is fairly summed up. For some few 
years past trade has been expanding in all parts of the world, 
but so plentiful has been the supply of cash that it has taken 
a considerable time to produce any appreciable effect upon 
floating capital. The last occasion on which the Bank of 
England rate stood at 5 per cent. was in 1893, a year memor- 
able for the monetary crisis in the United States, and the 
collapse of Australian banks. Unlike the years 1889-1890, 
when we were suffering high Bank rates, as the consequence 
of over-speculation here, culminating in the Baring crisis, the 
advance in money rates in 1893 reflected the effects of 
imprudence in other parts of the world; the recent advance 
in money rates, which may be said to have commenced from 
the change in Bank rate from 2 per cent. three years ago, 
owed much of its original movement to the abnormal industrial 
and speculative activity in Germany, resulting in enormous 
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sums of money being required from London and elsewhere 
to finance it. For the past three years the monetary strin- 
gency in Germany at the close of the year has _ been 
increasingly marked, and the loans made to Berlin, both from 
New York and London, must at times have been enormous. 

During the past twelve months the revival in trade has 
tended to become almost world-wide, the revival being 
especially marked both in the United States and_ this 
country, and the requirements for money thus created 
have naturally lessened the power of New York and 
London to finance operations in other parts of the world. 
Expressed in a sentence, it may be said that the recent 
upward movement in the value of money is a thoroughly 
natural one, representing as it does the oft-repeated 
experience, of trade expanding at a rate and to an extent 
out of proportion to the available supplies of capital. In 
other words, something like an adjustment has had to be 
made between these requirements for money and the value of 
that commodity itself. 

Added to these natural influences operating upon the 
money market, there has been the exceptional circumstance of 
the commencement of a state of war in which one of the 
combatants is the leading monetary power of the world. 
This war, moreover, is characterised by the special circum- 
stance of its involving the cessation for a time of the output 
from mines producing the greater proportion of the world’s 
supply of gold. 

With such special and extraordinary influences as war 
operating upon the market, the usual difficulty of gauging 
the financial prospects is vastly increased. It is impossible 
to say whether the present campaign in South Africa is likely 
to be of lengthy duration or not. That it will involve the 
expenditure of a vast sum of money has already been 
indicated, and the fact that these demands occur at a moment 
when, as we have already seen, there is considerable strain 
upon available capital is in itself an argument in favour of the 
maintenance of firm money rates. But, in our judgment, a 
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still more important reason for believing that the rise in money 
is not yet at an end is to be found in the fact that the 
war is one which, from the nature of the case, is not likely to 
have the paralyzing effect upon trade such as would be 
occasioned by a conflict in which the issue was a matter of 
considerable doubt. Granted, therefore, that commerce is not 
likely to be greatly dislocated during the progress of the war, 
the probabilities in favour of its expansion after the termination 
of hostilities are greatly increased. The commercial outlook in 
America and in Germany also suggests the continuance of 
commercial activity, and these conditions must continue to 
tell in the demands upon capital. 

As we state elsewhere in our Monetary Review, there is 
much in the present condition of the money market here 
which may be considered as artificial, so much so, in fact, as 
to render it difficult to determine whether the present Bank 
rate is fully justified. At the same time the forces which 
have led to an advance in the value of money are apparent, 
and, if we are right in supposing that these forces show 
no signs of immediately subsiding, it would certainly seem 
that their full effect upon the money market has yet to be 
seen. 





HuNGARIAN FINANCE.—According to Reuter, in the Lower House of the 
Hungarian Diet, on October 9, Dr. Lukacs, Minister of Finance, presented 
the estimates of 1900. In accordance with the law for the introduction of a 
currency unit for the Monarchy, the estimates have been drawn up in kronen 
instead of florins as formerly. The public expenses and receipts, which are 
payable in gold, and which have hitherto been inserted in the Budget either 
at their nominal value or at a premium, will in future Budgets be reckoned in 
kronen, 42 gold florins being taken as equivalent to roo kronen. The 
ordinary expenses are set down at 948,937,257 kronen, and the ordinary 
receipts at 991,724,642 kronen. The ordinary estimates thus show a surplus 
of 42,787,385 kronen. On the other hand, the extraordinary expenses 
amount to a total of 103,744,564 kronen under the heads of non-recurring 
expenses and reproductive outlay, against extraordinary receipts amounting 
to 62,788,762 kronen, leaving a deficit of 40,955,802 kronen. Taken 
together, the ordinary and extraordinary estimates show a total expenditure 
of 1,052,681,821 kronen and a total revenue of 1,054,513,404 kronen, the net 
result being a surplus of 1,831,583 kronen. 





COMPETITION AND TOUTING AMONGST BANKS. 


His subject is not an agreeable one to consider, and 
we write the words, “ Touting among banks,” 
with reluctance. But we feel it is advisable to 
take the matter up, and the remarks which will 
follow are made in the hope that the practice 

now occasionally complained of may be abated, and business 
carried on in a suitable manner, preserving for it that feeling 
of self-respect and honorable dealing which has so long been 
the guiding force in banking. The practice complained of 
is comparatively modern; it is hoped that it may not be 
persisted in, for if it is, it must be in the highest degree 
injurious to the prosperity of our banks—institutions of which 
our country is so justly proud, There have been of late 
years many changes in the mode of conducting banking 
operations. The great increase in the number of branch 
offices has led to a sharp competition, which has latterly 
assumed forms which were entirely unknown, and would have 
been extremely distasteful to the forefathers of the business. 

Few descriptions are more striking than those which tell 
us what the position of the private banker in the early part 
of this century frequently was. Those who remember it still 
preserve the tradition of the quiet, calm ways of life, the 
mixture of wealth and refinement, the interest in the past and 
knowledge of the present which characterised many of the 
households of the private bankers, both in London and the 
provinces. Nothing, as Walter Bagehot says, ‘can be 
imagined better in theory, or more successful in practice, than 
private banks as they were in the beginning. A man of 
known wealth, known integrity, and known ability, is largely 
entrusted with the money of his neighbours. The confidence 
is strictly personal. His neighbours know him, and trust him 
because they know him. They see daily his manner of life, 
and judge from it that their confidence is deserved.” In those 
days cities were not large, and the population even of London 
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was comparatively small; most people were able to know 
something about their neighbours, and the manner in which a 
man passed his life influenced the feeling of his neighbours 
towards him more perhaps than it does at the present day. 
Personal confidence was the basis of the soundness of business. 
In its way, too, personal confidence has its influence now, 
especially in the country, where the members of old firms, or 
of the families of old firms, exercise a great influence over 
affairs in their neighbourhood. It is much to be hoped that 
this influence may long continue. It will be a disastrous 
thing for the country if the element which the country bankers 
infused into provincial life, of cultivation and of interest in 
local affairs, were removed from it. Yet we fear there may 
be some risk of this. Competition, of course, must exist 
among banks as among other occupations. This has always 
been recognised, but everything depends on the way in 
which the competition is carried on. For a long while 
the more newly formed associations preserve the traditions 
of the past, and conduct their business mainly on the old 
lines, but there are now, we regret to say, some signs that 
the sobriety of practice of the old world may cease to 
preponderate in the way that it has done. It was, as we 
mentioned above, with a strong feeling of regret, we might 
almost say, of humiliation, that we had to feel it was desirable 
to call the attention of our fellow bankers to this point, and 
to place the words, “ Touting amongst banks,” at the head of 
the article. No practice in banking can be more reprehensible 
or more suicidal. The banker who persuades a man to move 
his account from another bank to his own, can scarcely remain 
his own master in the conduct of his business. .When the 
customer whom he has canvassed comes to him about his 
account, and about advances which he may desire to have 
made him, it is scarcely possible for the banker, who has asked 
him to move his account from the bank on the other side of 
the street, to preserve that independence of mind which is 
indispensable for the due conduct of business. He finds him- 
self induced to make advances on security which he does not 
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altogether approve, or compelled to accept a lower rate of 
interest or of commission than it is advisable that he should 
charge. As a rule, a banker ought to be satisfied with the 
lowest rate of interest usually charged for advances in his 
neighbourhood. To go below that rate means really to 
conduct business at a loss. 

Few persons outside banking business have any idea of 
the quantity of deductions which have to be made from 
working capital in order to provide for the due conduct of 
the business. A large sum has to be kept in hand, earning 
little or nothing, to meet clearing balances and other demands ; 
there is, besides this, the till-money, and an increasing and 
very proper requirement for larger specie reserves. We must 
repeat, it has to be remembered—especially now, when large 
specie reserves are, and very properly, insisted on—that in 
considering the amount of the balance to the credit of the 
customers’ accounts, a very large deduction must be made for 
specie reserves, not including other money which has to 
be kept comparatively idle to meet the convenience of 
the customers. After all, however carefully a business may 
be worked, a free balance in money, readily available, must 
be kept to meet possible claims, and this, in the case of a 
large bank, amounts to a very considerable sum. Ten per 
cent. of the total deposits to be set aside for till-money and 
for specie reserve will probably in future be a good deal 
within the mark. All these deductions mean diminution of 
profits. Even in the working of the business few people 
would guess the number of entries that have to be made in 
order to keep a customer’s account. They forget that the 
passbook is only a copy of the ledger, and that the ledger 
itself can only be kept correct by means of an elaborate 
system of book-keeping, which requires a_ considerable 
number of trained clerks in order to maintain it without 
error. There are also in every office a vast number of 
subsidiary books in which account has to be taken of all 
the remittances which the bank receives and which it pays 
away, and many other minor details. Even with the utmost 
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economy of labour the number of clerks employed must be 
very considerable ; nor is it right, nor can it be advantageous 
to the bank, that they should be paid salaries insufficient for 
their maintenance in comfort. Again, there is the interest to 
the depositors in banks which has to be earned. Deposits 
are the mainstay of banking. Even more than the balances 
on current accounts they represent capital which may be 
employed for banking purposes. Besides the interest to be 
paid to depositors, and the current expenses of all descrip- 
tions, there are the dividends of the shareholders which must 
be provided for. Any diminution of these is jealously 
watched, and unless the conditions of the money market 
obviously justify a reduction, their diminution is likely to be 
resented. 


Managers with a knowledge of these facts before them 
know that every shilling must be carefully looked after. 
Every legitimate opportunity for profit must be made the 
most of. Those who do this carefully, habitually and steadily, 
are the least likely to be mean and shabby in their dealings 
with others, but it has surprised us to find managers occasion- 
ally so reckless and so deficient in forethought for the future, 
as to be willing to run the risk of a serious diminution in the 
earning capacity of their business merely to gratify a foolish 
and weak desire for aggrandisement in the shape of acquiring 
an additional account. We have heard, and with deep regret, 
of accounts of a public character, local treasurerships—such as 
those of boards of guardians—offered to several, perhaps to 
four banks at once, who have been asked to compete by way 
of tender. The object of this, of course, is to elicit a know- 
ledge of the lowest terms on which these accounts will be taken. 
We regret to understand that, in some cases, these most 
unsatisfactory conditions have been accepted; and we have 
even been told of such accounts being taken at rates which 
allowed no profit whatever to the bank which undertook the 
business. This is entirely wrong on principle, not only as far 
as the individual bank is concerned, but it is unfair and disad- 
vantageous to the business as a whole. The local authorities 
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have the privilege of knowing that their business is being done 
on the most advantageous terms, but the gain is illusory. Is 
it probable that any reasonable charge which a banker could 
make for keeping such an account could have the smallest 
effect on the local rate which has to be levied to meet the 
requirements of the public body whose account is under 
discussion? The annual amount dealt with will probably run 
into a good many thousands of pounds, and the fractional 
sum which would have to be paid to the banker would pro- 
duce no effect whatever on it. Meanwhile, the demoralisation 
—we can really use no word less strong—likely to result is 
very serious. The accounts of which we have heard as 
being dealt with under these circumstances have always 
been such as were managed by a considerable number of 
persons. These are naturally all men of some authority and 
standing in the district. They would all naturally think, “ If 
the bank can afford to take the guardians’ account upon these 
terms, why can they not afford to take mine? The balance to 
the credit of my account is fully as large. The annual turn- 
over may not be larger, but the trouble I give them is less.” 
We do not say that the customer, in a general way, would 
be allowed what he asked for, but he might very likely feel 
aggrieved. 

The manager of the bank which has obtained the account 
of the public body on the terms which we have indicated 
may very likely find that he has made a mistake, and that he 
has diminished his profits, instead of increasing them, by 
following the course we have indicated. 

If the practice of tendering for public accounts is to be 
accepted as a rule, it will certainly not be long before it 
extends to other accounts also. As we have mentioned, a 
great many persons must be aware of these transactions— 
what is sauce for the goose will naturally be held to be sauce 
for the gander, and we fear that the evil practice ‘must spread 
till a large part of the business is done on the same terms. 
It would have been far better for the banks concerned to 
have selected amongst themselves which of them was to 
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have the account, and to have declined competition on these 
terms, than for them to have acted in the way they have 
done. 

We have even heard of other forms of touting carried on 
by newly appointed managers. We have been told of cases 
in which newly appointed men have gone round the town in 
which they have taken up their abode, and have called on 
the principal traders, shopkeepers and others, asked them 
where they kept their banking accounts, at what rate their 
interest and commission were charged, and offered to do the 
business on lower terms. 

Such methods of procedure, if persevered in, must be 
disastrous for banks ; they can only lead to a lowering of the 
security on which advances were made, with, besides, a 
diminution in the profit, and a disorganisation in the method 
of conducting the business which must be most injurious to 
their well-being. 

Of course, we are well aware that banks must open new 
branches in places where they have not had such establish- 
ments before. A great many reasons may very naturally 
induce them to do this. The number of their customers in 
the place and the neighbourhood may increase, and the bank 
may be asked to open an office in order to accommodate 
their legitimate wants. In this there is nothing whatever for 
the older bankers of the district to complain of. They may 
themselves have been led to open their offices in the same way, 
and may not have been the first bank that established itself in 
the place. Hence they cannot object to the newcomer, though 
they might have preferred that he did not select their place 
as his sphere of operations. On his part, the right thing for 
the manager of the incoming bank to do is to call on the 
neighbouring banks, and establish friendly terms between 
them and himself. If business has to be pushed, it must be 
done with circumspection, and with the greatest care. The 
accounts which will be offered to the new bank are not, in 
the ordinary way of things, likely to be the best in the place. 
Any respectable man who has a really good account is sure 














COMPETITION AND TOUTING AMONGST BANKS, 579 


to be on good terms with his banker, and is not very likely 
to desire to make a change. Cases do occur, but very 
occasionally, in which a man may desire to have an over- 
draw larger than his present banker thinks it expedient to 
make, and in this case the customer may think it advan- 
tageous to turn elsewhere, but these cases must be very few. 
The new manager will find it more to his ultimate advantage 
to follow the same method in doing business as his pre- 
decessors have done before him; that is to say, he will have 
to build up his business slowly and steadily, by making 
himself of service to his customers, and by gradually 
acquiring a reputation for steadiness and dependability. 

We have spoken in this case of the managers of the bank, 
and amongst them we must include the directors as well. 
No individual manager can follow long a policy which his 
Board disapproves, and if a Board steadily sets its face 
against transactions of this character, the local manager is 
not likely to continue them long. To the Boards of Directors 
we must say exactly the same thing as we have said in the 
earlier part of this article. 

Such a mode of procedure as that we have described 
cannot possibly answer in the long run, In banking, more 
perhaps than in any other profession, a character for sharp 
practice is certain to be a hindrance in getting on. In many 
ways the character of the Board is reflected in its officials, 
and such a character would hinder many good men of 
business from joining a Board. 

We trust, therefore, that we shall not hear any more 
complaints of this character. Although there has been a 
considerable increase in the number of offices of banks during 
the last few years, it is not in the least likely that the full 
number has been reached, but while it is very important for 
the welfare of the country that banking accommodation should 
be extended as widely as possible, we trust, for the sake 
of the banks themselves, that this will be doné without any 
of the unsatisfactory features which we have mentioned. In 
this case we can look forward to the gradual extension of our 
banking system with unmixed satisfaction. 
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THE DEFICIENCY IN THE POST-OFFICE SAVINGS BANK’S 
BALANCE-SHEET. 


HE REPORT of the Postmaster-General, published 
this year, contains the following remark: “ For 
the third year in succession the balance-sheet of 
the Post-office Savings Bank shows a deficit, the 
exact sum for 1898 being £7,019.” No further 

explanation is given, not even as much as was attempted in 
the report for the preceding year, which, after mentioning that 
the deficiency on that occasion amounted to £9,231. 18s. 11@., 
added, “ this deficiency has, of course, been due to the high 
price of consols.” The deficiency in the year before that had 
been £6,162. Thus the deficiency in the course of three 
years amounts to more than £22,000, and there is no indica- 
tion that it is likely to decrease. 

The most puzzling thing about the matter, however, is 
this: that on examining the balance-sheet of the Post-office 
Savings Bank contained in the report, there is no mention at 
all of the deficiency. On the other hand, there is stated to be 
a “surplus of assets over liabilities” of 410,702,556. 7s. 4d. 
This amount is reached by estimating “ the value of securities 
according to the average price of the day” to which the 
accounts are made up, a method of estimate which no firm of 
public accountants would ever think of sanctioning in the case 
of a bank or any other financial house. 

We have searched through the report and the accompanying 
appendix, but as no explanation whatever that we can find 
is given of the basis of calculation by which this amount is 
arrived at, we are entirely unable to explain it to our readers, 
nor is the connection between the deficiency and the high 
price of consols referred to as the cause in the report of the 
preceding year readily intelligible. 

For the last few years the fact has been notorious that the 
rate of return from investments in consols was not sufficient 
to meet the annual charge of £2. 17s. 3%a@.—that is to say, 
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£2. 10s. for interest, and 7s. 3%d. for working expenses—which 
each £100 received by the Post-office costs the Government 
authorities annually. The working expenses are stated to 
have diminished very much of recent years, as the following 
table will show :— 


PERCENTAGE OF EXPENSES INCURRED BY THE POST-OFFICE 


TO CAPITAL. 
Year. Amount. Year. Amount. 
1889 . , gs. 64d. 1894 . , 8s. 64d. 
1890 . ° gs. 5d. 1895 . ‘ 8s. 
1891 . : gs. 6d. 1896 . . 75. 7a. 
1892 . : gs. 24d. 1897 . : 75. 644d. 
1893 . ‘ gs. od. 1898 . . 7S. 3V4d. 


This reduction of expenses is a very important thing. It 
would appear that in ten years a diminution of expense in 
the working of the office of nearly 2s. 3a. per cent. on the 
deposits received has been made. We may endeavour to 
trace how this came about. It is to be presumed that the 
expenses are calculated on the whole amount held by the 
Post-office Savings Bank. This may account in some degree 
for the diminution, as it is to be supposed that the amounts 
deposited in years past, and which have only to be carried on 
year by year in the ledgers of the office, are less costly to 
deal with than the amounts received from day to day over 
the counter. The dealing with money in small sums is, as 
every banker knows, relatively a very expensive thing. It 
costs as much to make the entries required when a shilling is 
received as it does when an entry of £10,000 is made. And 
as the proportion of what we may call “dormant” deposits 
(that is of deposits made in previous years) increases, the 
proportional cost of working the whole would naturally 
diminish. 

The Post-office Savings Bank also is able to make some 
little economies which, though small individually, tell up in 
the aggregate to large sums. They have at the present 
time more than 13,750,000 accounts open. All of these are 
probably not operated on every year, but in the last year 
mentioned in the report more than 1,300,000 new accounts 
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were opened. When money is paid in no interest whatever 
is allowed till the first day of the month following the day 
on which the deposit was made. Further, no interest is 
allowed on sums less than £1. The fractional amounts on 
such a large number of accounts must tell up collectively to 
large sums. On the aggregate of these no interest is paid, 
though, of course, it is earned by the investment in which the 
amount is placed. The reduction in the price of consols 
during the present year has been, of course, also an economy 
to the department, as it will save something considerable 
through not having to pay so high for the stock in which its 
investments will be made. It is quite true, on the other 
hand, that in the balance-sheet at the end of this year, the 
surplus will be apparently much smaller than it was the 
previous year, and a reserve should be made to write off the 
loss which must have been incurred by investing amounts 
in consols at prices not likely to be reached again. 

The report of the Postmaster-General occasionally goes 
into interesting information as to curious points connected 
with the working of the Post-office, such as the number of 
letters which are annually posted undirected—the large sums 
of money. occasionally found in these letters, and other 
miscellaneous matters. It would be very valuable if in the 
next annual report some information was given as to the 
basis of calculation on which the loss, which has now con- 
tinued for three years, has been estimated. 

We shall close our remarks with a table showing the 
number of persons who have deposited in single sums the 
entire amount allowed to be deposited in each year :— 





Total No. of persons who have deposited Amount 
Year. in single sums the entire amount thus deposited 
lowed to be deposited in each year. y them. 
1894 - + 35850 . + £f4,792,500 
1895 . . 48,500 " . 2,425,000 
1896 ° . 54,700 : : 2,735,000 
1897 , ° 53,500 . ° 2,675,000 
1898 . , 54,000 . . 2,700,000 


These persons, it will be seen, number now about 54,000 
annually. The close coincidence of the numbers in the last 
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few years suggests the enquiry whether the same persons do 
not in many instances return to the post-offices and pay in 
annually £50 in one sum. Interest at the rate of 2% per 
cent. is seldom in a general way allowed by banks, and it 
appears probable that if these depositors can annually pay 
450 cash in one single sum, they must, in many cases, be 
persons considerably above the class of workmen, and of 
those for whose use the post-office savings banks were 
originally established. 





- 
> 


FRENCH TRADE AND Customs.—The September trade returns of France 
show a general increase. The imports of raw materials were 192,000,000 /, 
as against 164,000,000 f, in the corresponding month of 1898, and the 
exports were 83,000,000 f, as against 70,000,000 f The imports of manu- 
factured goods were 52.000,000 f,, as against 49,000,000 f, and the exports 
172,000,000 f,, as against 132,000,000 /, besides which the parcel post exports 
were 17,000,000 f,, as against 13,000,000 f. According to the official Customs 
returns, the imports into France during the first nine months of the current 
year amounted in value to 3,144,823,000 f, and the exports from France to 
2,840,031,000 7 The corresponding figures in 1898 were 3,417,363,000 / 
and 2,514,342,000 f. respectively. 


BRAZILIAN FiINANCE.—The recently published annual report of the 
Brazilian Minister of Finance, says Reu/er, reiterates the opinion that the 
financial and economic crisis through which the country is passing must be 
attributed to the excessive amount of paper money issued since 1889. The 
Minister states that, apart from the direct effect produced upon the currency, 
the fiduciary issues have led to an increase in the production of coffee, and to 
the creation of artificial industries which have caused the decline in the rate of 
exchange, and the imposition of protectionist duties, with the result of a 
progressive reduction in the Customs revenue. The Minister proposes that 
the redemption of the paper money should be continued gradually, and that 
internal taxation upon industrial products should be increased, with the object 
of recovering the loss sustained by the Treasury in consequence of the 
protectionist Customs tariff. He further proposes to maintain the payment 
of taxes in gold with a view to meeting anterior obligations, and to redeem 
the whole of the internal debt in gold. While fully admitting the indisputable 
gravity of the situation from a financial point of view, the Minister manifests 
the greatest confidence in the measures proposed by the Government, and 
strongly hopes that these measures and the retrenchments already made in 
the budget and still to be effected will enable him to carry out fully the 
financial agreement of June 15, 1898, and resume full payment of external 
obligations within the period fixed by that agreement. 
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THE outbreak of war has, of course, affected 
bankers in several ways, and, on the whole, favour- 
ably, inasmuch as it has materially aided the 
advance in lending rates which would in any event have occurred this 
autumn. A less direct effect of the commencement of hostilities has 
been the increase in the number of applications made to bankers to 
temporarily finance industrial undertakings. The fact that war is 
imminent or raging does not reduce the number of concerns which 
come into the market for sale, but it stiffens the money market, and 
thereby renders flotations difficult, and so sends syndicates and 
purchasers to their bankers instead of to the public to find the where- 
withal to take over likely businesses. A state of war not only creates 
fresh demands for accommodation, but it also greatly increases the 
difficulty which bankers find in calling in or reducing existing advances, 
Sums of money are lent out say at three or six months, but when the 
time for repayment comes, borrowers who have pledged stocks or 
shares as security, and who rely on the sale of the security for the 
repayment of their indebtedness, almost invariably plead for delay 
until they can realise to better advantage, and in these days of com- 
petition the banker who should insist on the fulfilment of the letter of 
his contracts with his customers would lose business right and left. 


: IT WILL be observed that the gold of such banks 

nee coma as the Bank of Africa, the Standard Bank of British 
South Africa, the African Banking Corporation, and 

the Natal Bank, has been “ commandeered,” #.¢., requisitioned by the 
Government of the Transvaal for its own immediate purposes. One 
feature worth notice in connection with this seizure of gold is that, 
when taken a receipt has been given in each case for the amount, so 
that when hostilities are over the sums so “ commandeered” may be 
returned to their banking owners. Of course, the latter have had no 
alternative but to yield to force majeure. It is well, however, that 
repayment is contemplated, and a tribute to banking is implied in 
such an intention on the part of the Government of the Transvaal, 


BANKS AND THE 
WAR. 


[The Editor will be glad to receive from bankers and others, for 


insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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who will scarcely undertake to indemnify owners for injuries done to 
private property. During the Commune’s occupation of Paris, large 
sums were similarly taken from the Bank of France in exchange for 
a receipt given by the leaders of the Commune, who knew better than 
to bombard the bank, or do anything to injure it. 


THE “commandeered” gold is probably taken to De Nationale Bank 
der Zuid-Afrikaansche Republick Beperkt, for such is the name of the 
National Bank, Pretoria. It is conducting the banking business of the 
Government of the Transvaal at the present time. A Scotch banker, 
who has been a few years in the bank’s service, thus wrote about this 
establishment from Pretoria :—‘ Here the head office is quite distinct 
from the local branch which transacts all the banking business of the 
public ; the former is purely administrative, and has a separate staff 
from the branch in the same town, a system quite unlike the Scotch. 
You may be interested in learning something of this concern, so I have 
sent the last balance-sheet and list of branches. It is, as the name 
indicates, the State Bank of the Transvaal, the Government being large 
shareholders. Of course, it is toa great extent also Dutch, but English 
is the business language of the country in spite of the Boers. We 
opened, some time ago, a new branch at Cape Town, and are ‘ forging 
ahead,’” an expression reminiscent of Pattison’s whisky ! 


THE question of adequate bullion reserves has 
aa lately been a much canvassed theme in banking 
circles, the aspect being viewed from the stand-point 
of general safety and commercial solidarity. A well-known London 
newspaper has advanced a proposition which bears on this discussion 
materially, viz. :—That a centralisation of bullion in London is per se 
an inadequate safeguard against the possibility of an internal drain 
for gold in times of panic. Indeed, the proposition was so stated as 
to carry something of the alarmist nature in its wake :—“ One of the 
largest joint stock banks, which has a head office in London and many 
metropolitan and country branches, keeps on hand throughout its 
establishments in the provinces cash to the amount of 5 per cent. of 
its liabilities. At the little branch of C , therefore, where its 
indebtedness to customers on current accounts and deposits is 
£240,000, the cash in till and strong room is £12,000. Then how 
easy it would be for an enterprising individual to break the bank.” 
The writer goes on to demonstrate how easily this small branch could 
be broken, and an evil genius is found to deposit £25,000 for the 
express purpose of demanding payment in cash eight days hence, to 
the discomfiture of the branch manager. 
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THE danger which is unduly exaggerated by the 
WHAT IS AN writer above referred to has, of course, been 
yom get cen eg experienced, though the periods of such tactics are 
now almost prehistoric. The early rivalry between 
the Scotch banks was attended with such sudden sallies for prompt 
payment of a rival’s notes as led to the expedient of making payment 
in sixpences and other time-wasting devices. Indeed, the early 
writings of “ Thomas Bullion ” offered some such suggestions as these 
for staving off the evil day. Of course the veriest junior knows that 
a demand for an immediate payment in hard cash largely in excess of 
the cash balance needs a miracle to relieve the situation; and every 
business man must know that any basis of reserve short of 100 per 
cent. must needs break down under a moderately sudden panic. The 
question for banks to settle is the ratio which should be maintained in 
branch safes. Theoretically, we presume, 10 per cent. would be 
nearer the mark than 5 per cent. The risk of ome depositor imperil- 
ling the solvency of an institution is very remote. Where his character 
is not well known, the contingency attendant on such a deposit would 
or should be remarked on by the manager and a provision made 
therefor. cesane 


BANKERS’ security in the shape of produce in 
warehouse is a form of cover which is at times liable 
to question, not only in respect of the probity of the 
consignor of the goods or the warehouse-keeper, but also in con- 
sequence of informalities which exist in certain forms of documents 
which are not, strictly speaking, documents of title. The whisky 
trade is a case in point. Distillers usually decline to be regarded as 
public warehouse-keepers, notwithstanding that they exercise this 
function to a very large extent; and they seldom, if ever, grant 
warrants or other definite instruments which can be looked upon as 
indefeasible security to bankers. What they grant is a document in 
the form of a delivery order, fettered at times with clauses which 
purport to give the distiller a right of retention of the liquor, 
notwithstanding transferences subsequent to the original purchaser. 
For example: a spirit merchant might purchase liquor on credit, and 
obtain advances by transferring it into the name of his banker in the 
books of the distiller. If the distiller can decline delivery to the 
banker until payment is made, the quality of the security afforded is 
worthless. This right of retention is, however, a very doubtful one 
at law, and bankers are usually satisfied with an acknowledgment 
from the distilleries that the whisky stands in the name of a bank’s 
nominee. ' 


ADVANCES AGAINST 
MERCHANDISE. 
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AN INSTITUTION which has been doing good 
THE LONCON = work for several years past in the way of stimulating 
a. and aiding economic research is the London School 
of Economics and Political Science. To the benefits 
to be derived from this institution we have before now called attention, 
and, from the syllabus for the winter session recently sent to us, we 
are glad to see that the provisions made for the current session 
are as extensive and varied as usual. The principal subjects dealt 
with by the school are :— 
(1) Economics. 
(2) Statistics. 
(3) Political science. 
(4) Paleography and diplomatic. 
(5) Commercial subjects. 
Under the head of commercial subjects we note that a course of 
lectures is to be delivered by Professor Foxwell on “ The History 
and Principles of Banking and Currency,” with special reference to 
England. This course should particularly appeal to the younger of 
our readers, as the lectures will deal with the history of banking from 
the time of the goldsmiths to the present day, with the history of 
English metallic currency during the seventeenth, eighteenth, and 
nineteenth centuries, and with the outlines of modern monetary 
history. The admirable list of lecturers include such names as 
Professor Hewins, the director of the school, who lectures on 
economic history, statistics, and finance; Professor Foxwell, who 
deals with banking and currency; Mr. Montague Barlow, on com- 
mercial law ; and many others equally well known and capable. 


THE inaugural lecture of the session was delivered 
on Friday, October 6, by Professor Hewins, the 
director of the school, who took for his subject “ The 
Position of Economics and Political Science in a National System of 
Education.” In the course of his remarks the Professor said that the 
increasingly vast importance of the economic factor in determining 
the policies of great nations, the growth of large towns, and the 
questions which had arisen with regard to the supremacy of British 
trade, had made it imperative that there should be more organisation 
in the study of economics. The importance of the subject was 
illustrated by the fact that the difficulties in South Africa were in 
essence economic. It was a foolish idea to suppose that political 
economy, as taught by Adam Smith and others, was exploded, 
although it has been broadened in modern times, and, in his 
judgment, any teaching of it should prove useful and practical. 


40* 


THE OPENING 
LECTURE. 
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IT Is the insurance offices which, among financial 

AN OPPORTUNITY institutions, have the opportunity of reaping the 
ape NCE greatest benefit from such a period of dear money 

and cheap stocks as we have been passing through of 

late, and those offices which have had the foresight to keep large sums 
practically at call have been repeatedly justified in a course which 
demands considerable self-control. To sit upon a fair proportion of 
your spare funds when things are going smoothly and invest heavily 
in good securities during a Fashoda panic or a Transvaal crisis, is far 
better business in the end than a policy of investing your surplus funds 
as you receive them. You may do remarkably well if you confine 
yourself to such high-class stocks as home railway prior charges, and 


you may do better still if, wisely discriminating, you venture further 
afield. 


FoR some time, and particularly in the metro- 
politan area, there has been something like a dearth 
of eligible young men for the staff requirements of 
the public banks. The extensive branch development is, no doubt, 
responsible for a somewhat larger demand than exists under more 
normal conditions, but the supply of really suitable youths seems to 
have fallen off very appreciably of late. Why this declension should 
occur at a time when the scope for junior members is improving is 
not quite apparent, unless indeed the prevailing mercantile prosperity 
of the country is absorbing the young men who would otherwise have 
been available for banking service. The question is by no means 
unimportant. In the successful recruiting of officials a large measure 
of a bank’s prosperity is bound up. The present paucity of suitable 
applicants may also indicate that banking as a career is viewed less 
hopefully than ordinary trade. Something might be done by banking 
companies to improve the conditions of service imposed on junior 
members. 


SCARCITY OF BANK 
JUNIORS. 


COMPARING provincial banking with metro- 
politan, a striking difference exists in the matter 
of staff arrangements. In the country the usual 
practice is for banks to appoint youths straight from school. The 
terms under which these recruits are engaged vary with different 
institutions, but, generally speaking, a period of apprenticeship of 
three or four years is fulfilled before the youth is recognised as a fully- 
fledged clerk. The exigencies of London banking appear to call for 
juniors who have had some prior business experience. This custom 
is, of course, a necessary one where the office area is limited and the 


APPRENTICES AND 
JUNIOR CLERKS. 
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clerical space barely sufficient for even the accommodation of efficient 
clerks. But now that the London banks are establishing numerous 
branches in and around the metropolis, the question is worth con- 
sidering whether banking institutions would not be better served in 
training their own juniors at the smaller branches, and transferring 
them after a probationary period to the chief offices, where capable 
juniors are always in demand. The stagnation in the staffing 
arrangements of many banks is a deterrent to successful service. 
Men fossilise under the tedium of unvaried routine, with the result 
that the higher posts as they become vacant have to be filled up 
from outside sources, thus adding a discouragement to officials whose 
limited experience has been imposed from head-quarters. 


COMMENTS have been made in these pages 


THE : . . : 

ne from time to time regarding the value of public 

OF PUBLIC audits to bankers and to investors—both of whom 
AUDITORS. 


have to place no inconsiderable credence in the 
certification of company balance-sheets presented to them. That a 
huge fraud may be perpetrated and still elude an auditor not guilty 
of negligence in the eye of the law has been shown by recent events ; 
and it is with some considerable degree of interest that we follow 
Mr. W. J. Smith in his paper read before the Incorporated Society of 
Accountants and Auditors on “ The Responsibilities and Possibilities 
of an Audit.” 


THE legal aspect of this question is well known to our readers ; 
it is in the matter of “ moral ” responsibility that Mr. Smith’s cogent 
remarks are worthy of weighty consideration. Three main sug- 
gestions were advanced :—(1) That no auditor should undertake an 
audit which was not thoroughly exhaustive ; (2) that no director or 
manager should have the right to attempt to substitute his personal 
assurance regarding the accuracy of any item into which it was an 
auditor’s duty to investigate; and (3) where an independent valuer 
was employed, and the auditor could not go behind the valuation, 
some note of outside valuation should be made in the report. 


As regards the first recommendation, it is to be feared that the 
terms of remuneration accorded by some public companies are such 
as to severely test the “moral” stamina of auditors. The view 
expressed by Mr. Smith is, nevertheless, the correct one, and if the 
law made it incumbent on public companies to state clearly in their 
balance-sheets the annual cost of audit, the public would be in some 
better position to estimate the exhaustive or inexhaustive nature of 
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the investigation. The other two suggestions are clearly a legal 
necessity. It is too much to expect of public auditors that they can 
combine a stocktaking of intricate business along with an exhaustive 
scrutiny of book entries. But the present conditions under which a 
declaration by an authorised official may be deemed legally sufficient 
for auditing purposes reduce the value of outside investigation, and 
minimise the real import of an auditor’s certificate. Compulsory 
enactinents in this matter may be odious, but some basis might be 
arrived at whereby the analysis of a balance-sheet could be made 
with the sure confidence that all items of magnitude had been 
investigated at first hand by the subscribing auditor. 


THE growing habit of unduly contracting bank- 
ero ©N ing terms should be discouraged. Why, for example, 
; should a customer be allowed to contract “ Not 
Negotiable” into N/N, as is being done now in many quarters, a 
custom which is the more indefensible in that the abbreviation in 
question is already the recognised contraction on a bill for “No 
Noting.” Perhaps the best corrective of this particular abbreviation 
is to remind those who use it that the letters N/N on a cheque are 
absolutely ineffectual for the very purpose which they are intended to 
serve, 


ANOTHER thing which should be discouraged is 


aaoneate the growing practice of asking one’s banker to forego 
U' s ° es ° 
pening production of probate or letters of administration, 


and to accept, instead, an indemnity, in cases where 
the balance standing to the credit of a deceased customer happens to 
be small. Either probate or letters of administration can now be 
taken out so cheaply in the case of very small estates that there is no 
excuse, in the large majority of instances, for asking bankers to depart 
from their ordinary procedure in such matters. 

The Australasian Insurance and Banking Record 
has the following interesting statement concerning 
the banking returns in Australia for the second 
quarter of 1899 :— 


The movements in the aggregate totals for the quarter are inconsiderable, deposits show- 
ing an increase of £390,619, advances a decrease of £1,227,148 (the greater part of which is 
not normal), and coin and bullion an increase of £281,620. The aggregate movement in 
deposits is occasioned chiefly by the continued improvement in New Zealand affairs, and by 
the recovery in Western Australia. It is true that Victoria shows increase, but it is due to 
the growth of the balances at the credit of the Government, whose position has been made 
easier locally in consequence of the placement of short-dated Treasury bonds to the amount 
of £500,000 in London. The growth in “ free money ” (current account balances, or deposits 


AUSTRALIAN 
BANKING. 
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not bearing interest) has been considerable, while fixed deposits show a slight falling off. It 
is a noteworthy fact that just over two-fifths of the colonial deposits held by the banks do not 
now carry interest. Doubtless some proportion of the money is waiting for opportunities of 
investment, and probably a sensible advance in the rates allowed by the banks for 
deposits would cause a fair amount to be fixed. The decrease in the advances made by the 
banks is to some extent due to the application of proceeds of the pastoral and agricultural 
season to the reduction of loans, the second quarter of the year generally showing some 
accession of ease. But by far the larger proportion of the decrease is due to the special 
writing down and the realisations to which reference is made below. If allowance be made 
for these extraordinary factors, the balance will be found to be small. Banking resources are 
quite ample for current requirements, which do not expand as rapidly as might be desired. 
The increase in the aggregate cash holdings is slight, and indicates that the shipments of the 
quarter have again practically absorbed the gold production, which may be put roughly .at 
43,750,000. A considerable proportion of the Western Australian production has not come 
under banking control, some large British-owned mines shipping their bar gold direct. 
Possibly, however, the establishment of a branch of the Royal Mint at Perth will tend to 
make more Western Australian gold available in the form of sovereigns for ordinary 
exchange operations. The note circulation of the.colonies (with, perhaps, the exception of 
New Zealand) shows little improvement. 
We proceed to review the particulars supplied by the aggregate figures by our customary 
method, comparing with the previous quarter and with the corresponding quarter last year. 
WITH the return of winter the various bankers’ 
THE institutes revive, and if we may judge by the 
ae programmes put forth by the leading associations, we 
are likely to have some good papers and discussions. 
The London Institute commences, rather late, with the inaugural 
address of the president, Lord Hillingdon, which will be duly noticed 
in our next issue, and also promises papers on “ Foreign Competition 
in its relation to Banking,” and “Our Commercial Supremacy.” 
Manchester and Liverpool publish much fuller lists of lectures. Two 
short courses, the first on “ Auditing and Accountancy” and the 
second on “ Bankruptcy Law,” are among the chief items advertised 
by the Liverpool Institute. The Manchester Institute also has a 
course on Bankruptcy, and four lectures on “ Sale of Goods,” 


SINCE the commencement of the “ new woman ” 

THREATENED movement, one has learnt to be surprised at nothing 
pe. th that the fair sex has thought fit to do in its efforts 
for emancipation. Women doctors we have, and 

women journalists are as common as blackberries ; but that banking 
should be selected as a suitable profession for the ladies is somewhat 
startling. It is apparently a fact, however, for in America a young 
lady, Miss Elizabeth Dodds, the assistant cashier, so we understand, 
of the women’s department of the State Savings Bank, in the City of 
Detroit, recently graced the American Bankers’ Association with her 
presence as the banking representative from that city. Miss Dodds 
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is said to be as good-looking as her intellectual attainments are 
many and varied, and this, of course, may have had something to do 
with the matter, but the fact remains that an invasion of American 
banking has commenced, and from what we know of American 
femininity, when once its hand is put to the plough there is no turning 
back. 


CONSEQUENT upon the remarkable expansion 
Siuver coimace and activity of American trade, bankers in that 
al country are experiencing considerable difficulty in 
obtaining sufficient small silver coinage to meet 
requirements. The law limits the amount of such coinage to fifty 
million dollars, and it is this law that is weighing upon the distracted 
bankers. The only feasible remedy for this stringency seems to be 
a modification of this obnoxious law by Congress. Whether such 
will be the case or not remains to be seen, but in the meantime such 
expedients as the recoinage of crippled and exhausted dimes have to 
be resorted to, and the tightness of small change continues. 


IT DOES not appear to accord with the methods 
of the English Institute to have centres throughout 
the country such as the Scottish Institute has. 
These centres serve a treble purpose; they act as places for the 
examination of youths in a district aspiring to the degrees conferred 
by the institute ; they serve as places for the establishment of libraries 
containing books on banking and financial subjects, a knowledge of 
which is essential to the institute’s students, and they serve as aids to 
habits of study through the encouragement given to banking juniors 
by the bank officials constituting the local committees in charge of 
the centres. The use of books has proved of great benefit to the 
students, and has made them acquainted both with the theory and 
practice of banking, as well as with cognate subjects. 


BANKING INSTITUTE 
CENTRES. 


IT Is not difficult to gather from the Journal of 


a the Institute of Bankers in Ireland, which has been 
T 
porns forwarded to us, that the work of the society is 


proceeding energetically. Among other announce- 
ments of interest in the current number, we are glad to notice that 
examinations for certificates of the institute have already been 
arranged for. The preliminary and final examinations will be held 
in May of next year. Intending students will do well to add to the 
list of books recommended by the institute a small pamphlet written 
by Mr. Steele, of the Institute of Bankers, London, on “ Hints for 
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Passing the Institute of Bankers’ Examination.” This small book 
has proved of inestimable value to candidates for the London 
examinations, and it should prove equally so to students in Ireland. 
The pamphlet in question was originally published in a series of 
articles in the Bankers’ Magazine. 


AS WILL be seen from the details given else- 
where of the report of the Ulster Bank, Limited, it 
has been decided by the directors of that institution 
that, with a view to increasing the capital and reserves, the 20,000 
shares now remaining unissued of the capital of the company, shall 
now be offered to shareholders in rateable value to their respective 
holdings, at the price of £10 per share. By this operation, £50,000 
is added to the paid-up capital, and £150,000 added to the reserve 
fund ; thus making the total subscribed capital 43,000,000, the paid- 
up capital £500,000, the reserve fund £650,000, and the dividend 
guarantee fund £50,000. 


FRESH BANKING 
CAPITAL. 


THE report of the National Bank of India 
presents a curious anomaly. For the first six 
months of the current year a net profit resulted of 
£41,481, being a decrease of about £2,400, but at the same time the 
amount of business transacted by the bank during that period was on 
an immensely larger scale than for the same period of last year. 
For example, the current and deposit accounts now amount to 
£5,853,000, as compared with £4,880,000 last year, an increase of 
41,000,000. Notwithstanding the decrease in net profits, the dividend 
distribution is at the same rate, 8 per cent., a smaller amount being 
added to the reserve fund, which now amounts to 60 per cent. of the 
paid-up capital. The balance-sheet contains several items of interest, 
for we notice that consols figure this year among the bank’s sterling 
securities, and that the directors have nearly doubled their holdings 
of rupee securities. 


BANKING IN 
INDIA. 


CAN there be banking where martial law exists ? 


BANKING Scarcely any, for ordinary trade and commerce are 
UNDER MARTIAL : nea 
LAW. almost at a standstill then. Here are two conditions 


of martial law, as proclaimed in the Transvaal, 
referable to banking :—‘ All moneys banked are confiscated, the 
Government giving the bank official receipts for all deposits. All 
payment of bills is suspended until such date on the next month after 
the state of martial law has ceased to obtain.” Besides that, the 
Transvaal banks have had to fortify their premises to resist attack. 
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In Mafeking, the Standard Bank of South Africa has been barricaded 
with sand-bags. At Kimberley, the banks are protected, and they 
have been closed for a certain time each day to allow of the employés 
going on parade, and so taking part in the defence of the place if 
required. Talking of Transvaal troubles, it may be of interest to 
state that Mr. David Robertson, on trial for a charge of enlisting 
recruits for the Imperial Light Horse in Johannesburg, was for several 
years in the service of the Bank of Scotland. 
A SUPPLEMENT to the Canadian Gasette has 
ae. been issued, containing the returns for August, made 
by the chartered banks of the country to the Govern- 
ment. These returns are satisfactory in every way, and bear 
abundant testimony to the activity of trade and banking prosperity 
in Canada. The total note circulation of the various banks at the 
end of August amounted to $41,446,000, more than four million dollars 
above the total at the end of August last year, and over a million 
dollars above that for July of this year. But the most noteworthy 
feature of the returns is the increase which has taken place in deposits. 
These amounted to $263,891,000, of which $95,264,000 were in 
deposits due on demand, and $168,627,000 payable at fixed dates, 
The total of both classes of deposits is an increase of £29,61 2,000, as 
compared with August last year. 

IT Is very seldom that one hears of Scotch bank 
notes being destroyed by fire to any extent, so highly 
banked is that country, every note being swept into 
the bank till that can possibly be got hold of in the deposit line. The 
Scotch are nothing if not thrifty, and so it is with rather a shock of 
surprise that we read of a humble fisherman in so small and remote 
a town on the north-east coast as Buckie, suffering the loss of £120 
by that amount of bank notes being burned in his house. The moral 
conveyed is too obvious to be stated. 


SCOTCH BANK 
NOTES BURNED. 





a 
> 


Ho.tiann’s Bupcet.—The Dutch estimates for 1900 amount to 
151,000,000 florins, showing a deficit of 6,500,000 florins, of which the 
sum of 3,500,000 florins arises from expenditure on account of public 
works. The expenditure for the war department exceeds that of the 
preceding year by 656,000 florins. The deficit accumulated from previous 
years is reduced to 15,500,000 florins. The Minister of Finance considers 
that there is no urgent necessity for an increase of taxation. 
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PROSPECTUSES: THEIR THEORY AND THEIR PRACTICE. 
I.—THem THeory. 


NE OF the most striking features of the nineteenth century, 
from the commercial point of view, has been the mar- 
vellous development of the joint-stock principle. Not 
only has it become the almost universal practice to float 
new enterprises as limited liability ventures, but, steadily 
and persistently, the old-established private firms of good standing 
(and many of poor standing, we regret to say), have fallen in with the 
prevailing fashion, and have invited the general public to become 
partners in their undertakings. The financial, industrial and trading 
interests of the world have been gradually passing out of the hands 
of the classes into the hands of the masses, with, on the whole, the 
most satisfactory results for mankind. The diffusion of wealth has 
naturally been followed by the expansion of energy, for a single 
capitalist, or even a group of capitalists, would often shrink from a 
speculative risk that could be faced with equanimity by a body of 





several thousand shareholders whose individual stakes were com- 
paratively insignificant. Much money is, of course, lost from time to 
time in such experiments, however shrewd may have been the con- 
ception, and however able and honest the execution of the plan; but, 
on the whole, the public has been an enormous gainer by the 
phenomenal growth of the joint-stock idea. The best evidence of 
this is to be seen in the rapidly increasing wealth—a wealth that is 
well spread, moreover—in both Great Britain and the United States, 
where the limited liability principle is to be seen in its most ample 
form ; and in the fact that, as years go on, the method is becoming more 
and more popular, instead of falling off, in the favour of the public. 

A few graphic figures may be cited to show how astounding has 
been the spread in this country of joint-stock enterprise. We have 
before us a copy of the British and Foreign Share List, as dealt in at 
the Foreign Stock Market, dated 11th January, 1825—in other words, 
Wetenhall’s Official List of nearly seventy-five years ago. The 
securities therein enumerated as being dealt in on the London Stock 
Exchange numbered 35. Side by side with this ancient document 
we place the Official List of to-day, and we find the number of 
securities quoted to be 3,300, of which only the odd 300 are Govern- 
ment and Corporation stocks, all the rest being securities of joint- 
stock enterprises. And it must not be forgotten that the stocks 
quoted in the Official List do not represent more, perhaps, than a 
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tithe of the companies floated in this country alone. An official 
quotation on the Stock Exchange is hedged about by strict regula- 
tions, with which nine out of ten promotions do not, or cannot, 
comply. To take another example from more recent times: the 
standard work of reference in regard to Stock Exchange securities is 
that imposing volume, suggestive of a family bible, now called 
The Stock Exchange Official Intelligence, but which will continue to be 
known in the City for many a year as “ Burdett.” This book has 
adhered to its general style and to the size of its page, so that it 
affords a handy medium of comparison. In 1886 its pages numbered 
only 1,035 and its weight was 6 pounds, whereas the edition for 1899 
contains 2,515 pages and weighs 15 pounds—and this in spite of 
every means of compression that statistical ingenuity could devise. 
Similarly the Mining Manual, which deals with a group of companies 
the majority of which are not officially quoted, has developed from 
586 pages in 1888 to 1,158 pages this year. Finally, to bring home 
the way in which the flotation of joint-stock companies continues 
unabated in our own days, we may glance at the half-yearly volumes 
issued by Zhe Times, containing a reprint of the prospectuses pub- 
lished in its columns during the six months. This publication 
commenced in 1891, when the number of pages for the year was 160, 
while in 1897, which was the busiest of recent years in the matter of 
company promotion, the number of pages had swelled to 600, For 
the first half of the current year the number of pages was 279. 


And in this connection it must be remembered that it is not by 
any means all the prospectuses that see the light that are advertised 
in The Times. Naturally, most of the good ones are published in 
the leading organ, and many of the bad; but there are hundreds 
every year that, whether from insufficiency of funds or more probably 
from a desire to avoid unwelcome publicity, shun not only the organ 
of Printing House Square, but most, or indeed, all other newspapers. 
In regard to that numerous class we shall have more to say in our 
next article. The late Baron Grant, that meteoric company pro- 
moter of twenty years ago, industriously collected all the prospectuses 
he could lay his hands on, and when his effects came to be realised 
a few months since, there came under the hammer no less than 
ninety-six huge tomes of these documents, which would have formed 
a most imposing library in themselves for one of our self-made 
millionaires. Were any diligent student to devote his time to the 
bookshelves bearing this mighty burden of evidence as to the 
promises held forth to the public since the sixties, what a many-sided 
story he could weave of great fortunes made from small beginnings, 
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of the march of famous enterprises to still greater fame, and the 
achievement of “ wealth beyond the dreams of avarice,” as Doctor 
Johnson would say; of household names palmed off on the public 
for extortionate sums at the psychological moment when it had been 
discovered that they had ceased to charm; of visionary enterprises 
that were foredoomed to failure ; of ventures that seemed at the time 
to be visionary, but have exceeded even their promoters’ wildest 
hopes; and of schemes conceived in fraud, and carried through by 
sheer mendacity, for the plundering of the unsuspecting public. 


Under cover of the Companies Acts so many gross impositions 
are planted on the investor that many people are inclined to dismiss 
all prospectuses as swindles, with the same haste as that in which 
David said all men were liars. Now, David's assertion, although 
somewhat too sweeping, was not so far wide of the mark as he was 
himself inclined to think when he came to consider the matter with 
greater leisure at his disposal, and in the same way it may be 
admitted that a shockingly large proportion of the prospectuses 
published are traps more or less dangerous for the public’s feet. It 
is a much safer principle to read all documents of the kind in a spirit 
of scepticism than to swallow all the prospects held out, merely 
because they are set forth in imposing type, and backed up by the 
assurances of a number of men of whom you never heard in your 
life. But it is obvious that if a too deeply rooted distrust be 
cultivated, the result will be that all the good things will be missed 
as well as the bad things avoided. Almost all 3,000 securities 
quoted in the Official List were at one time represented by pros- 
pectuses, and one has only to glance at the long array of those that 
stand at a handsome premium—from Government loans to industrial 
shares, from banking securities to mines, from railway stocks to 
breweries—to realise the folly of distrusting everything that is new, 
or that is offered to the public for the first time. On the other hand, 
the severe losses suffered (especially in the Provinces, “ where each 
prospectus pleases,”) from the wiles of rascally company promoters, 
are a sufficiently earnest warning against undue credulity. In short, 
it is essential that a sharp distinction should be drawn between the 
exercise of the most extreme business caution in judging new pros- 
pectuses, and the wholesale condemnation of the joint stock idea, 
which is one of the most vital facts of the business life of to-day. 
To quote the words of Sir Michael Hicks Beach, the present 
Chancellor of the Exchequer, last August, in his speech at the 
laying of the foundation stone of the new docks at Seaham Harbour, 
the extension of which had so long been the aim of Lord 
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Londonderry’s labours, “ He has had advantages which were denied 
to his predecessor—he has been able to avail himself of that great 
system of joint stock enterprise which has done more than anything 
else in our time to promote and extend vast industrial undertakings 
throughout the world. | will venture to say, as one who had a large 
public experience in connection with industry, both as President of 
the Board of Trade, and as Chancellor of the Exchequer, that it 
would have been utterly impossible for the fortunes of the United 
Kingdom, either at home or abroad, to have arrived at their present 
happy condition without the aid of joint stock enterprise.” 

In order that we may arrive at some rational conception of how 
we ought to test the documents that crowd the advertisement 
columns of the newspapers, and are served up in heaps with our 
matutinal bacon and eggs, it is necessary to settle the question— 
What is a prospectus, and what, in theory, ought to be its form? If 
we can arrive at a clear ruling on these points, then it becomes a 
comparatively easy task to appraise the merits and demerits of any 
particular document of the kind. To begin with, the dictionary 
definition of a prospectus is, “a brief sketch or plan issued for the 
purpose of making known the chief features of some commercial 
enterprise proposed.” In other words, it ought to disclose all the 
information to enable a business man of average intelligence to judge 
as to the merits of the venture. Now, if an average business man 
were asked to take an interest in a private firm, he would first of all 
demand a memorandum of the principal details; and then, if he 
were favourably impressed, he would ask to be allowed to makea 
careful examination of the firm’s books, and to put to the partners a 
long string of supplementary enquiries. In the case of a company 
being publicly floated, it is, of course, impossible for each intending 
subscriber to be allowed such facilities for private investigation ; and 
it is, therefore, all the more imperative that the prospectus—which is 
all the subscribers have before them—should be full, frank and 
detailed. A prospectus, in theory, is therefore a truthful disclosure 
of the actual position, as complete in its details as is practicable 
within the space of a reasonable memorandum—a memorandum that 
is the sole ground for the invitation to strangers to subscribe. Now, 
within the three pages that have become the conventional length of 
a prospectus, owing to the impatience of the public at documents of 
the long-winded kind, there is ample room and verge enough for the 
business-like statement of most commercial propositions; and if 
more be necessary, why, then printing is cheap, and an additional 
expenditure of a few pounds on paper and ink will be amply repaid 
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by the extra confidence shown by the public. A statement that 
ought to have been made was never yet omitted from a prospectus 
owing to lack of space; such omissions are made of deliberate 
intention; and, accordingly, when a business man notes that an 
essential detail for the judgment of a proposition is wanting, then he 
can tell at once that there is a hidden flaw, and he is immediately on 
his guard. Unfortunately, however, all investors are by no means 
business men, and it is accordingly desirable to pursue the enquiry 
as to what are the disclosures that must be made in the theoretical 
prospectus. 

We have said above that a prospectus ought to supply all the 
information necessary to enable a business man to judge as to the 
merits of a venture in which he is asked to take a share ; but we may 
go even further than this, and say it ought to supply all the infor- 
mation necessary to enable a man to judge as to the advisability 
of buying the whole enterprise. We speak, of course, of ventures 
floated as an entity, and not of the prospectuses offering bonds of 
existing loans, or fresh issues of stock or shares of existing joint 
stock companies: for these are simply a matter for the test of the 
established credit of the borrower. In regard to new companies 
formed, it is essential to keep in mind that the sale is made to the 
public outright, lock, stock and barrel, and that the subscriber for 
£100,000 in shares is asked to be content with precisely the same 
information as the subscriber for £10. The public, as a mass, is the 
purchaser, and accordingly it has the right to demand a thorough 
and straightforward explanation of the property in the prospectus. 
Now, what is the first question that a private purchaser would ask 
in regard to a business on the market? Would it not be—“* Why 
are you selling?” But this preliminary enquiry that would inevitably 
precede a deal in the matter of a horse, or a dog, or a bicycle, is too 
frequently omitted when it comes to be a question of the public’s 
purchase of an important business. Each individual investor seems 
to take the illogical line—What does it matter to me, seeing that I 
am only a buyer to the extent of a single nail in the horse’s shoe, a 
solitary hair of the dog, or a small spoke in the wheel of the bicycle ? 
From this aggregate apathy springs a notable proportion of the 
losses suffered by a large section of the public over the promotion of 
companies, In theory, therefore, the first thing a prospectus ought 
to explain is what the business is; and the second, why it is desired 
to sell it. 

There are many excellent reasons why a sound enterprise, 
hitherto conducted as a private venture, should be floated as a public 
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company. It may be highly advantageous, as in the case of 
breweries, of huge retail establishments, or of the proprietors of 
special articles appealing to the million, that the public should have 
a personal interest in the business. It may be that the enterprise 
has grown to such magnitude that it is obviously undesirable that it 
should continue to be borne on one or two shoulders. It may be 
that advancing years tempt the founders to relax their labours and 
retire to a well-earned rest. It may be that the call for remunerative 
expansion demands more capital than the partners are in a position 
to provide ; or it may be that death has left a good business devoid 
of the old impetus. These, and a dozen of other valid reasons, 
might be advanced for inviting the public to come in; and beyond 
these there is the fact that there is nothing wrong in the founders of 
a successful enterprise, which has every prospect of continuing 
equally successful in the future, from crystallizing part of their past 
work into hard cash, and leaving to others the embarking of fresh 
money in the venture. It does not follow that there is anything 
wrong with a horse because its owner sells it at a high figure after it 
has wonarace. But whatever the reason for the sale of a business 
to the public, it ought to be set forth in the prospectus, for otherwise 
there is bad faith in an essential particular. If it be simply a case of 
the vendors making a good bargain, then the figures in the theoretical 
prospectus should clearly manifest this. A document of the kind 
has no right to attempt to hoodwink the public into the idea that the 
flotation is a matter of philanthropy. It is an ordinary commercial 
document, in which the desire for satisfactory terms should be openly 
admitted. It is for the public to judge, if it have the full particulars 
before it, whether satisfactory terms for the vendor are compatible 
with satisfactory terms for itself. And while on this point, it is 
desirable to point out that the partners of a private firm, with the 
whole of their money locked up in the business, and the whole of 
their energies devoted to the conduct of that business, are justly 
entitled to a considerably higher yield on their capital than is the 
mere casual investor who has little at risk and has no personal 
responsibility in the control. Hence there is nothing to prevent both 
sides obtaining fair terms. 

In the theoretical prospectus the vendor retains a substantial 
interest in the company by taking the greater portion of his purchase 
price in its securities ; and in the case of new~-and unproved ventures 
this is especially desirable—otherwise it is seen at once that it isa 
case of asking the public to hold the baby. An _ inventor, a 
discoverer, or a man who has had a happy thought, is certainly 
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entitled to a sum in cash for taking the public into partnership in 
the matter of his brains or luck; but until his invention, his find or 
his novel idea has stood the test of exploitation by means of the 
public’s money, he ought to be content, for the most part, to share 
the risk of the strangers he has invited to join him. It is true that 
one of the rules of the Stock Exchange is, that no company 
shall obtain a special settlement if the vendor hold more than a 
third of the capital issued—a very necessary provision to prevent 
unscrupulous vendors from rigging the prices to any level they might 
choose; but a third interest in a company not overcapitalised will 
do very well as an indication of a vendor’s faith in its future. To 
see, however, a vendor attempting to take solid cash only, and retain 
merely a nominal interest in the concern, would be a danger signal 
to a private purchaser, and ought to be read similarly by the public. 

Having stated the nature and locality of the business, and having 
explained why it is being sold, the theoretical prospectus will proceed 
to give a carefully detailed statement of past profits for a series of 
years, if the enterprise be an established one; or if it be a new 
venture, the full data will be supplied on which the directors have 
arrived at their estimate of future results. No sane man would 
purchase a new business on his own account without something more 
definite to go upon than the assurance of a small group of strangers, 
pecuniarily interested, that they anticipated a profit of so much would 
result from the working. In the case of an existing business, still 
less would a sane man buy on the basis of one year’s profits, which 
might have been swelled by exceptional and non-recurrent causes. 
The prospectus ought, accordingly, to contain a certificate of the net 
profits for a number of years, ranging from three, as a minimum, to 
ten, according to the age of the enterprise. To say a business has 
been in existence for thirty or forty years, and then to ask the pur- 
chaser to be content with the profits for the past twelve months, is a 
practice that at once stamps a prospectus as a piece of mercenary 
promotion. Still more essential is it, when the proposal is to roll 
two or more businesses into one, that the record of each should be 
painstakingly set forth, otherwise it might easily be a case of hanging 
round the neck of a prosperous business, A, a selection of moribund 
businesses, B, C, and D. No private purchaser would take over a 
group of enterprises on their earnings in the aggregate. 

Next comes the question of assets to be acquired—a most 
important point for the consideration of the buyer. In a trans- 
action of the kind it is absurd to accept in any respect the vendor’s 
figures ; for, however honest a man he may be, he cannot fail to be 
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biassed in his own favour. In the theoretical prospectus there will 
be certificates from independent valuers as to the actual worth to the 
buyer of the lands, leases, buildings, machinery, plant, live stock, 
and stock-in-trade, book debts, and so on, all separately set out, and 
without any allowance for that most intangible of all assets, goodwill. 
Subtracting the total of these items from the purchase price asked, 
we arrive at the figure demanded for goodwill, which is undoubtedly 
a thing to be paid for, at so many years’ purchase of the profits, 
according to the nature of the business. No prospectus that lumps 
the assets together and hides the payment for goodwill in the middle 
of the hotchpotch is worth a second glance; for, to return to our 
standing test, what private purchaser would tolerate for a moment 
such a procedure ? 


The ideal prospectus having now given us the proper material to 
enable us to judge as to the value of the thing to be purchased and 
as to the price to be paid for it, a crucial consideration arises, namely, 
the matter of working capital. The best business on earth, with a 
successful record of half a century behind it, will prove a failure if it 
be taken in hand by somebody without adequate capital to carry it 
on. It should, therefore, be definitely stated in an honest prospectus 
what working capital is requisite for the proper conduct of the enter- 
prise, and an undertaking given that the directors will not proceed to 
allotment unless that amount of free funds be forthcoming after the 
payment of the purchase price. To the neglect of this elementary 
matter how many hundreds of joint stock concerns owe their igno- 
minious and ruinous collapse! Then again, even if adequate working 
capital be secured, of what good is it if those who are competent to 
control the conduct of the venture are retiring from the scene of their 
past labours and equally good men are not taking their places? The 
prospectus must make it plain to whose hands the practical control 
is in future to be entrusted, and must make their competence manifest. 
The board ought, therefore, to be closely scanned. In theory the 
directorate should consist of a group of men specially fitted for the 
management of that particular type of company, including, for 
choice, the old partners or managers; and if it be found that the 
picturesque and not the practical has been aimed at, then that com- 
pany should be shunned. If you yourself had bought, say, a large 
retail drapery shop, would you select to manage it a senile earl, the 
youngest son of a marquis straight from the university, a retired 
lieutenant-colonel, the ex-chief justice of a coral reef in the Pacific, 
and a couple of City men who already sit on from ten to fifteen other 
boards? We hardly think so; and we fail to grasp why the frequent 
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prospectuses with incongruous boards of the kind should be tolerated 
for a moment by the public. 

Finally, the theoretical prospectus contains no clap-trap com- 
parisons with other enterprises that have proved successful in the 
same line of business. This is a favourite device with mushroom 
banks, insurance companies, and so on, but it ought to deceive 
nobody. One might as well point to a little boy at school doing his 
first Greek and Latin verse, and exclaim, “ See what Homer and 
Virgil and Ovid and Pindar have done! Well, he will do the same.” 
And in regard to established affairs, our concern as purchasers is not 
with what other ventures have done, but with what this particular 
one has achieved. Then the theoretical prospectus discloses all con- 
tracts, as required by law. Unfortunately, the law, although excellent 
in intention, is somewhat impracticable in this respect when dealing 
with existing commercial enterprises, for to disclose all the business 
contracts they had entered into would be an impossible and undesir- 
able task. Hence the “waiver clause” has been evolved, which 
makes the subscribers free the directors from the liability to disclose 
certain unimportant, routine contracts; but under cover of this the 
mischievous practice has grown of concealing material contracts. 
Accordingly, the ideal prospectus makes at least a frank revelation 
of the nature of all contracts; and it is easy to judge as to the fact 
that certain of them cannot be specifically set out. Any symptom 
of a desire for concealment is at once another danger signal. 

Such are the leading lines on which a prospectus ought to be 
judged, and it will be recognised that we have set up nothing more 
than a common sense business standard. To what we have said we 
would merely add, that a useful hint as to the character of a prospectus 
is generally to be got from the names of the bankers, solicitors and 
auditors. While it would be dangerous to assume the soundness of a 
new investment from the presence of any name on a prospectus in a 
professional capacity, there are certain bankers and legal firms whose 
patronage of a venture is virtually conclusive as to its belonging to 
that dangerous genus, “ wild-cat.” For obvious reasons we do not 
particularise, but any diligent student of new companies will have no 
difficulty in filling in the names for himself. 

In a succeeding article we propose to examine how far the modern 
prospectus conforms to our definition of the ideal. 
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MEXICAN REVENUE.—According to official returns, the import and export 
duties and the port dues during August yielded $2,470,654,73, against 
$2,051,297.21 in the corresponding month of last year, being an increase of 
$419,357-52- 
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THE RECENT BANKING TROUBLES IN CANADA, 


HE BANK flurry in Montreal in July has, says a 
recent number of the American Bankers’ Magazine, 
again attracted attention to the Canadian banking 
system. This system, says our contemporary, “ with 
its branch feature, has been advocated by some writers 

as a substitute for our own; but these events in Montreal, which are 

not without precedent in the history of Canadian banking, show that 
crises will arise which roughly use banking institutions there, as 
similar crises in this country do the banks here. 





The Canadian banks are not subject to Government inspection as 
are the National banks in the United States, and since the financial 
flurry in Montreal there has been some demand that a feature requir- 
ing Government examinations should be introduced in the banking 
law at the next meeting of Parliament. To have this done would 
no doubt be distasteful to most of the old chartered institutions 
throughout the Dominion. They claim that on account of their 
numerous branches and the large business carried on between the 
branches and the parent bank, that it would be impossible for a 
Government inspector to make an effective examination, and, there- 
fore, that the examination and management of the affairs of these 
institutions should be left entirely to their own officers and directors. 
This is no doubt true to a certain extent, but at the same time is a 
rather discouraging fact for those who wish to introduce branch 
banking in the United States. 


Where branch banking is a feature, as it is in the Dominion, the 
fewer and stronger the banks are the greater the safety with which 
business can be carried on, The main cause of the recent bank 
troubles in Montreal appears to have been that some of the weaker 
banks in the system found the competition too severe for them. If 
the circle of main banks could be narrowed to those institutions 
having over a million capital, there would be less danger of a 
repetition of the bank troubles. Whether Parliament will compel all 
banks to have at least this capital or not, remains to be seen. The 
principle of branch banking, however, involves a competition in 
which sooner or later all the weaker institutions are compelled to 
succumb, and there will remain only such a number of strong banks 


as with their branches can find a reasonable profit within the field to 
be occupied. 
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The practice of the Canadian banks in investing a large part of 
their funds in the United States, for which they are unable to find 
profitable use at all times in their own territory, indicates that the 
Dominion is in some degree over-banked. The temptation to use 
their own notes at home and send their capital abroad is very strong, 
and when sudden stringency arises is apt to prove fatal to weak banks. 
The very situation of the Dominion seems to tempt the use of such 
surplus capital in the money centres of the United States. This 
temptation will not diminish as time goes on, and the banks that 
carry on this business need to be very strong in resources and the 
capabilities of their managers. 


A strong chartered bank with branches is therefore the institution 
best fitted to advance the interests of the people of the Dominion. 

Canadian financial writers are congratulating themselves on the 
fact that the stronger banks were able to allay the panic by calling in 
over $1,000,000 in gold loaned in New York city. They do not 
dwell on the fact that this habit of sending their gold to New York, 
and relying on their notes to meet their engagements, was probably 
the cause of the suspension that took place. When a bank is weak 
it is generally betrayed first from some point within. The managers 
or clerks grow suspicious or apprehensive, and give mysterious hints 
and warnings to friends on the outside, and soon the news spreads in 
the most unaccountable manner. 

The weak bank, with the temptation to loan.in the great money 
centre of the continent, is more anxious for great profit than the 
strong bank, and is apt to take greater risks. With greater risk 
there is not the same security for loss, and the crisis arrives. Per- 
haps, too, the interests of customers at home are neglected for the 
supposed advantage of the foreign loan, and sometimes the with- 
drawal of accounts for the sake of better accommodations is the first 
movement that results in a disastrous run. 

The more the subject is considered the more evident it becomes 
that while it would not do to establish a branch system of banking in 
the United States, it is altogether the best system for the Dominion. 
The only fault with it there is that there are too many banks lacking 
the strength required by such a system. If instead of some thirty 
odd banks there were only twenty, or perhaps fifteen, the system 
would soon secure a strength sufficient to weather any of the financial 
vicissitudes likely to grow out of the business of the Dominion. © 

The unrestricted issue of notes, which is merely the privilege of 
using the banks’ credit, isa privilege which should be confined to the 
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strongest banking institutions. When granted to a bank which has 
not the proper degree of strength, it is most liable to abuse. 


It is to be hoped that Parliament will recognize when it meets 
the real causes of this late financial crisis in Montreal and will apply 
the proper remedy, which is to keep up the limit of the paid-in 
capital.of a bank having branches to the amount possessed by the 
stronger institutions. No scheme of Government inspection can give 
the protection of strong capital and exclusive privilege. 


The defects in the Canadian banking system are so few and its 
excellences so great that it will be comparatively easy for Parliament 
to bring it as near perfection, by some slight amendments, as any 
human institution can be made.—(American Bankers’ Magazine— 
September.) 





™ 
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REVENUE OF THE CaPpe.—According to the Board of Trade Journal a 
communication has been received from the Agent-General for the Cape of 
Good Hope, enclosing extracts from the Cape of Good Hope Government 
Gazette of September 1 last, from which it appears that the total unaudited 
revenue, including railway receipts, in the month of July last was £522,067, 
as compared with £535,414 for the same period of 1898. 


TURKISH FINANCE.—Reuler’s correspondent at Constantinople, writing 
under date October 12, says :—Negotiations between the Government and 
the Imperial Ottoman Bank for the conversion of the Customs loan have 
fallen through, although it was generally expected that the Government would 
accept any arrangement which would help to relieve its necessities. Hard 
pressed as it is, however, the Government is determined to attempt to raise 
money by other means rather than consent to the extremely onerous terms 
proposed by the bank for the conversion. The bank’s scheme was that a 
new loan should be issued at 4 per cent. interest, redeemable in fifty-six 
years, with 4 per cent. devoted tothe sinking fund in place of the Customs 
loan and of the Tumbekki priority loan, of which the total amounts out- 
standing are respectively £T5,200,000 and £T990,000, or combined 
forming a total of £T6,190,000. It was proposed to include in the operation 
the Tombac Society, which is entirely in the hands of the bank, and with 
which the bank is anxious to part. ‘The bank demanded a commission of 
£T120,000 on the operation, as well as payment of the sum of £T350,000 
out of the profits of the transaction towards extinguishing the outstanding 
debts of the Porte to the bank. Notwithstanding the earnest efforts of the 
Minister of Finance to obtain better terms from the bank, the latter refused 
to modify its conditions, and M. Berger, who has been conducting negotia- 
tions on behalf of the bank, left on Monday for Paris. 
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Monetary Review. 


A disturbed Money Market.—Changes in the Bank Rate-——Gold Movements.— 
Money Rates Abroad.—Banking Systems in Time of Strain.—The 
Monetary Outlook.—The Bullion Market.—Trade, etc. 


OMBARD STREET during the past month has been in a 
disturbed condition, a fact sufficiently indicated by the 
market rate of discount having been, since our last issue, 
as low as 3% per cent. and as high as 5% per cent. 
Two alterations have been made in our own Bank rate 

during the month, all the leading Continental Bank rates have been 

changed, and the money market generally has had such a stirring up 
as to some extent to disorganise business and render it difficult to 
determine the true position of the market. 


In connection with the usual end of the quarter requirements, 
loans were in strong demand during the closing days of September, 
but the actual amount borrowed by the market from the Bank of 
England was trifling, a circumstance entirely due to the fact of the 
Bank having already discounted some millions sterling in sixty- 
day and three months’ drafts. Indeed, during the latter part of 
September the bulk of the discount business may be said to have 
been monopolised by the Bank. On September 29 tenders were 
invited for £1,325,000 Treasury bills, which were allotted in six 
months’ bills at the very high average rate of £3. 12s. 6d., being 
the highest rate paid by the Government for the past six years. 
On the last day of September there was a considerable pressure for 
loans at about 4 per cent.,and the Bank of England charged 5 per 
cent. for advances. This action on the part of the Bank prepared 
the market for the action of the directors early in the following week, 
when the Bank rate was raised, on Tuesday, October 3, from 3% 
to 4% percent. Even at the new official rate the Bank continued 
to be inundated with bills sent in by the market, and on Thursday, 
October 5, the official rate was again raised to 5 per cent. For 
the moment it seemed probable that the 5-per cent. rate would be 
thoroughly effective, discount houses quoting three months’ bills in 
the market at 54% percent. It was soon found, however, that three 
powerful factors were operating in the direction of lower quotations. 
First, the Government dividends, which were released on October 5, 
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largely increased market supplies of cash ; second, the large discount 
business done by the Bank of England during September and the 
early days of October had also placed enormous sums of money on 
the market; while the third factor depressing the market was that, 
owing to the discount business having been thus monopolised by the 
Bank of England, bills, and especially short-dated bills, were in such 
scant supply as to cause keen competition in the market for the small 
supply offered. Under these influences, to which might also be added 
the release of large sums of Japanese money from the Bank of 
England, discount rates steadily declined until, at the time of writing, 
bills expiring within the present year were quoted as low as 4 per 
cent. In the matter of discounting three months’ bills, however, a 
more cautious attitude was displayed, little business having taken 
place at any time below 4% per cent. 





Market Rates—Best Bills. 


Floating Bank Date of 
Money. Three Four Six Rate. Alteration. 
Months. | Months. | Months. 








ho % ho ho ho 





Sep. 22,1899 . .| Ih 3% 3H 3H 34 July 13, 1899 
Oct. 23,1899 - -| I} 4h 4% 41% 5° Oct. 5, 1899 
Movement . : : -— +# +i +§ — 





























* Raised from 3} to 4} on October 3, 1899. 


GOLD MOVEMENTS. 


As the result of higher rates of interest here, and also the special 
means é¢mployed by the Bank to attract gold, what may be termed 
the natural movements of the metal have tended in favour of this 
country, the amount received in bar gold from South Africa and 
foreign coin from the continent being very considerable. These 
gains, however, have been more than neutralised by the special 
and extraordinary demand for sovereigns for South Africa, in 
connection with the political situation in that country. Nearly 
42,000,000 sterling has been thus despatched from London during 
the past few weeks, in addition to large amounts also taken direct 
from Australia. Considerable sums have also been despatched to 
Egypt, and, notwithstanding that about £2,300,000 came in from 
abroad during the month, the exports of the metal have exceeded 
the imports by £960,000, thus materially reducing the net amount 
imported for the year. 
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GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO OCTOBER 20, 1899. 











& & 

To Continent 420,000 Bar gold and foreign gold coin 
», South America + 1,550,000 bought 13,192,000 
» Argentina 355,000 From Australia . 489,000 
» Santos 65,000 » South Africa 40,000 
» Rio de Janeiro 30,000 » Holland . - 1,140,000 
» South Africa + 4,025,000 » Egypt 256,000 
» Monte Video 50,000 » Austria 74,000 
», India. 5,000 » Portugal . 11,000 
» Lima. 10,000 
» Roumania . 40,000 
» Egypt. + 1,015,000 
» Malta. 30,000 
» Portugal ° 5,000 

47,800,000 
Net amount imported « 7,509,000 

$15,309,000 £15,309,000 











MONEY RATES ABROAD. 


The monetary stringency has been even more pronounced on the 
continent than in this country, and with scarcely an exception 
changes have occurred in all the rates charged by the leading con- 
tinental banks. The Bank of Belgium has, indeed, changed its rate 
no less than three times during the month. The market rate in 
Brussels has also been considerably above the official minimum. In 
addition to considerable industrial activity in Belgium, the Brussels 
money market is considerably influenced by the expansion which has 
taken place in the Stock Exchange business of that city, owing to 
the migration of members of the Coulisse from Paris. The stringency 
in Berlin at the end of the September quarter was again very marked, 
the figures shown in the Imperial Bank’s return showing an even 
weaker position than at the corresponding period of 1898. The 
return made up to September 30 showed a decrease of £5,759,000 in 
cash and £12,789,000 in the note circulation, the total of cash being 
fully £1,500,000 less than on the corresponding date in the previous 
year. The Imperial Bank rate was raised on October 3 from 
5 to 6 per cent, the movement preceding the rise in Bank rate here. 
No change was made in the Bank of France rate during the month, 
but various means, such as heavy premiums, were employed by the 
directors of that institution to prevent any material withdrawals of 
gold. As will be seen from the following table, market rates of 
discount are in all instances higher than a month ago. 
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Paris. | Berlin, Amsterdam. Vienna. 

Market Rate, Sept. 23rd, 1899 . . . Py 4 | 43 % 4% 4b % 
» Oct. agrd, 1899. . . | 3-8% | 5t% 48 % 5k % 
BieerGM «0 6 0 0 eh 6 ee +4% | +8% +4% +1 % 








CHANGES IN BANK RATES IN OCTOBER. 


The following table shows the changes made during the month 
of October by the leading banking institutions in their official rates 
of discount :— 


ENGLAND ... Changed from 3% to 4% on October 3. 
- ~ = » 44 5 » October 5. 
BERLIN... Are - » §$ w» 6 » October 3. 
AMSTERDAM ... - » 44 § » October 4. 
BRUSSELS ia - » £3304 » October 2. 
= ns a » 4 » 4% 4» October 13. 
- es - » 46085 », October 18. 
VIENNA at oe » ¥ i? » October 5. 
SWEDEN — a a ¥ » 5% » October 5. 


BANKING SYSTEMS IN TIME OF STRAIN, 


The following extracts from notes which appeared in a recent 
number of the S¢aéis¢t contain some apt remarks concerning the effect 
of the recent stringency upon the banking systems of three of the 
leading nations, namely, England, Germany, and America. The 
Statist says :— 


Here at home the usual autumnal requirements, the stringency in Germany, the great 
activity of trade and speculation in the United States, and the condition of things in South 
Africa, all combine to make the money market unusually tight. There is an exceptional 
strain upon the resources of the Bank of England, and the Bank in consequence has already 
had to put up its rate of discount to 5 per cent. It is possible that the rate may have to be 
raised still higher, though it is not thought likely that the official minimum will be advanced. 
Mainly, the difficulty of the Bank of England consists in this—that the law prescribes that 
the Bank shall issue notes in excess of its authorised circulation only to the extent of the gold 
it holds. If there is any decrease in the gold, notes must be cancelled, no matter how great 
may be the demand for accommodation of the market, and how immense may be the real 
resources of the Bank of England. We showed last week how this state of the law acts in 
times of emergency. Sometimes, for example, the Bank has had to put up its rate to as much 
as 9 per cent.; and this was so, as just said, not because the Bank was weak or without 
resources, but because there was a foreign drain for gold. 


Turn now to the case of Germany. The constitution of the Imperial Bank of Germany 
was modelled on that of the Bank of England; but the framers of the new bank had fore- 
sight enough to give power to it to issue notes in excess of the authorised circulation, and of 
the gold held, to any amount that might be requisite, on condition that it paid 5 per cent. 
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duty to the Government on the excess. Last year there was very great stringency in Germany. 
In London large numbers of German bank acceptances had to be paid off, for there had been 
an immense investment in foreign securities, an extraordinary creation of new companies, and 
a somewhat wild speculation. The result was very great stringency and some apprehension. 
But the Imperial Bank was able to give all the accommodation that was required without 
raising its rate of discount above 6 per cent. This year there is great stringency once more, 
and the Imperial Bank has raised its rate to 6 per cent. Whether it will have to go higher 
remains to be seen ; but it has already relieved the situation very much by the issue of notes 
largely in excess of the authorised circulation and gold held. If there were as much stringency 
in London as there is at present in Berlin, it is certain that the Bank of England rate would 
be much above 6 per cent., and it will well repay our readers if they watch closely the action 
of the Imperial Bank of Germany between now and Christmas, and note carefully the lessons 
to be drawn from that action. 

The condition of things in New York is even more curious than in either London or 
Berlin. The United States law requires every national bank in what are called the reserve 
cities, to keep 25 per cent. of their deposits in cash, no matter what may be the demand for 
their customers for accommodation, or what the real interests of the country require. Thus the 
banks hold an immense amount of money, wrongly called reserves, with which they can 
neither lend or discount. And outside the reserve cities the national banks are required to 
keep 15 per cent. of their deposits likewise in hand. In this way a very large part of the 
circulation of the United States is rendered absolutely useless. A reserve is kept usually for 
times of emergency. It is not wanted in easy times. But when stringent times come it 
ought to be used freely, so as to reassure the public that they can have the accommodation 
which is essentially necessary for their safety. Yet the United States law lays down the hard 
and fast rule that, no matter what the embarrassments of the public may be, the banks must 
keep 25 per cent., or 15 per cent., as the case may be, of their deposits in cash, and idle in 
their vaults. This is one of the chief reasons for the extreme stringency in New York just 
now, and there is apprehension every now and then that that stringency may become even 
more serious. 

There is another peculiarity of the American system which is well worth calling attention 
to, and it is this—that the United States Government does not employ a banker, but locks up 
in the Treasury almost the whole of its receipts. To some small extent it lodges money on 
deposit with certain specified banks, but it can only lodge the proceeds of the internal revenue 
taxes. It cannot lodge in a bank the customs receipts, and, what is more curious, it cannot 
take out of the Treasury any money that has been paid in for the purpose of depositing it 
with the banks. Money once paid into the Treasury can be got out again only in payment 
of current obligations of the Government. As a consequence, when the revenue is coming in 
freely, immense sums get locked up idle in the Treasury, and the Secretary of the Treasury 
has no means of getting them out again. He may, as already said, divert a portion of his 
receipts from the Treasury to the deposit banks, and he may pay out money either in 
redemption of debt or in prepayment of interest, or by similar devices. But he cannot take 
money out of the Treasury which is not needed or cannot be employed in the ways just 
explained. 


THE MONETARY OUTLOOK. 

The assertion that the monetary outlook is obscure is becoming 
almost trite, but that description of the market certainly applies as 
fully to-day as it has done at any time during the past year, and the 
reasons for that description are not difficult to find. Not only is the 
present position of the money market in many respects artificial, but 
the factors likely to operate in the immediate future are more than 
usually uncertain. The artificiality and uncertainty as to the actual 
position are chiefly due to the important part played in the situation 
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by the Bank of England. The amount of bills still held by that 
institution is so large that much of the money now in Lombard Street 
must be regarded as “ Bank ” money, which will ultimately be removed 
from available supplies; but until the position in that respect stands 
more clearly revealed, there must necessarily be much uncertainty as 
to how much of the present superabundance of cash is due to this 
cause. Moreover, the matter is further complicated by the Bank 
itself having borrowed considerably from the market in endeavouring 
to make its higher rate of discount effective. Similarly, in the discount 
market, the recent dearth of bills must be attributed in a measure to 
the recent absorption of paper by the Bank, and not entirely to a— 
falling off in the creation of finance or commercial bills. But if 
it is difficult to determine the true position at the moment, how much 
more difficult it must be to gauge the possibilities even of the 
immediate future. Only a fortnight ago, among other influences 
hardening the market was the fact that gold might go largely to the 
United States, a few hundred thousand pounds being actually secured 
for that quarter in the open market and sent across the Atlantic. 
To-day the exchange has reached a point when conjecture is busy as 
to the possibility of gold being sent from New York to London. In 
this one important respect alone, therefore, it is seen how difficult it 
is to form any reliable estimate of one of the factors always exerting 
a powerful effect upon the money market. It may be noted in passing 
that the causes which have led to the recent rapid rise in the New 
York exchange are exceptional, and of a somewhat temporary 
character, being largely connected with special remittances of cash 
to London in connection with reorganisation schemes of certain of 
the American railroads. The uncertainties of the future, however, 
are not merely confined to such points as the question of gold move- 
ments between this country and America. There is the fact to be 
faced that gold shipments from the Cape to London are probably at 
an end for some time to come, and unless the Bank should succeed 
in attracting gold from abroad, that one fact alone would seem to 
indicate the probability of the maintenance of firm money and 
discount rates. Again, the stringency on the Continent shows 
little sign of abating, and, with the exception of France, there 
are few countries in which it is cheaper to borrow than in 
Lombard Street, a circumstance also suggesting the advisability, 
if not the probability of firmer rates here. Again, we have the 
prospect of large borrowing by the Government; and although it 
is, of course, true that much of the cash thus attracted from 
the market would be rapidly disbursed for military and other pur- 
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poses, the effect in the first instance should be in the direction of 
hardening the market. Moreover, should the present military 
campaign in the Transvaal be prolonged, it is highly probable that 
further considerable gold shipments will have to be made from this 
country to the Cape. From these, and other points which could be 
suggested, it might, perhaps, seem that the influences operating, or 
likely to operate, are entirely of a nature to ensure a further rise in 
money rates, This, however, we should not care to assert, for the 
fact remains that the plethora of money is great, and it will need 
considerable demands to materially reduce it. The fear is lest the 
cheapness of money should tempt brokers and others to discount at 
unduly low rates, a circumstance which might have an unfortunate 
result later on. Were discount maintained at somewhere about the 
present level of Bank rate, we think there would be little fear of any 
abnormal stringency in the immediate future, but just as in the past 
the sudden rise in money rates was, in a measure, due to the lack 
of an early recognition of the increased demands for money likely to 
be made by the revival in trade, so in the future the upward rebound 
will be the more pronounced if in the meantime the practice is 
indulged of competing for bills at unduly low quotations, 


THE BULLION MARKET. 


In a previous paragraph we have alluded to the principal 
movements of gold during the month. The silver market has been 
exceedingly weak, the price of bars declining at one time to 265¢d. 
per 0z., being the lowest point touched for a very long time past. 
Selling orders from America have had something to do with the 
weakness of the market, but the paramount cause has been the indi- 
cation of large selling orders in the Indian markets. According to 
the daily press, it appears that certain of the wealthy Maharajahs, 
owning enormous private stores of the white metal in bullion and 
coined rupees, are now offering large amounts in the Indian bazaars. 


TRADE, ETC. 


The Trade and Navigation Returns for the month of September 
show that the satisfactory condition of our foreign trade is being fully 
maintained, and substantial increases, as compared with the corre- 
sponding month last year, are shewn both in imports and exports, 
the former shewing an increase of £3,164,000, or 8°8 per cent., and 
the latter advancing by 42,430,000, or 12°5 per cent. Prices of 
public commodities also continue to advance ; and our index number 
for October is 2,611, as compared with 2,571 in the preceding month. 
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STOCK EXCHANGE VALUES. 


~) ONSIDERING that Stock Exchange securities have been 
affected during the past month by the outbreak of war 
between this country and the Transvaal, an advance of 
1% per cent. in the Bank of England rate, and a rise 
in the value of money in all parts of the world, prices, 
although suffering a general decline, may be said to 
have held their own better than might have been expected. It 
must be noted, however, that prices at the date of valuation were 
considerably above the lowest points touched during the month, the 
actual commencement of hostilities in South Africa being succeeded 
by a recovery in values, based on the idea that the ultimate settle- 
ment of the questions at issue were likely to be hastened thereby, 
and that the worst effects of the crisis had already been discounted. 
As regards the monetary position also, much of the effect produced 
on investment securities by the rise in Bank rate to 5 per cent. 
was lessened later in the month owing to the plethora of money and 
the easier tendency in market discount quotations, in spite of the 
advance in the official minimum. As compared with the previous 
month the list of representative securities shews a total net deprecia- 
tion of about £26,000,000, the actual figures being as follows :— 





Aggregate value of 325 stemmed securities on Sept. 20th, 1899 £3,195,089,000 
» Oct. 20th, 1899 £3,168, 704,000 


Decrease . iy, & - £26, 385,000 5,000 


With very few exceptions the losses sustained have been dis- 
tributed throughout every department of the Stock Exchange, the 
decline in investment securities being quite as pronounced as in the 
more speculative departments. Consols, although valued at a point 
considerably above the lowest of the month, still shew a considerable 
depreciation, and the same remark applies to the prior charge stocks 
of English railways, and other first-class investment stocks. 

Among speculative stocks, American railroad securities have been 
dull, more in sympathy with the monetary stringency in New York 
than from influences affecting other markets. Foreign rails, including 
Argentine descriptions, also show a considerable depreciation. 

South African mining shares have naturally fluctuated sharply. 
At one time quotations touched the lowest points of the present year, 
but the recovery which has taken place since the outbreak of war, and 
consequent upon early British victories, was so pronounced as to leave 
a considerable net appreciation for the month. 

Notwithstanding the rise in Bank rate, the shares of most of the 
joint stock banks show a slight decline. This is not, perhaps, 
altogether surprising, for it must be remembered that, owing to the 
rise in the official minimum, the banks have now to pay considerably 
higher interest on their deposits ; and while many of these institutions 
still find an active enquiry for money in the provinces, those whose 
operations are confined to the metropolitan area must have felt some- 














thing of the effects of the plethora of funds during the past month, 
which has been characterised by extremely easy rates for short loans. 

In miscellaneous markets it may be noted that the shares of 
shipping companies and telegraph stocks have benefitted to some 
extent by the war in South Africa, the improvement in the former 
being connected with the chartering of so many vessels by the British 
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Government. 


Nominal 
Amount (Par 
Value). 


4 
800,194 
36,379 


49,417 
29,823 
928,539 
213,007 
171,118 
128,803 
47,010 
56,014 


89,000 
59,545 

7,605 
19,516 
$4,216 
35,190 


7,038 


6,167 
10,842 
3,956 
6,055 
20,716 
4,529 
9,944 
8,810 


4,966 
17,914 


4,066 
8, 





2,868,932 
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DURING THE PAST MONTH. 


{o00’s omitted.] 





ment, 
containing 


14 British and Indian 


Funds 
8 Corporation (U.K.) 

Stocks 
11 Colonial Gov. do. 
5 Do. Inscribed do. 
30 Foreign Gov. do. 
19 British Rail. Ord. 
14 Do. Debenture do. 
13 Do. Preference do. 
7 Indian Railway do. 
8 Railways in British 

Possessions do. 
10 American Ry. Shs. 
12 Do. Bonds (Gold) . 


§ Do. do. (Stg.) . 
12 Foreign Railways . 
9 Do. Obligations 


30 Bank Shares, fe. . 
10 British Bank Shs. 
4 Australasian do. 
6 Other Colonial do. 
10 Semi-Foreign do. 
8 Corporation Stocks 
(Col. and For.) 
8 Finan. Land . 
4 Gas ° , 
14 Insurance . . 
7 Coal, Iron & Steel 
6 Can. and Dock 
8 Breweries ° ° 
15 Com. Industrial,etc. 
10 Mines (chiefly S. 
African) 
8 Shipping 
9 Telegraph 
Telephone 
11 Tram.and Omnibus 
10 Waterworks . 


and 


325 





Totals £) 3,195,089 


619 
27 


2,409 
185 
188 


3,428 
Less increase 





TABLE.—SHOWING VALUES OF SECURITIES AND THEIR AGGREGATE VARIATION 
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Market Values. 

Sep. 20, 1899.| Oct. 20, 1899. 
£ & 
849,900 | 841,328 
41,462 41,123 
52,198 51,616 
32,065 31,715 
804,024 | 800,583 
3345352 332,340 
203,639 201,430 
186,533 | 183,804 
72,452 70,524 
31,304 39,905 
81,642 $1,453 

47,195 46, 
8,743 8,687 
16,648 16,602 
60,144 56,638 
48,982 48,637 
8,918 8,682 
7,413 7,151 
15,851 15,389 
7,336 7,239 
7,892 7,735 
29,998 29,980 
21,171 21,790 
11,526 11,553 
64,770 63,902 
12,927 12,681 
36,297 35,903 
46,635 49,044 
6,726 6,911 
20,199 20,387 
5,005 4,996 
21,082 20,897 

= | 

3,168,704 











Net decrease 





£26,385 










Total 
net decrease 
per cent. 
- o8 
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NOTES ON COLONIAL AND FOREIGN BANKING FINANCE AND 
COMMERCE, 


AMERICAN RAILROADS IN 1898.—According to advance sheets of Poor's 
Manual of the Railroads of the United States for 1899, the total length of 
steam tracks existing at December 31 last was 186,810 miles, a net increase 
of 2,219 miles on the figures of 1897. Although there were 3,199 miles of 
new road constructed, sundry deductions, due chiefly to the abandonment of 
lines built in previous years, aggregating 980 miles, caused the net increase 
to be comparatively low. The heaviest construction was in the south-western 
group of States, in which no less than g12 miles were built—Arkansas having 
to its credit 224 miles ; Texas, 180 miles ; New Mexico, 159 miles ; Missouri, 
132 miles ; and Oklahoma Territory, 120 miles. The importance of the work 
in this section, it is pointed out, can be more readily comprehended when 
compared with the records of greatest construction in other groups and in 
other years since 1890. The building of railways in America began in 1830, 
the Baltimore and Ohio being the first line undertaken. In 1840 the various 
roads completed aggregated 2,818 miles. In 1850 the mileage had been in- 
creased to 9,021; in 1860 to 30,626; in 1870 to 52,922; andin 1880 to 
93,296. Then began the greatest boom in railroad construction that the 
world ever witnessed, resulting in the laying down in a period of four years— 
1880 to 1883 inclusive—of 34,871 miles. This extraordinary wave was 
followed by a lull extending over two years, during which about 6,800 miles 
of line were added to the country’s system. Then the second great wave of 
construction swept over the land, in the five years from 1885 to 1890 inclusive, 
the additions to railway mileage being 38,341, making a total for the eleven 
years ending 1890 of 79,118, or only 7,468 less than had been laid down in 
the previous half-century. The total mileage at the end of 1898 equalled 
approximately 298,000 kilometres, which is about the same as the combined 
lengths of all the railroads in Europe, Asia, Africa and Australia. The follow- 
ing general exhibit of the mileage, equipment, capital, debt, operating costs, 
net earnings, etc., of the railroads, as compared with corresponding returns 
of 1897, will be of interest :— 

1898. 1897. 


Main lines, aee etc. iad . 245,239 241,701 
Locomotives . ‘ . 36,746 36,410 
Cars ° ° 1,318,700 1,268,806 
Liabilities, stock, bonds, e etc. $11,968,751,204 $11,915,995,507 
Assets. $12,285,367,702 $12,223,788,701 
Passengers carried 514,982,288 504,106,525 
Freight moved (tons) 912,973,853 788,385,448 
Passenger earnings . $272,589,591 253,557,936 
Freight earnings 868,924,526 780,351,939 
Total earnings $1,249,558,724 $1,132,866,626 
Net earnings 389,666,474 $342,792,030 
Total available revenue 494,203,378 $440,423,344 
Interest on bonds $237,133,099 $234,454,578 
Dividends on stock . $94,937,526 $83,680,040 
Total payments —— $435,561,140 $412,560,350 
Balance surplus ‘ ° > $58,642,238 $27,862,994 


The greatest increases in tonnage mileage were made by the roads of the 
middle and central northern groups of States. In the former on fifty-seven 
leading lines there was an increase in tons moved one mile of 4,440,400,000, or 
from 32,421,600,000 tons one mile in 1897 to 36,862,000,000 tons one mile 
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in 1898. In the central northern States the increase on fifty-nine roads was 
5,960,400,000 ton miles, that is, from 29,632, 100,000 in 1897 to 35,592,500,000 
in 1898. The share capital corresponding to the mileage completed at 
the end of 1898 equalled $5,581,522,858, as against $5,602,964,449 in 1897, 
the decrease equalling $21,441,591, or 0°38 percent The funded debt of 
all the lines at the close of the year aggregated $5,635,363,594, against 
$5,534,432,492 in 1897, the increase equalling Srenenkonn or 1°82 per cent. 
The other forms of indebtedness amounted to $368,182,584, as compared 
with $380,669,705, a decrease of $12,487,121. The total share capital and 
indebtedness, exclusive of current accounts of all the roads making returns, 
equalled at the close of the year $11,585,069,036, an increase of $67,002,390, 
or 0°58 percent. The cost per mile of all roads as measured by the amount 
of their stocks and bonded indebtedness equalled $61,207, as against $60,679. 


AMERICAN TRADE AND FINANCE.—The returns of the foreign trade of the 
United States for August make the following comparison with the figures for 
the corresponding period last year : 





August. 139). 1898, 
Exports . , ‘ ‘ . $104,648,000 - $84,565,000 
Imports . ° , . . 66,719,000 + 49,077,000 
Excess of exports . + 37,929,000 + 34,888,000 


The gold imports during August were $1,224,000, against $13,341,000 
last year. During the eight months $2,652,000, of the metal have been 
exported on balance against imports of $100,856,o00 during the same period 
last year. Silver exports were $1,149,000 for the month and $15,104,000 for 
the eight months, the movement corresponding closely with that during the 
same periods of 1898. For the eight months of the current year the value 
of the imports increased by more than $88,000,000, and the exports for the 
same period rose by about $14,000,000, the totals being respectively 
$515,240,647 and $792,595,332. Comparing all items for the period ending 
August 31, the following table shows a net favourable balance of $295,000,000, 
or twenty-nine millions more than a year ago, when there was a gold influx, 
which did not cease until forty-two millions net had flowed in on the 
movement, which lasted from August to October. 


EIGHT MONTHS’ EXPORTS. 

















1898. 1899. Changes. 
Merchandise. - $778,632,207 $792,595,332 Increase $13,963,125 
Gold ‘ ‘ ‘ 9,679,113 32,218,843 Increase 22,539,730 
Silver . ‘ . 34,281,397 35,116,390 Increase 834,993 
Totals . . $822,592,717 $859,930,565 Increase $37,337,848 
EIGHT MONTHS’ IMPORTS. 
Merchandise. - $426,922,568 $515,240,674 Increase $88,318,106 
Gold ‘ , +  110,535:475 29,566,494 Decrease 80,968,981 
Silver ° ‘ . 19,098,523 20,012,421 Increase 913,893 
Totals. - $556,556,571 $564,819,589 Increase $8,263,018 


The values of the export trade thus create a new record, for the comparison is 
with a year of very high totals. Imports, however, compare unfavourably 
with the figures for 1895 and 1897. The secretary of the treasury, in his 
usual monthly report on the United States public debt, shows a decrease 
during September of $8,400,775, and gives the total cash in the treasury at 
$93 1,308,973. 
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AusTRALASiIA.—According to a Reuéer’s telegram, the Hon. R. Philp, the 
Colonial Treasurer of Queensland, in delivering his financial statement in the 
Legislative Assembly on October 3, explained that it was the delay owing to 
the federation referendum which had thrown Parliamentary business into 
arrear. The revenue for the year ended June 30 was unprecedented, 
amounting to the total of 44,174,000, and exceeding the estimate by £291,700. 
The expenditure for the year amounted to £ 4,024,000, showing a surplus of 
£150,009. The Treasurer estimated the revenue for the coming year at 
£,41388,000, or £214,000 more than last year’s receipts, anticipating increases 
in the Customs of £32,000, in the stamp duty of £129,000, in lands of 
£14,200, and in railways of £40,000. The expenditure he estimated at 
4£:4,364,000, being an increase of £340,000, principally devoted to the 
following departments, namely :—Chief Secretary, £43,000; public works, 
£50,000 ; Treasury, £12,000 ; lands and agriculture, £13,000 ; education, 
£15,000 ; railways, #,187,000 ; and posts and telegraphs, £45,000. The 
loan expenditure was £1,697,000, which was increased by £160,800, the 
latter sum being largely composed of re-votes. Provision had been made 
in the budget for land defence to the amount of £26,000; for immigration, 
£50,000; harbour works, £143,000; for the purchase of dredges and 
buildings, £206,000 ; for railway works generally, £620,000 ; artesian boring, 
£3,500; loans to local bodies, £260,000; harbour boards, £176,000 ; 
sugar works, guaranteed debentures, £35,000; and telegraphs, £45,000. 
In conclusion, the Treasurer congratulated the House on the improved 
condition of the colony, especially as the improvement could not be regarded 
as of a fortuitous nature, the progressive aspect of affairs at this stage of the 
present financial year giving every indication that a new era of unexampled 
prosperity was beginning. 

AUSTRALIAN REVENUE.—The revenue for New South Wales for the 
month of September amounts to £739,300, showing an increase of £48,000. 
The principal increases were :—Customs, £11,600; lands, £18,500 ; posts, 
£7,000. The quarter's revenue amounts to £ 2,244,000, showing an 
increase of £17,800. ‘The principal increases were :—Customs, £20,900 ; 
land and income-tax, £12,200; posts, £14,500. The principal decreases 
were :—Stamps, £25,600; railways, 7,600.—The revenue of Western 
Australia during September amounted to £241,786, against £215,079 in the 
corresponding month of last year—The revenue of Victoria for the past 
quarter amounted to £1,730,724, an increase of £46,443. ‘The increases 
are in territorial £3,291 and railways £72,435, while there are decreases in 
Customs of £7,595 and excise of £37,902.—The revenue of South Australia 
for the past quarter amounts to £610,930, an increase of £48,569. The 
increases are railways £45,000, Customs £4,700, and postal £8,281. There 
is a decrease on the territorial receipts of £3,521. 


Cuina’s ForEIGN TRADE.—The last quarterly returns show a general 
advance. The returns of the Imperial Maritime Customs of China for the 
second quarter of the current year are, says the Financial Times, to hand, 
according to which the revenue for the quarter shows a very large increase 
over that of the corresponding period of 1898, and the present year bids fair 
to be a record one. The number of regular treaty ports has now risen to 
twenty-seven, and with the exception of Soochow, Amoy and Thumchuk, they 
all show an improvement. The total revenue amounted to Hk. tls. 7,246,734, 
as against Hk. tls. 5,560,172, and is the largest collection in the decade. It 
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is true that the two ports Nanking and Santuao appear for the first time, but 
they only give Hk. tls. 13,000 between them, and so do not appreciably 
affect the result. It should, however, be borne in mind, on the other hand, 
that since 1895 there has been no income from Formosa. The figures for 
the quarter for the last ten years are as follows :— 


Year. Hk. taels. 
1899 (including new ports) ° ‘ ‘ , - 7,001,548 
1898 ” . . . . + 55330, 

1897 » ‘ . ‘ ° + 5,975,115 
a. 6 ss . ‘ ; ‘ ‘ ‘ - 5,984,871 
1895 (including Formosa) e ‘ ‘ ‘ » 55429.193 
1894 - ° ‘ ° ° + 6,025,264 
1893 ” ° ° ° ® © 5,864,774 
1892 = ‘ ‘ ‘ ° - 6,113,677 
1891 ma ‘ ‘ ° P - 6,390,057 
1890 ” . . & ° 51498,299 


The movements of dues and duties during the quarter for the past three 
years are exhibited‘in the appended table :— 





1899 1898. 1897. 

Hk. taels. Hk. taels. Hk. taels. 

Import duty . a ‘ - 1,952,104 1,828,119 1,578,132 
Export duty . ‘ . + 2,043,822 2,194,475 2,338,091 
Coast trade duty . ‘ + 365,323 293,805 276,500 
Opium duty . ‘ ° , 510,679 393,051 470,102 
Tonnage dues ‘ , - 189,593 142,740 1735339 
Transit dues . ° , - 226,179 183,391 179,346 
Opium likin . ° + 1,113,848 841,299 959,605 
Total . « « « 7,001,548 5,330,880 5:975s115 


It will be seen that under nearly every head of revenue the collection was 
considerably larger than in either of the two previous years. 


GoLp PRODUCTION IN 1899.—The following extracts from the Mew York 
Engineering and Mining Journal are of interest, as relating to the world’s 
gold output during the current year :— 


During the two thirds of the current year which have so far , the promise of an 
advance over the great gold production of last year has been fulfilled. So far as reports have 
been received there has been a greater output everywhere, and—with one important 
exception—this seems likely to continue through the remainder of the year. 

In the United States the reports from all the chief producing districts have been favour- 
able. In Cripple Creek and other districts in Colorado increases are to be noted, and the 
gold receipts at the Denver mint have been the largest on record. Mining in California has 
been aided by a sufficient supply of water, following the two years’ drought, which seriously 
interfered with operations at many mines last year. In all the mining centres of the Rocky 
Mountains there has been a full measure of activity. 

In other parts of the North American Continent there is a similar record. Our news 
columns have shown from time to time indications of an increased production in Mexico, 
which will doubtless be manifest when we obtain the returns at the close of the year. In 
Canada an increase is also to be expected, as the returns from the Yukon region point to a 
production of about $15,000,000, as against $10,000,000, in 1898. A good deal of develop- 
ment work is going on also in the Ontario mines, which will be felt in the year’s returns. 
The gold mines of Nova Scotia also promise the largest — they have ever recorded. 

In Australasia there has been the greatest activity in gold mining known for many years, 
The full official returns from five of the seven colonies —excluding only New Zealand and 
South Australia—for the seven months ending with July, show a total production of 
$38,633,000, an increase of $7,573,000 over the corresponding period of 1898. For the 
eight months ending with August, the production in Australasia has been approximately 
$47,000,000, showing a gain of very near y 25 per cent. over last year. A considerable part 
of this comes from Western Australia, which this year takes the leading place among the 
colonies as a gold producer. 

In Russia it is somewhat difficult to gauge the current production, but such accounts as 
we have are favourable. The doubtful point in the year’s production is in South Africa. So 
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far there has been marked progress in the Transvaal, the returns for the eight months ending 
with August showing a total output of $62,287,000, which is a gain of no less than 28 per 
cent. over 1898. Under the conditions which prevailed earlier in the year, this would point 
to a total of over $95,000,000 for 1899, but the political troubles threaten serious interference 
with mining work. Even should this be the case, a great gold production for 1899 is already 


assured, and the amount of increase over 1898 now depends entirely upon the results in 
South Africa. 


InpiA.—The LZconomist for the week ending October 14 contained an 
interesting article on the foreign trade of India, based upon the recent annual 
review of Mr. J. E. O’Conor, the Indian Director-General of Statistics. 
From these statistics, the Zconomist has selected some important points 
relative to the imports of silver and gold into India during the past year. 
The imports of silver during the year ending March 31 last were valued at 
Rx. 9,055,600, and the exports at Rx. 5,074,800, the excess of imports over 
exports being thus Rx. 3,980,800. In 1897-8 the net import of silver amounted 
to Rx. 8,473,500, and for the three years ending 1896-7 it averaged about 
Rx. 6,250,000. Thus, India’s absorption of silver last year was on a greatly 
reduced scale. Of gold, on the other hand, she largely increased her takings, 
her imports of the yellow metal having exceeded her exports by Rx. 6,503,400, 
as compared with Rx. 4,908,500 in 1897-8, and Rx. 2,291,100 in 1896-7. And 
allowing for her own production the amount of gold retained by her in the 
year works out at Rx. 8,914,000, thus :— 








Gold imported . > - Rx. 8,840,000 
Gold produced . : ‘ 2,411,000 
Total ‘ , ; 11,251,000 
Gold exported . : ‘ 2,336,600 
Balance kept in India . Rx.8,914,400 


Of the gold imported rather more than Rx. 3,000,000 was tendered to the 
Government at the rate of 1s. 4d. to the rupee, most of the amount so 
tendered and accepted being in the form of sovereigns, and at the end of the 
year the value of the metal coined and uncoined held by the Government 
amounted to 23 millions sterling. Thus, as our contemporary states, a 
satisfactory beginning has been made in the constitution of the gold reserve, 
which is essential to the establishment of the gold standard on a sound basis. 


ITALIAN TRADE AND REVENUE.—<According to the special correspondent 
of the Financial News the detailed returns of the Italian customs for the 
month of August show that the increase of 46,000,000 lire in exports for the 
eight months of the current year are chiefly due to increases in oil and wine 
of 3,880,000 lire, chemical products, 3,100,000 lire, hemp, flax, and jute 
3,140,000 lire, cotton goods 8,400,000 lire, silk 16,600,000 lire, cereals 
8,000,000 lire, and live stock 13,500,000 lire. The only decreases worth 
mentioning are 3,100,000 lire in silver ore and 20,400,000 lire in ships. 
Despite this fact, our ship yards are busy. To be exact, the decrease of 
4,000,000 lire in imports is only apparent, as, if the decrease of 112,000,000 
lire in ‘cereals is deducted, there remains an actual increasé of 108,000,000 
lire in other classes of goods, to which silk (30,500,000 lire), minerals, metals, 
and machinery (21,600,000 lire), and coal (22,300,000 lire) are the chief 
contributors. According to the figures supplied by the Italian Chamber of 
Commerce in Paris, the value of the Italian exports to France for the eight 
months to August 31 last amounted to 98,902,000f, against French exports 
to Italy of 106,350,000f. Compared with the corresponding figures for 1898, 
this would mean an increase of 5,187,000 in the Italian exports, against an 
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increase of 22,949,000f on the part of France. Deducting, however, 
19,310,000/. worth of silk—an article excluded from the agreement—the net 
French increase due to the agreement would be 3,600,000 lire. On balance 
Italy would thus have gained in about six months 1,600,000 lire. The 
revenue returns for the concluding financial year show a surplus of 30,000,000 
lire over the estimated receipts. Part of this amount will probably be devoted 
to new artillery to replace the guns captured by the Abyssinians during the war. 


JAPANESE FINANCE.—The Financial Times recently placed before its 
readers the following valuable statement as to the financial position of Japan, 
compiled by an official of the finance department. The statement covers the 
period from the opening of the Diet until the end of the current fiscal year. 
It should be remarked that the figures up to 1897-8 represent settled 
accounts ; those for 1898-9 and 1899-1900 being still in the budgetary stage. 
Mr. Sakatani, the official in question, observes that the account shows the 
country’s finances to be in a thoroughly sound condition. Especially 
remarkable is the fact that the ordinary revenue now largely exceeds the 
ordinary expenditure. 


FINANCIAL ACCOUNTS OF LAST TEN YEARS. 


ORDINARY ACCOUNT. 








Year. af aoe | ee | “ee 
Yen. Yen. Yen. Yen. 

1890-I wl 78,527,038 60,574,768 3,036,569 14,915,701 
91-2 wti(C 76,264,850 5953951309 3»542,979 13,328,562 
1892-3 a ‘ 80,728,016 60,301,967 3,516,040 16,910,009 
1893-4 -. «+| 85,883,078 58,662,755 5,882,826 21,337,593 
I x ° ° 89,748,451 54,588,815 5,362,523 29,329,113 

War expenditure - — _- _ 
1895-6 ° ° 95,444,048 60,121,835 7,026,147 28,296,666 
1896-7. =. || 104,901,524 90,762,208 9,950,635 4,185,681 
1897-8 =. =. |_—«124,222,879 98,047,487 9,647,640 16,527,752 
* 1898-9 . =. | 132,568,434 | 111,327,183 7,622,717 13,618,534 
1899-1900. .| 178,558,944 134,495,192 6,467,609 37,596,143 

















EXTRAORDINARY ACCOUNT. 














: | 
. Miscellaneous 
Extraord : Surplus of 
Year. apendioae’ 5 ana Rovenne. 

Yen. Yen. Yen. 
1890-I ws 9,471,462 6,877,318 2,594,144 
1891-2 ° ° 20,619,558 2,627,407 13,328,502 
1892-3. . =. | _~—«:12,916,686 1,071,097 | 11,845,589 
1893-4 ° e 20,036,248 3,164,827 371,421 
1894-5  .  . 17,707,241 2,674,826 | 15,032,415 
War expenditure | 200,475,508 4:713,418 | _ 
1895-6. =. |: 18, 165,139 2,956,098 15,209,041 
1896-7. =. |_—- 68,140,563 6,821,483 | 4,185,681 
1897-8 : - | 115,983,717 7,253,574 | 16,527,752 
1898-9 . .| 100,502,527 4,993,353 | 13,618,534 
1899-1900... | 105,488,905 11,908,866 37,094,775 
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| : ie : 
Year. | nae A War Indemnity. Public Debt. Pe ie Debt. 
| 
Yen. Yen. Yen Yen 
1890-1 ‘ . — _ _ _ 
1891 -2 ° ° 4,663,589 tnd = 7“ 
1892-3 ° . —_— _ — _ 
rs Cra 
1894-5 : ; _ — — _ 
War expenditure --- 78,957,164 _- 116,804,226 
1895-6 . ° _ _ _— - 
1896-7. + | 39710,121 11,789,389 2,416,251 3,217,638 
897-8. te 15,451,722 42, 360,796 17,890,866 18,499,007 
1898-9 . . 2,295,298 46,187,071 8,084,401 25,323,870 
1899-1900 . . = 31,818,364 21,273,123 3:393:777 

















From advices just to hand it would appear, says the Financial Times of an 
earlier date, that Japan’s export trade shows great promise this year. Until 
the year 1894 it did not pass 100 million yen, and the figures for the past five 
years have been :— 


Yen. 
1894 ° ° . ° 113,246,086 
1895 . . . ° 136,112,178 
1896 : . i . 117,842,261 
1897 . . . . 163,135,077 
1898 . . . . 165,753,753 


Now the returns of the Customs for the current year, from January 1 to 
July 31, are :— 





Yen. 
Exports . ’ ° ‘ 106,630,021 
Imports . ; . ‘ 111,522,342 
Excess of imports . 4,892,321 


The first half of the year is always the principal time for imports and the 
second half for exports. There is, therefore, good reason to expect that the 
exports during the present year will aggregate fully 200 million yen. In other 
words, their volume will have doubled in six years. 


THE New York Money Market.—The following extracts from the New 
York Financial Chronicle are of interest in view of recent fluctuations of money 
rates in New York :—“ We are still harvesting the fruits of our misery-making 
currency systems. In the whole world there is not a civilized nation where 
the money market is subject to such spasms as in the United States. First 
we have floods of unredeemable currency pouring into and accumulating 
at our monetary centres until it has fostered and built up a most hazardous 
speculation. Next come gold exports, active trade, and crop move- 
ments. These follow one after another, or sometimes come together ; 
however that may be, the result is a depleting at this centre of its accumulated 
currency, forcing a reduction in New York bank loans and deposits with the 
natural and inevitable consequence of a collapse in the stock market, squeezing 
out not only the wind, but in considerable measure the substance, from security 
values. How can these short and violent cycles be stopped? Relief may be 
secured in five ways: (1) by gold imports ; (2) by the Government disbursing 
the currency locked up in Sub-Treasury vaults ; (3) by a check in general 
business-development ; (4) by causing a decline in commercial values ; or (5) 
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by a complete change in the character of our currency systems. ° The latter 
could be made so as to effect a permanent cure. The first four are merely 
temporary expedients, and the remedy they administered would simply leave 
us in a position for the beginning of another cycle. Until we retire every 
dollar of legal-tender currency and provide a bank-note system in touch with 
commerce, we shall be subject to these extreme monetary changes and their 
consequences.” 

REVENUE OF Spain.—In a despatch to the Foreign Office from Sir H. 
Drummond Wolff, H.M. Ambassador at Madrid, it is stated, says the Board 
of Trade Journai, that the Government official statistics report that for July 
alone the revenue collected in the whole country exceeded by thirteen millions 
of pesetas that collected in the same month of last year. This sum represents 
at par £520,000. As an instance of the commercial activity of the province 
of Guipuzcoa, Sir H. Drummond Wolff mentions that a meeting has recently 
been held at San Sebastian for the foundation of a new credit bank. It is 
to be known as the Bank of Guipuzcoa, with a capital of ten. million pesetas. 
The whole is said to be practically subscribed, half at Bilbao and half in 
Guipuzcoa. 


TRADE OF CHILI.—According to summaries of the annual statement of 
the trade of Chili, the total value of the import and export trade of that 
country was below that of the previous year. The falling off is wholly in the 
import trade, which more than balances the improvement in the other branch. 
Imports and exports last year amounted to $270,331,489, being a decrease, 
compared with 1897, of $4,510,649. ‘Taken separately, the value of the 
imports was $102,262,058, as against $138,210,918 in 1897; whilst the value 
of the exports was $168,069,431, as compared with $136,631,220 in the same 
year. Consequently, in 1898, as compared with 1897, there was a decrease 
of $35,948,864 in the value of imports, and an increase of $31,438,211 in the 
value of exports. The excess of exports over imports in 1893, amounting to 
$65,807,373, or if the value of the specie exported — $14,271,608 — be 
deducted, $51,535,765, is the greatest registered in the commercial annals 
of the Republic. The coasting trade in 1898 represented a value of 
$195,791,558, an excess of $36,070,348 over 1897, and the customs revenue 
in 1898 amounted to $65,798,218, as compared with $61,186,308 in the 
previous year. 

THE TRADE or InpIA.—The Director-General of Statistics of the 
Government of India, in his review of the trade of India for the year ended 
March 31, 1899, says there is no solid foundation for the statement that it 
was an exceptionally prosperous year. The total import trade was not in 
excess of the average. The exports, although reaching the highest figures 
yet touched, were not 6 per cent. larger than those of 1892-93, and not 2} per 
cent. better than five years ago, and less than 1} per cent. in excess of the 
figures of 1895-96. Business was harassed at the beginning of the year by a 
12 per cent. bank rate, but in July, 1898, it had fallen to 4 per cent., and has 
not exceeded 7 per cent. since. Much of India’s prosperity in 1898-99 was 
due to the excellent condition of trade in the United Kingdom. The 
stability of exchange—which only varied between 15}$d. and 164d. per rupee 
—also tended to favour trade. The trade in rice, diverted by the famine, 
resumed its normal course, and the scanty harvest in Japan stimulated exports 
to that country. The active trade in wheat, however, was chiefly responsible 
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for the year’s good showing, as exports of many important articles did not 
reach the level of former years. ‘The imports of merchandise were smaller 
than in any of the five preceding years. About four-fifths of the whole decline 
is accounted for by a reduction in the imports of beet sugar from Germany. 
There was a large decline in metals also. The aggregate value of trade was 
Rs. 20,63,93,952, against As. 19,44,14,391 in the previous year, and 
Rs. 20,28,54,540 in 1892-93. Indian trade with the United Kingdom 
(imports and exports) amounted in.the year to 45 per cent. of the whole 
trade in merchandise, including Government stores. 


WESTRALIAN FinaNcEs.—Sir John Forrest, Premier of West Australia, in 
the Legislative Assembly on September 27, according to Reuter, delivered the 
tenth Budget of the colony. He stated that although depression had existed 
there was a clear sky now overhead. The gold output, population, revenue, land 
settlement and trade with the colonies were all increasing. Referring to the 
depression in the year 1898, Sir John Forrest blamed the British company 
promoter for not being satisfied with fair profits and the consequent over- 
capitalization. The revenue for the financial year amounted to £:2,478,800, 
being £275,935 less than in the preceding year. _ The deficit was caused by 
the falling off in the receipts from Customs, lands, telegrams, railways, stamps 
and mining. A saving of £174,076 had been effected in the estimated 
expenditure, of which £145,335 fell under the head of public works and 
railways. The expenditure amounted to £ 2,590,357, being £60,546 more 
than received and £174,076 less than estimated. ‘The year commenced with 
a deficit of £186,800. On June 30 last the deficit amounted to £247,349, 
while on August jo it was £204,460. The Premier expected to save 
£45,000 during the present month, this reducing the deficit to £160,000. 
Loan expenditure amounted to £ 1,023,943, against £1,894,962 in the 
previous year. The trade of the colony to December 31 last amounted to 
£10,201,971. The value of the imports was £ 5,241,960, and that of the 
exports £,4,960,000, including gold to the value of 43,997,698. For the 
half-year ended June 30 the trade amounted to £5,275,024, of which 
42,521,700 was with the Australasian colonies. The Agricultural Bank up 
to June 30 advanced to settlers on land £71,525. The savings bank deposits 
increased from £32,000 in 1889 to £1,116,000 on June 30, 1899. Nine 
public batteries had been erected in the colony at a cost of £55,329. The 
average cost of crushing was 15s. per ton. The receipts from this source for 
the last three months amounted to £4,678. The profit on railways for the 
year amounted to £269,171, or 4 per cent. on a capital of £6,500,000. The 
railway revenue for this year was estimated at £ 1,160,000 and the expenditure 
at £810,800, giving a profit of £349,200. The colony’s indebtedness on 
June 30, 1899, including Treasury bills, was £10,372,824, minus £310,373 
accrued to the sinking fund. The revenue for August amounted to £236,270, 
and for September it was estimated at £240,000. The revenue on June 30, 
1900, was estimated to amount to # 2,795,480, being £316,669 over that of 
1899. Railways were estimated to provide £141,700, and the new dividend 
tax £94,000. The expenditure was estimated to amount to £ 2,616,360, 
being 477,000 over the previous year. The gold exports to June 30 were 
valued at £ 4,899,287, and the total output had now nearly reached 
£15,000,000. When the loan estimates were considered the House would 
be asked to give its approval to the construction of railways to Leonora and 
Norseman. The Premier hoped that he had shown that the future prospects 
of the colony were most bright and that every industry was advancing. 
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Correspondence, 


To the Editor of the “ Bankers’ Magatine.” 
PRICES OF COMMODITIES, 
3 Moorgate Street Buildings, E.C. 
October 12. 


Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 


Average. Monthly Numbers. 
1878-87 = 79 | February, 1895 = 60°0 
1889-93 = 66 | July, 1896 = 59°2 

1889 = 72 | December, 1898 = 63°8 
1893 = 68 March, 1899 = 65°6 
1894/ = 63 | April, » = 66% 
1895 = 62 | May, » = 666 
1896 = 61 June, » = 669 
1897 = 62 July, » = 676 
1898 = 64 August » -= 683 

September, ,, = 70°0 


The tendency of a number of articles was upwards during last month, and 
the average index number shows a further rise, being the highest since 
February, 1892. Amongst articles of food, wheat and barley improved and 
butter was again higher. Meat remained on the average unchanged, while 
sugar and coffee were lower. 

Tin rose from £141 to £149} a ton, and lead and iron were also some- 
what higher. In the case of textiles the improvement extended to practically 
all descriptions, cotton, hemp, jute, merino wool, and even to coarse wool, 
which advanced to a slight extent. Amongst sundry materials various sorts 
were likewise dearer, particularly indigo, tallow, petroleum, and other oils. 

Taking articles of food and materials separately, the index-numbers 
compare thus :— 

a aw July, 1896. Dec., 1898. June. Aug., Sept., 1899. 

Food . ° 60°0 65°6 65°6 65°7 658 

Materials . a 56°6 62°4 67°9 70°2 731 

Articles of food are practically on a par with the end of last year, and 
have experienced but very slight movements in the aggregate during the 
present year. Materials, on the other hand, have risen uninterruptedly, and 
are now 17 per cent. higher than in December, and 2g per cent. higher than 
at the lowest period in February, 1895. 

The following figures give a comparison of the various groups of 
commodities :— 


Average, Dec., Sept. 

(1867-77 =100.) 1889-98. 1898. 1899. 
Vegetable food (corn, etc.) . ° ° 62 62°4 60°0 
Animal food (meat and butter) ‘ ‘ 80 76°9 80°0 
Sugar, coffee, and tea . ‘ ‘ ‘ 65 52°5 528 
Minerals ° ° ° ‘ ° 69 75°7 97°7 
Textiles . ° ° ° ° ° 2 49°9 60°7 
Sundry materials . ° 63z1 66'°5 


They give the best illustration of ‘the hae that has taken place, 
particularly in the case of minerals and textiles. 

South African affairs have not, so far, had an influence on prices, and are 
not likely to affect them to any extent, but the high rate of interest, a 
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consequence of the general improvement in business, but partly also of the 
shipments of gold to the Cape and the stoppage of supplies from there, is an 
unfavourable factor. 

The prices and index-numbers of silver were as follows (60°84¢. per 
ounce, being the parity of 1 gold to 15% silver = 100) :— 


Index- 

Price. Number, 
End August, 1897. . ° . - 2334 = 992 
» December, 1898 ° . . - 27d. = 449 
» April, 1899 . . ‘ . - 2d. = 473 
» June, 1899 . : . . ‘ 27}4d. = 45°5 
» July, 1899 8. . fk. ah = 45 
» August, 1899 . . . . ° 274d. = 44°6 
» September, 1899 . ° ° ° 27d. = 444 


Yours faithfully, 
A. SAUERBECK. 


The following letter appeared in the October issue of the Jncorporated 
Accountants Journal :— 
THE DUTIES OF AUDITORS. 


S1rs,—It will probably be within the recollection of your readers that in the July number 
of the Bankers’ Magazine an article appeared under this heading, which was repeated by the 
Financial Times, and also reproduced in Zhe Accountant’s issue of July 29 last. It was 
criticised in a leading article in the latter, and also in your August and September issues. 

I am greatly indebted for the tone of moderation and the generosity of spirit displayed, 
and in craving space for a short rejoinder, I trust I am not exceeding proper limits, or being 
= of continuing to hathmer a nail which has already been driven home. 

he wear-and-tear philosophy of every-day realisation teaches us that it may take twenty 
men, moreor less, to build a house where one can pull it down, which would seem to 
indicate that the destroying hand was more powerful than the creative. But it is equally 
certain that if no house exists, no hand could pull it down. So it is with regard to creeds 
and theories. They are, and ever have been, framed presumably with the good object of 
rendering them invulnerable against improper tests, and as justilying and regulating some 
form of practice or belief, but they rarely provide against every shaft, and it is often the 
random shot that pierces the joint in the harness. 

That there should be such joints for pliability of the machinery is no fault of the 
constructor. Rather let it be assumed that undue rigidity is not consistent with free life, 
and that defining bounds and limits sufficient for freedom and protection are the objects 
sought to be attained for the preservation of that inward life which must give outward 
demonstration. 

Now, sirs, it is an open secret that in the before-mentioned article I fully recognised the 
inherent life and the usefulness in the sphere of its professional work of the great majority of 
that marching army composed of auditors and its leading lights, and happily the position did 
not need any advocacy to establish the fact of general appreciation. Side by side with this 
fact also I deprecated the introduction of the free lance, whilst not in any sense attempting 
to interfere with proper competition, excepting only the impropriety of the lack of comrade- 
ship under difficulties, and the resultant supersession which, under certain circumstances, I 
regard as a distinct and open breach of professional etiquette. 

And with the recognition of all these well-known features, I yet desire to put the fetters 
on the profession as now constituted, and to “close” its ranks for good and obvious reasons 
which have over and over again been explained, within the fold of the limits to be expressed 
in an Act or Acts of Parliament. 

While other points have been dealt with lightly, this fima/e has been labelled “an 
impotent conclusion.” 

Sirs, it is hardly for me as a Fellow of the Society of Accountants and Auditors to 
clamour for this any more than the society does through its council upon any other than 
imperial grounds, and these grounds have been so ably advocated by the leading lights of 
accountancy in all ranks and from all parts, that a self-imposed task of this nature would be 
superfluous and out of place. 

Iam told that Parliament would not sanction it. Are the heads of the profession so 
unwise and so unthinking as to attempt the impossible? Full surely I know them better. 
= } clamour alone that restrains and restricts their efforts, and youth and folly are its 
eaders. 
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Again, I am told that to “close” the profession would not advance the status or efficiency 
of its members. I did not expect any Act of Parliament to create genius, but it can help 
it and protect it from association with downright irresponsibility and ignorance, in that it 
can deline that which shall be accepted after proper tests have been submitted to, whereas 
now irresponsibility can blossom at its own sweet will, and there is no check upon it but the 
absence of public favour to cause it to fade. 

I am told that “there is no auditor alive but can be imposed upon.” The quotation 
would read better if the word “ man” were substituted for that of “ auditor.” 

I cannot say more with regard to this than that it practically gives the whole hand away. 
We are all mortal and capable of “ errors and omissions,” and I know no walk or rank of life 
that can be exempted from this charge ; but put forward specially, on behalf of my co-auditors 
I dispute its admissibility. 

igures and accounts to those conversant with them can be made to move with almost 
mechanical precision, and in the hands of the expert they can be made to do so in well- 
regulated grooves, and despite the absence of the combined functions of “Cashier, buyer, 
_ stock-keeper and valuer,” there is a presentment of fact, or supposed fact, which 
commends itself, or it does not. To argue in this way is to play down accountancy and 
auditing to nullity point, whereas rather it is a vital element which hardly necessitates the 
contending for. I regret to say that I am charged as contending from the standpoint of the 
audited, rather than that of the auditor. It is necessary, therefore, that I should throw off 
the mask, and declare openly the full responsibility attaching to me as being audited, and 
being also an auditor, both of which positions I recognise in the fullest sense of 
responsibility. 

In the sense of being audited, I can happily praise loudly the acumen displayed, of which 
I have practical proofs, carrying me far beyond the limits of theory. 

In contending that the profession should be rid of division from within its own ranks, by 
the acceptance under compromise or surrender of some of its existent supposed privileges, I 
am conscious that I am asking for that which may be a slight temporary loss to some, but 
which in the end must prove a decided ultimate gain to the profession as a whole, and an 
added guarantee to those whom it seeks to serve. It will, undoubtedly, widen the ranks for 
a period, and in racing parlance it may lead to an “ outsider” winning, but the effect and the 
gain will, in the long run, be to place “the field” under racing laws, and there always in 
such a case must be “‘a field,” but let it be a properly governed and controlled one. While 
the prizes and the plums will fall as ever into the laps of those most properly qualified and 
equipped to carry them, in that which must of necessity always be a long race, and not a 
mere dashing “ sprinter’s” burst. 

Sirs, I feel very earnestly the necessity for this reform, and, moreover, I feel that it must 
of necessity come to pass, although all its advantages may not be admitted or apparent. But 
that does not do away with the fact, that for good or for ill, and with all chances and 
possibilities in favour or disfavour of this, that, or any other person, other professions have 
seen the desirability of closing their ranks under proper, lawful, and just restrictions, and 
shall it be said that accountancy despises the experience which has guided, and still guides, 
other professions, preferring still to grope along in the neglected atmosphere of non-official 
recognition as being sufficient in itself in its isolation, to be a law unto itself, and to have no 
law-making body which is strong enough in itself to compel obedience to a ruling. 

Again, therefore, I say close the ranks. It is a worthy war-cry, and the very pivot of the 
scales of justice to those within and without the ranks. 


I remain, Sirs, yours obediently, 


CHARLES WOOLLEY, F.S.A.A. 
35 Cornhill, London, E.C. 


> 
> 





At the extraordinary general meeting of the Chartered Bank of India, 
Australia and China, held on October 18, the directors recommended that 
an interim dividend be declared for the half-year ended June 30 last at the 
rate of 10 per cent. per annum, free of income-tax. 

LONDON AND RIVER PLATE BANK.—At a meeting of the directors of the 
London and River Plate Bank, Limited, recently held, Mr. Thomas S. 
Richardson was unanimously elected chairman of the board in succession to 
the late Mr. G. W. Drabble. Mr. Charles W. Drabble has accepted a seat at 
the board of the bank. Mr. Drabble isa son of the late chairman, and 
senior partner in Messrs. Drabble Brothers, of Manchester and Buenos Ayres. 
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Reviews of Books, etc. 


AMERICAN RAILROADS.—-We have received from Messrs. Effingham Wilson, 
11 Royal Exchange, a copy of Poor's Manual of Railroads for 1899. This 
is the thirty-second annual number of this indispensable and valuable work, 
and, as usual, the statistics and information contained in its fifteen hundred 
pages are as complete and exhaustive as ever. The matter presented in the 
present number of the Manual is arranged in four sections—the first 
comprising the statements of all the steam railroads in the United States and 
Canada, and the chief ones in Mexico ; the second comprising the statements 
of all the street railway and traction companies in the United States; the 
third containing statements of the leading industrial corporations and 
organizations auxiliary to the railway interests; and the fourth containing 
statements showing the finances and resources of the United States, the 
several states, and the chief counties, cities, and towns in the country, while 
the whole work is copiously supplied with maps. In the introduction are 
given statistics of railroads of the United States to the end of 1898. The 
statistics cover 186,810 miles of completed railroad, the net increase in the 
calendar year having been 2,219 miles. According to these figures the total 
number of miles built in 1898 amounted to 3,199. The statistics of earnings 
are for 184,532 miles. The total revenue train miles amounted to go5 
millions. The passenger miles were 13,672} millions, and the ton-miles 
114,566 millions. This enormous traffic yielded a revenue of 1,249} million 
dollars, or net earnings of 390 millions. Other receipts were 1044 millions, 
giving a total available revenue of 494.2 millions. Interest on bonds absorbed 
over 237 millions and dividends 95 millions. The chief figures for the past 
two years compare as under :— 








1899. 1898. 
Dols. Dols. 
Total traffic earnings . . ° ° 1,249,558,724 1,132,866,626 
Net earnings . ° ° ° ° ° 389,666,474 342,792,030 
Receipts from other sources ° . . 104,536,904 97,631,314 
Total available revenue . ° ‘ ‘ 494,203,378 440,423,344 
Payments— 
Rentals, tolls, etc. . . . . . 62,740,145 59,525,937 
Interest on bonds . . ° . . 237,133,099 234,454,578 
Other interest . . ‘ . 5,069,290 5,779,727 
Dividends on stock R , . . 94,937,526 83,680,040 
Miscellaneous a ae ° : 35,681,080 29,123,068 
Total payments . . . . . 435,561,140 412,560,350 
Balance, surplus ° . . ‘ . 58,642,238 27,862,994 


The dividend paid on the total share capital of the railroads of the United 
States was greater than in any year since 1893—namely, 1°68 per cent. Last 
year the average dividend was 1°49 per cent., which was the lowest figure 
touched for several years past. 


WE have also received from the Scottish Accident, Life and Fidelity 
Company their Fox-hunters’ Diary for 1899-1900. This little book should be 
highly acceptable to all who follow the hounds. 
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THe journal of the Royal Statistical Society for the quarter ending 
September 30, and the October number of the journal of the Canadian 
Bankers’ Association have reached us. 

WE have received the October number of Caddonian Jottings, a bright 
little periodical, published quarterly, for private circulation among the agents 
and officers of the Caledonian Insurance Company. 


THE Scottish Accident Life and Fidelity Insurance Company has published 
a very tastefully got up little brochure entitled Modern Athens, being a 
description of the company’s business and offices. The illustrations are 
excellent, both of the company’s offices and the City of Edinburgh, in which 
they are situated. 


WE have received Marshall’s Comparison Tables of Life Insurance 
Companies. By means of an ingenious but perfectly simple arrangement, the 
various figures and accounts of a given company can be placed in juxta- 
position to those of any other company required, and the figures compared 
at a glance. These tables, which are contained in an exceptionally small 
compass, should meet with general appreciation in the insurance world. 


y— 
a 





BULGARIAN TRADE.—A consular report on the trade of Bulgaria in 1898, 
shows that the imports amounted to £2,909,210, and the exports to 
42,661,480. This is a falling off in the former of £450,560, and an 
advance in the latter of £269,860, as compared with 1897, though both are 
below the average of the last ten years. The total of both exports and imports 
is less than that of any year since 1888. The foreign trade for the past five 
- years is shown in the following table :— 


Imports. Exports. Total. 
1894 . «© + « «+ £3,969,168 £2,914,027 46,883,195 
1895 ‘ a P s ‘ 2,760,812 3,107,422 5,868,235 
1896 . ° . ° 3,061,211 4,349,599 7,410,810 
97 - 6 ees 31359770 2,391,620 5:7515390 
1898 ‘ , ‘ , ‘ 2,909,210 2,661,480 5,570,690 
Average for ten years (1888-97) 3,208,221 3,088,266 6,296,487 


New BrancHES OPENED.—A branch of Lloyds Bank, Limited, will be 
opened at Oxford (11 Cornmarket Street) as soon as the necessary structural 
alterations have been made.—A branch of the Capital and Counties Bank, in 
temporary offices at No. 216 Commercial Road, St. George’s-in-the-East, has 
been established, under the management of Mr. D. G. Prior.—The Bedford 
Row branch of the Union Bank of London, Limited, was recently opened for 
business in temporary premises, 54 Theobald’s Road, W.C.—A branch of 
Parr’s Bank is open at 8 Station Parade, Willesden Green, under the 
management of Mr. Alex. Craig.—A branch of the London City and Midland 
Bank will be opened at No. 29 Sandgate Road, Folkestone, as soon as the 
necessary alterations are completed.—The branch of the London Joint Stock 
Bank at 75 Regent Street, W., is now open, under the management of 
Mr. T. Addenbrooke.—A branch of the Midland Counties District Bank has 
been opened at Leamington, under the management of Mr. W. Stevenson.— 
The Bank of Adelaide have received cabled advice that the Western 
Australian Bank have opened a branch at Boulder, Western Australia. 
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Obituary. 


LORD FARRER. 


Tue death of Lord Farrer, which occurred on Wednesday, October 11, 
at his residence, Abinger Hall, near. Dorking, caused widespread regret 
throughout the commercial and financial world, for although he was an 
ardent controversialist and an outspoken champion of free trade and mono- 
metallism, yet his unfailing good humour and amiable characteristics gained 
him the esteem alike of his opponents and adherents. Lord Farrer was born 
in 1819, and was the son of Thomas Farrer, of Lincoln’s-Inn-Fields. He 
received his education at Eton and Balliol College, Oxford, and coming as 
he did from an eminent legal family, he commenced his career as a lawyer. 
His lucidity of speech, and the moderation and soundness of his judgment, 
especially adapted him for the legal profession, but he was induced to accept 
the post of assistant-secretary to the marine department of the Board of 
Trade, and afterwards became permanent secretary to the Board, a post he 
held for forty years. Here his strong individuality had free play, and his 
knowledge of economics an opportunity of application to practical administra- 
tion, and it is not too much to say that during his long term of office Lord 
Farrer exercised more real power than any of his successive chiefs. Although 
a strong individualist, and as such strenuously deprecating State interference 
in business concerns, it nevertheless devolved upon him to assist in the intro- 
duction of legislation affecting such important industries as the mercantile 
marine, railways and electric lighting, while he took an important part in the 
reform of the bankruptcy laws, and in the improvement of our commercial 
relations with foreign countries. Yet he never allowed his personal predi- 
lections to interfere in any way with his duty to the Government in power. 
Lord Farrer was an able and lucid writer on economic subjects, a ready and 
vigorous debater, a genial opponent and liked by all his colleagues. In 1883, 
Lord Farrer, then Mr. Thomas Henry Farrer, was made a baronet, and ten 
years later was created Baron Farrer of Abingdon. He was twice married, 
and is succeeded in the peerage by his son, the Hon. Thomas Cecil Farrer. 


MR. GEORGE WILKINSON DRABBLE. 

WE regret to announce the death, which occurred on September 28 last, of 
Mr. George Wilkinson Drabble, who was for twenty-nine years chairman of 
the London and River Plate Bank. He also took a prominent part in the 
management of many railways and other important undertakings operating 
in the Argentine and Uruguay Republics. 


<> 
og 





A NEw banking establishment, which is to interest European capitalists in 
Mexican enterprises, has recently been founded in Switzerland under the 
name Banco Franco-Mexicano. Its capital amounts to 5,000,000 











Steel § Copper-Plate - 


Bn Bn cle cle 


WATERLOW & SONS LIMITED 


Having devoted special attention to this branch of their business, 

and having a large and competent staff of artists and draftsmen, 

portrait, landscape and heraldic engravers, also the most perfect 

machinery for the execution of all kinds of geometric lathe 

engraving, engine-turning, machine ruling, and pantographic 

engraved work, are enabled to place before their customers the 
best designs, executed in the most skilful manner. 














ENGLISH AND FOREIGN BANK NOTES, 
ply POSTAGE AND REVENUE STAMPS, 
BONDS AND SCRIP FOR GOVERNMENT 
Engraving LOANS, 


RAILWAY AND OTHER COMPANIES’ 
on SECC] or DEBENTURES, 


MORTGAGE BONDS, SHARE CERTIFI 
Copper Plates|| cares, CHEQUES, CIRCULAR NOTES, 








in the POLICIES OF ASSURANCE, 
First Style of Art| HEADINGS FOR INVOICES, 
for LETTER AND NOTE PAPERS, Etc. 





WATERLOW & SONS LIMITED 


Have on hand a large and valuable stock of beautifully engraved steel-plate designs, 
vignettes and pictures, which are well adapted for Calendars, Memorandums, 
Prospectuses, Invitations, Programmes, etc., and having executed a large quantity of 


ALL CLASSES OF ENGRAVED WORK, 


are in a position to submit a great variety of specimens for their customers’ selection. 


WATERLOW & SONS LIMITED, Bankers’ Stationers, 85 & 86 LONDON WALL, LONDON. 











MUTUAL LIFE -  -“* 


INSURANCE COMPANY OF 


RICHARD A. McCURDY, 


ete * + NEW YORK. 














ASSETS, December 31,1898 . . . 656,985,000 | Contingent Guarantee 4 SurplusFunds . . £8,128,003 
Total Annualincome . . . . « 12,916,267 | Paid to Policy holders (1843-1598) over . . 100,000,000 
N EW FEATURES: r SURRENDERS IN LIFE 
STATED ON EACH POLICY. INSURANCE. 
CASH SURRENDERS. >. oo 
oquiedl emune Gen Gallon ae 
LOA N. S. ° ° each policy issued, so as to enable the assured to know 


what actually to expect.”— 71 mes. 





AUTOMATIC PAID-UP 
. . INSURANCE. 
EXTENDED INSURANCE. 


Special privilege to Policy-holders for Investment of Money at Maturity. 
For further particulars apply to the 


Head Office for the United Kingdom : 16, 17 & 18 CORNHILL, LONDON, E.C. 
D. C. HALDEMAN, General Manager. 


- Equitable 


fire and Accident Oftice 


Limited. 


“ We are — to see that this unsatisfactory state of 
r affairs has n altogether altered by the Mutual of 





New York. . ... The Mutual has done much 
to increase the popularity of life assurance, for the 





guarantee of really liberal surrender values removes 
about the only solid objection to life assurance that 
exists.”—Pall Mali Gazette. 














9 The Directors are prepared to quote rates, in accordance 
Workmen’s ¢ 


with the past experience of firms, to cover the whole of 
Compensation the liability of employers incurred not only under the 


above Act but under the Employers’ Liability Act of 1887 
Act, 1897. and at Common Law. A form will be sent on application. 


FIRE BUSINESS transacted at Equitable Rates. 
GENERAL ACCIDENT POLICIES issued with the most recent advantages. 


Agents required for Towns where not represented. 
FOR FULL INFORMATION APPLY TO 
Head Office: D. R. PATERSON, 
ST. ANN STREET, MANCHESTER. General Manager. 
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Bank Reports, Meetings, etc. 


BANK OF AFRICA, LIMITED. 
(The Report appeared in the October number.) 


THE thirty-sixth ordinary general meeting of shareholders was held on Wednesday, 
September 27, 1899, at the Cannon Street Hotel, Mr. W. Fleming Blaine in the chair. 

The Secretary (Mr. R. G. Davis) having read the notice convening the meeting, 

The Chairman said: I presume, gentlemen, we can take the report as read as usual. 
(Agreed.) Gentlemen,—The outlook in South Africa is undoubtedly a very serious and 
disquieting one, but you will not expect me to discuss the situation, because this institution 
is a cosmopolitan one, knowing nothing of politics, and welcoming customers of every 
nationality. (Hear, hear.) These times call for great discretion and caution ; but personally, 
even yet I do not believe that a pacific termination of the present troubles is absolutely pre- 
cluded. At the same time we cannot, and have not, shut our eyes to the painful possibility 
that hostilities may eventuate, and to that end every preparation has been made, and every 
precaution taken, which foresight can suggest. (Hear, hear, and “p lause.) I think one of 
the features of this prolonged tension has been the remarkable con = under the circum- 
stances, displayed towards South African undertakings. This confidence is rightly 
engendered by knowledge of the inherent financial soundness of the country and the 
community. Agriculturally, the farmers have had excellent seasons, with high prices for 
their stock, and remunerative and advancing markets for their produce. Commercially, the 
merchants have been remedying the evil effects of over-stocking and over-trading, by 
restriction of importations, and minerally, as you must know, the operations have been very 
successful. Gentlemen, herein lies the pity of it all. If it had not been for this political 
crisis, instead of suffering from a paralysis of trade, we should be enjoying an era of prosperity, 
brought about, not by some — or fictitious circumstances, but founded on the more 
permanent and solid consideration of industries successfully prosecuted. The new issue of 
capital, as you will have learned from the report, was an unqualified success, thanks mainly 
to the unanimous approval you gave to our proposals. Nearly the whole of the original 
allotments were taken up, and the residue left in our hands was so small, that it was with 
regret we found ourselves only able to satisfy, in a very meagre way, those shareholders who so 
loyally supported the scheme by applying for surplus shares. Although from a profit-making 
point of view the moment, as it turns out, was not an auspicious one, yet we do not in the very 
least regret the step. Our enhanced stability and stronger position have undoubtedly stood 
us in good stead during all this trouble, as is shown by the comparatively small fluctuations in 
the price of our shares, and the fact that our deposit and current accounts have materially 
increased. (Hear,-hear.) Gentlemen, before dealing with the report, I gladly avail myself 
of the opportunity which this meeting affords me, to bear testimony to the loyal devotion our 
staff in the Transvaal have shown to their duties during this trying period—(applause and 
Hear, hear)—and to assure them that the directors, and I am quite certain I may add the 
shareholders, thoroughly appreciate it. In spite of the fact that during two months of the 
six we have to consider, trade was entirely disorganised, we are able to put before you a net 
profit of over £45,000, being about £460 better than the previous half-year—(applause)— 
and with the amount brought forward we have £54,800 to dispose of. We propose to pay 
our usual dividend at the rate of 12 per cent. per annum, which will absorb £31,500; to 
transfer £10,000 to the reserve fund, bringing it up, with the premium received from the new 
shares, to the very handsome total of £463,000; £2,000 to the pension fund, and carry 
forward the exceptionally large amount of £11,400. hetums The halance-sheet, I 
think you will own, is a very strong one ; but in view of later developments, we have thought 
it prudent not only to maintain that feature, but to augment it considerably. Such a 
precautionary measure will, I am sure, meet with your unqualified approval. (Applause.) 
Gentlemen, I have already alluded to the item of deposit and current accounts, and other 
liabilities, but I would like to draw your attention to the particular figure, because it shows 
an increase of nearly three-quarters of a million—striking evidence of the confidence which 
is shown in the bank. On the credit side, our cash shows us — to the extent of nearly 
£330,000 ; our bills receivable are about £480,000 higher, and I should explain that the 
increase of £237,000 odd in the “cash, bills in transit, etc.,” is mainly accounted for by coin 
on the water. Our expenses have increased, as you will see, by about £1,900. This is due 
partly to the fact that the bank’s licences are paid in the first part of the year, and partly 
that an exceptional amount has been written off for depreciation of office furniture and fittings 
at some of the branches. Gentlemen, in exciting and anxious times like the present, I am 
sure, with me, you would deprecate discussion, and say that brevity in speech is very 
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commendable, and therefore, in conclusion, I will only say that if trouble is before us, never 
was the bank in a sounder or better position to meet it—(applause)—and that whatever the 
future may have in store, we can face it—I will not say with ~ gg > but with the 
confidence which our strength begets, and in my opinion justifies. (Hear, hear, and 
applause.) Gentlemen, I now beg formally to move that the report of the directors be 
received and adopted, and that a dividend at the rate of 12 per cent. per annum be, and is 
hereby, declared. 

Mr. Owen R. Dunell : I beg to second the adoption of the report. 

The Chairman: Will those gentlemen in favour of that motion kindly hold up their 
hands? Those against? Carried mem. con. I thank you. That ends the business. 

Mr. Samuel Green : I do not think, gentlemen, we can allow the meeting to end in this 
way, for I am sure there can be no shareholder present who does not from his heart thank 
the directors for the attention they have given to the business of the bank, and for the very 
successful manner in which they have carried it on. (Hear, hear.) I am sure we all echo 
the views of the chairman, and that our thanks are due to the staff who have served them 
so well. I therefore propose a vote of thanks to the chairman, the directors and the staff. 
Caen 

r. T. D. Bolton : I beg to second that. 

The resolution was put to the meeting and carried unanimously. 

The Chairman ;: I thank you on behalf of myself and the directors for your very kind 
vote, and I am particularly gratified that special mention has been made of the staff, because 
they will deeply appreciate it. I can only hope that when we meet again in March, it may 
be under happier and less anxious circumstances. (Hear, hear.) 

The proceedings then terminated. 


ie. 
os 





BANK OF AUSTRALASIA. 


THE directors submit to the proprietors the balance-sheet as at April 10 last, with the 
ES account for the half-year to that date. After providing for rebate on bills current, for 
ritish and colonial rates and taxes, and for all bad and doubtful debts, the net profit for the 
half-year amounted to £56,312. 3s. 11d. The addition of £9,970. 15. 8¢. brought forward 
from the previous half-year, gives a disposable balance of £66,282. 5s. 7a., of which the 
dividend declared will absorb £56,000, leaving £10,282. 5s. 7d. to be carried forward to next 
account. The latest mail reports from the colonies do not even yet indicate a sufficient 
rainfall to justify an assurance that the unprecedented drought is at an end in all districts of 
Australia. On the other hand, the prices of most descriptions of wool and of other 
Australian produce have advanced. Several of the colonies have now given their full assent 
to federation, and there is reason to anticipate that others will follow, and that great 
advantages will result from a central Government and a uniform tariff. New Zealand is in a 
——- condition, having enjoyed good crops as well as good prices for her produce, and 
the business of the bank continues to make satisfactory progress in that colony. There has 
been a decided improvement in the frozen meat trade during the period under review. The 
gradual improvement in the business of the other colonies, referred to in the last report to 
proprietors, continues, and the sales of properties recorded from time to time indicate a more 
sanguine view of the future on the part of investors. The dividend declared is at the rate of 
7 per cent. per annum, or £1. 8s. per share for the half-year. 


Profit Account, from October 10, 1898, to April 10, 1899. 


Undivided profit, October 10, 1898 . . £57,970 1 8 
Less: Dividend, March, 1899 . . : : , : ° ° 48,000 0 Oo 
9970 1 8 

Profit for the half-year to April 10, 1899, after deducting rebate on bills 
current at balance date (£6,544. 25. 10d.), and making provision for 
all bad and doubtful debts, £171,224. 12s. 4d.; dess: (1) C of 

m ement: Colonial—salaries and allowances to the colorial 
staff, including the superintendent’s department, and 147 branches 
and agencies, £74,264. 17s. 3¢.; general expenses, including rent, 
repairs, stationery, travelling, etc., £20,334. 6s. 1d.; London— 
salaries, £7,827. 10s. 3d.; general expenses, £2,864. 25. 6a.— 
£105,290. 16s. 1d. ; (2) Rates and taxes—colonial, £6,915. 115. 6d. ; 
London, £2,706. Os. 10d.—£9,621. 125. 4d4.—£ 114,912. 5. 5¢. ° 56,312 311 


Leaving available for dividend ° ‘ £66,282 5 7 














BANK OF AUSTRALASIA. 633 


Baiance-sheet, April 10, 1899. 


LIABILITIES. 


Circulation . i ; . ° ° ‘ ‘ . dom £459,737 0 0 
Deposits . ° ° . : ° . ° ° ° - 13,276,304 19 6 
Bills payable, and other liabilities : . ; ‘ ° ‘ ‘ 2,143,359 14 0 

15,879,401 13 6 


Capital, £1,600,000 ; reserve fund, £800,000 (of which £500,000 is 
invested in 2} per cent. Consols at 95) ; profit account, undivided 





balance, £66,282. 55. 74. ‘ ° 2,466,282 5 7 
418,345,683 19 1 
ASSETS. 

Specie, bullion and cash balances . : : ° ‘ ‘ ‘ - £3,035,575 1 7 
Loans at call and at short notice . 4 ° ° e . ‘ 1,405,000 0 Oo 
British and Colonial Governments securities. ° ; ° ‘ ° 641,870 10 7 
Bills receivable, advances on securities, and other assets ‘ ; - 12,796,682 8 8 
Bank premises in Australia, New Zealand, and London . P ‘ 466,555 18 3 
£18,345,683 19 1 
—_—— 

F. H. Bioce, Accountant. R. W. JEANS, Manager. 


Report of proceedings at the half-yearly ~~ meeting, held on Thursday, October 5, 
1899, at Winchester House, Old Broad Street, London ; Sir E. Montague Nelson, K.C.M.G., 


——. E 
The Manager (Mr. R. W. Jeans) having read the notice convening the meeting, 
The Chairman said: I presume, gentlemen, the report will be ~ he as read in the usual 
way. 
_* the first place, I must express the regret of the directors that we are not able to receive 
the shareholders, as usual, in their own room. The premises are in the hands of the builders, 
but we hope at the next half-yearly —_ to receive the shareholders in the renovated 
building. In accordance with custom I will go —y - a few of the figures in the accounts 
for the half-year, and compare them with the figures the corresponding half of last year. 
The undivided profit stands at £57,970, against £58,275. The dividend which we paid in 
March was £48,000, against £40,000 at the corres ing period. The principal item otf 
interest to you is, of course, the profit, and I am glad to tell you that the gross profit for the 
half-year to April 10, 1899, was £171,224, against £159,356 for the corresponding half. The 
expenses, I am happy to say, have not gone up in the same proportion. The charges of 
management, both in the Colonies and in London, come this half-year to £105,290, against 
£101,089 in the corresponding half-year, and the total expenditure amounts to £114,912, 
leaving a balance of £56,312, against £48,546. I should also like to mention here that in 
the corresponding half-year £10,000 was written off the amount carried forward as a pro- 
vision for the cost of alterations of the London office. In the balance-sheet there is very little 
for me to comment upon. The deposits this year are £1 3,276,000, against 412,601,000, and 
the totals of assets and liabilities amount, this year, to £18,345,000, against 417,850,000. 
Such alterations as there are in the figures point to the increased earning power of the bank, 
which is a satisfactory feature. I ought to mention that last half-year there was a further 
£5,000 written off the amount carried forward, also for the alterations of the London office, 
making a total of £15,000. I am happy to think that that estimate will not be exceeded, 
and we have the satisfaction of knowing that we shall have a building suitable for our 
increasing business, without any additional cost to our bank premises account. With regard 
to these res, and the cash account generally, there is one incident I should like to mention, 
because it has been noticed in the public press on several occasions during the last month or 
so. I refer to the fact that one of our cashiers had embezzled the sum of £3,750. I wish to 
tell the shareholders that the greater part of that amount is guaranteed to the bank by the 
warantee fund, so that the loss is really very trifling. It is a matter of great regret to the 
ns and officials of the bank that a man in that position should have been guilty of 
what he did, but the money loss to us is inconsiderable. The chief feature of these accounts, 
and the best tangible proof that can have of the success of our work during the past six 
months, is the increased dividend of 1 per cent. As you see, we pay a dividend this half-year 
at the rate of 7 per cent. per annum, against 6 per cent. last year. With regard to the 
general prospects of the bank, if we look back upon the years—I may say the disastrous 
years—of 1593, 1894 and 1895, we see now a very vast improvement on the condition of 
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things then existing; this is extremely satisfactory, and we trust the improvement is likely to 
last. The pastoral affairs of Australia—and the pastoral interest is still, I believe, the 
greatest interest—have suffered to a considerable extent from droughts, and I should like to 
read you an extract from a speech made to the Sydney Chamber of Commerce by its 
president, the report of which appeared in a Sydney paper. It is always interesting for 
shareholders to hear what is said on the spot. The president was speaking of the rise in the 

rice of wool, and said: “ But whether the rise in value is sufficient to compensate for the 
osses in stock which have taken place since last shearing is a matter of considerable doubt. 
At the present moment merino wool is worth 25 per cent. to 30 per cent. more than it was a 
year ago. The most experienced authorities estimate the loss of sheep during the same 
period at fully 25 per cent., and, as a deficiency of 25 per cent. in output would require an 
increase of 33 per cent. in value to counterbalance, it will be seen that there is still a margin 
that requires covering. On the whole, however, the wool outlook is fairly promising.” That 
speech was made in July of this year. We know that those last words, at any rate, have 
been verified, and that the increase in the price of wool since those words were uttered has 
been very considerable. With regard to the drought, many people say that the year 1898 
was the worst ever experienced in Australia. Whether that is so or not of course it is 
difficult to say, but this we do know, that it followed on a series of dry years, and the effects 
of that drought were, in many cases, very disastrous. AsI pointed out before, however, it 
has, to a certain extent, a compensating value in the increased price of sheep, and the increased 
price of wool. Another industry to which I should like to refer is that of frozen meat. 
I know some friends of mine amongst the shareholders always expect me to say something 
about frozen meat, because they think I know something about it. Well, this trade is an 
important one for Australia, but it is immensely important for New Zealand ; that is to say, 
with regard to the general New Zealand trade, it occupies a greater position in that country 
than it does in Australia. I have great satisfaction in saying that the prospects of that trade 
look to me much more steady than they have done for some time past. The trade struggled 
under a continuous fall in price in London for several years till 1897. Then it appears we 
touched bottom. In 1898 there was no falling off from the average price of 1897, and people 
did fairly well. In the early part of 1899 it looked as if we were going to do very much 
better, but in the months of April, May and June the price of frozen meat went up, one 
might say, almost to a ridiculous extent. This was not caused by any real shortage, or any- 
thing but a temporary shortage—it was caused by the irregularity of the deliveries. The 
steamers of nearly all the companies got out of gear, and the deliveries in those months were 
short. Consequently, the stores were nearly empty, and there was a rise in the price. It 
appeared as if there was likely to be a scarcity, but in the month of July 1,200,000 frozen 
sheep came into London. That was very far in excess of the requirements, and the conse- 
quence was there was a slump, since which the prices have been down very considerably. One 
point to which we refer in the report is the question of federation. (Hear, hear.) Of course, 
there may be very considerable political advantages from that. It is not a leap in the dark. 
We know what federation has done for the Canadian Dominion, and we see no reason why it 
should not be equally good for the Australian Colonies. (Hear, hear.) But looked at from 
a commercial point of view—which is our business here to-day—the one great advantage, I 
think, that we are likely to reap is a uniform tariff. We shall get rid of those little petty 
intercolonial duties which are very hampering to trade, and generally make things difhcult. 
Before sitting down I should like to refer to the fact—the unfortunate fact—that our 
Melbourne manager, Mr. Blundell, who has been in the service of the bank, I think, ever 
since 1863, has been obliged to retire on account of ill-health. He has done good service to 
the bank, and the directors have been compelled to agree to his retirement, which they did 
with great regret. In his place we have appointed Mr. C. R. Cowper, one of the principal 
inspectors of the bank, and a man whom the directors think eminently fitted to occupy the 

t of manager of the Melbourne branch. I do not think I need detain you any further. 

t would not be becoming to make any comparisons between this institution and any other 
bank, and I do not propose to do so, but I do say that this institution of ours occupies a 
magnificent position in the estimation of the colonists of Australasia. (Applause.) I now 
beg to move that the report and accounts be received and adopted. 

Mr. Samuel Joshua seconded the motion. 

The Chairman, in reply to questions, said Mr. Sanderson informed him there were 
estimated to be 110,000,000 sheep altogether in Australasia ; about 20,000,000 of these were 
in New Zealand, and 40,000,000 to 50,000,000 in New South Wales. He might mention, 
for the purposes of comparison, that there were nearly 30,000,000 in this country. 

A shareholder a that a report made up to April 10 was rather ancient history, 
— he thought that, if possible, the report and accounts should be brought down to a later 

ate. 

The Chairman said that after the receipt of the accounts on this side there was a great 
deal of work to be done before the accounts could be presented. Certainly the matter might 














BANK OF BENGAL. 635 


be expedited a little, but he did not think two or three weeks would be of any great advan- 
tage to the shareholders. In reply to Mr. John Jones, the Chairman said it would not be 
desirable to give exact details as to how the deposits were spread, but he might state that the 
greater proportion were made in the colonies. 

The motion was carried unanimously. 

The Chairman then moved a vote of thanks to the superintendent and the other officers of 
the colonial establishment, and the manager and other officers in London. He remarked 
that the results of the efforts of the officers and staff were shown in the increased dividend, 
which was evidence of the fact that the work was well done. 

Dr. Dr le seconded the motion, which was unanimously agreed to, anda vote of 
thanks to the chairman and directors closed the proceedings. 


a 
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BANK OF BENGAL. 


THERE was a fair demand for money throughout the half-year at current rates. The 
average rate for demand loans was 6°337 per cent. The net profits at head office and branches 
amounted to A's. 15,89,675-10, which, with As. 3,02,134-8-3 brought forward from the 
a half-year, made a total of 2s. 18 »91,810-2-3. This sum the directors disposed of as 
ollows :—I. In payment of a dividend at the rate of 10 per cent. per annum, free of income- 
tax, #s. 10,00,000; II. Transferred to reserve fund, As. 4,00,000; III. Transferred to 
gratuity and pension fund, Rs. 1,00,000; IV. Carried forward to profit and loss account of 
the current half-year, Xs. 3,91,810-2-3. During the half-year, Mr. W. A. Bankier and Mr. 
C. E. Smyth resigned their seats as directors, and the board, by virtue of section 29 of the 
Presidency Banks’ Act, appointed in their stead Mr. C. Lawrie Johnstone, of Messrs. Jardine, 
Skinner & Co. ; and Mr. J. M. G. Prophit, of Messrs. Turner, Morrison & Co. 


Statement of the Affairs on June 30, 1899. 








LIABILITIES. 

Capital paid up . ‘ ‘ ‘ ‘ ‘ ‘ ‘ , ° . Rs. 2,00,00,000 0 0 
Reserve fund. *95,00,000 0 O 

Public deposits at head office, Bs 105)51731- -2- 8; publi deposits at 
branches, 2s. 1,98,82,596-3- ‘ . 3,04,34,327 6 I 
Other deposits at head office | branches ‘ ; ‘ ‘ : 5,52,82,257 7 5 
Bank post — ete. . ‘ , - , ‘ : 7,48,965 11 oO 
Sundries . ° ‘ ° ° ° ° e ; ‘ 30,39,482 4 6 
RS. 11,90,05,032 13 0 

ASSETS. 

Government securities ° ° ° ° ° . e . . &s. 96,71,439 0 O 
Other authorised investments. ° ‘ ‘ 75:33:403 0 O 
Loans on Government and other authorised securities ‘ ‘ 1,99,39,006 o 6 
Accounts of credit on Government and other authorised securities , 1,90,92,071 15 oO 
Bills discounted and purchased . ‘ . ° : ; ‘ ‘ 2,04,97,383 I 9 
Balances with other banks . ‘ ° ‘ , ° ‘ ‘ ‘ 12,20,951 3 4 
Bullion. ° ° ‘ - ‘ , ‘ , ‘ ‘ ° 6,277 3 7 
Dead stock ‘ ° ‘ ° . ‘ ° ° ° ‘ : 13,12,585 Ir 2 
Stamps . . : : . : : . . . : : 10,006 6 3 
Sundries . 19,48,207 II 9 

Cash and currency notes at head office, Rs. I, 16 ,22,465- 1 3- 8; cash 
and currency notes at branches, As. 2,61,51,145-10 ° . ° 33:77:73,011 7 8 
Rs. 11,90,05,032 13 0 


* Rs. 3,91,726-14-11 of which represent amount of old notes still outstanding of the bank's circulation 
which was withdrawn in 1862. 


PROFIT AND LOSS ACCOUNT. 


Receipts. 


Amount brought forward from last half-year . Rs. 3,02,134 8 3 
Amount received in interest, discount, ex- 

change, commission, etc., at head office 

and branches . ° ‘ 4 i ‘ 22,51,984 10 





Rs. 25,54,119 2 10 
Carried forward ‘ . #5. 25,54,119 2 10 
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Brought forward ° . Rs. 25,54,119 2 10 
Disbursements. 

Establishment at head office and branches Rs. 4,59,251 0 7 
Pensions ° . : he ° ° ° 22,872 14 10 
Directors’ fees ae io 16,510 0 0 
Auditors’ and medical officer’s fees ps te 4,000 0 O 
Law charges . . . ° ° ° . 2,610 8 oO 
Contingencies—Stationery, Xs. 22,176-5 ; light- 

ing, Rs. 3,500-13-4 ; printing, As. 4,192-1-2; 

advertisements and newspapers, 7s. 2,927- 

15-6 ; rent of branch premises, assessments, 

and miscellaneous charges at head office 

and branches, 2s. §7,067-12 ; allowance for 

wear and tear of bank property, As. 28,195- 

12-6 ; income-tax, Rs. 39,003-13-8 . ° 1,57,0064 9 2 





6,62,309 © 7 
Net profit . ‘ - Rs. 18,91,810 2 3 


Amount set aside for payment of a dividend at 
the rate of 10 per cent. perannum . . &s. 10,00,000 0 O 











Amount transferred to reserve fund ° . 4,00,000 0 O 
Amount transferred to gratuity and pension 
fund . : . a ‘ . i 1,00,000 0 Oo 
Balance carried forward to profit and loss new 
account . . : ° 3,91,810 3 
——_———_ Fs. 18,91,810 2 3 


BANK OF VICTORIA, LIMITED. 


THE board of management submit their thirteenth report to the shareholders of the bank, 
together with the balance-sheet for the half-year ending June 30, 1899, duly certified by the 
auditors in the forms prescribed by the Companies Act :—Balance of undivided profits on 
December 31, 1898, £20,030. 19s. Id.; net profit for the past half-year, £27,637. Is. 74.— 
together, £47,668. os. 8d¢., which the directors propose to apportion as follows :—To 
dividend on preference shares at 5 per cent. per annum, £10,419; to balance carried 
forward to next half-year, £37,249. os. 8d. The deferred deposits of the bank were reduced 
by £500,000 on March 13. This payment leaves a sum of £1,056,000 to be still dealt with, 
one-half of which, as already notified to depositors, will be paid on September 12. 


Balance-sheet for the Half-year ending June 30, 1899 (including London Branch 
to May 15, 1899). 
LIABILITIES. 
Proprietors’ capital, viz. :—41,676 preference shares, paid in cash tc £10, 
£416,760 ; 240,000 ordinary shares, paid up to £2. 10s. per share, 
600,000 ; amount of calls actually paid in cash, £539,629. 155. 7a. 
—£1,139,629. 15s. 7d. ; less 27,750 shares forfeited, £79,583. 18s.— 


£1,060,045. 175. 7d. £1,476,805 17 7 
Profit and loss . . 47,668 o 8 
Reserve fund ° . . ‘ . ° ° . : . 70,000 O O 
Notes in circulation . . . ; ; ° ° . . . 120,905 0 0 
Bills in circulation . . ° . ° . . . ‘ ° 416,580 19 7 
Government deposits— 

Not bearing interest . . . . ° ° ° . . 40,673 3 3 
Bearing interest . ee Ae: ‘ , ; : 599,375 © O 


Other deposits and interest accrued— 
Rebate on bills current and other moneys— 
Not bearing interest . ° ° . . : ‘ > . 1,310,796 
Bearing interest . ° ° 3,002,007 I 
Balances due to other banks . 37,301 
Contingent liabilities as per contra 113,740 


£7,235,853 


Co; aru 
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ASSETS. 

Coined gold and silver and other coined metal, £674,696. 5s. 34.; 
gold and silver in bullion and bar, £48,294. 10s. 10d.; cash at 
bankers, £98,078. 115. 4d. ; Government, municipal and other public 
stocks and funds, and other debentures, £287,680; bills and 
remittances i ¢ransitu, £369,844. 135. 7d. ; notes and bills of other 
banks, £57,228. ee ; balances due from other banks, £38,788. 


15s. 2d. ; stamps, £2,058. 6s. 1d. 41,576,669 17 3 


Real estate, consisting of bank premises at cost to the bank . ‘ 239,489 I 3 
Other real estate, at cost to bank, less £29,776. 5s. 2d. written off . ‘ 219,091 I II 
Shares in other companies. . ° , ‘ . ‘ e , 4,061 13 2 
Advances, exclusive of provision for bad or doubtful debts. : 4 4,532,718 12 3 
Bills of exchange and promissory notes discounted, not included in above, 

exclusive of provision for bad or doubtful debts ‘ ° P ‘ 552,082 16 o 
Liabilities of customers and others in respect of contingent liabilities, as 

per contra . ° A ‘ : ° ° ° ‘ 113,740 6 7 


47,235,853 8 5 





PROFIT AND LOSS ACCOUNT. 

















Dr. 
Current expenses—head office and sixty-one branches and one sub-branch 434,721 5 8 
Bank-note tax , . . . . . . ° : ° ° 1,225 2 10 
Balance ‘ ‘ ‘ j ‘ ‘ d ‘ ‘ - , , 47,668 o 8 
£83,614 9 2 
Cr. 
Balance from December 31, 1898 . ; ‘ . ° - . £20,030 19 I 
Gross profits for the half-year ending June 30, 1899, after deducting all 
interest paid or due to customers, and rebating bills current, and 
providing for bad and doubtful debts ‘ ‘ ‘ ; i j 63,583 10 I 
£83,614 9 2 
Balance . ‘ . ‘ ‘ ; 2 ‘ r . ‘ ‘ £47,668 o 8 
Which the directors propose to apportion as follows :— 
Dividend on preference shares, at 5 per cent. per annum ° . . £10,419 0 O 
Balance carried forward to next half-year =. . ; ‘ . ° 37,249 0 8 
£47,668 o 8 


BELFAST BANKING COMPANY, LIMITED. 


THE balance-sheet of the company has been duly audited by Messrs. Craig, Gardner and 
Co., the auditors appointed at the annual general meeting of October 14, 1898, and it has 
already been circulated among the shareholders. The net profits of the bank for the year 
ending July 31, 1899 (after providing for all bad and doubtful debts, reduction on bank house 
account, rebate on bills not matured, and interest due on deposits), amount to £ 59,499. 
135. 10d., out of which the usual dividends have been paid at the rate of 20 per cent. on the 
old shares and 8 per cent. on the new shares, amounting together to the sum of £47,000. 
Out of the balance of profits (412,499. 13s. 10d.) a sum of £1,072. 18s. ga. has been carried 
to the superannuation supplemental fund, and the remaining sum of undivided profits, say 
£11,426. 15s. Id., has been added to credit of profit and loss account, which now stands at 
450,748. 2s. 4d. In order to free all officers who have contributed for a period of twenty 
years and upwards to the superannuation fund from further annual contributions to such fund, 
the board of superintendence have authorised the directors to carry £10,000 to the credit of 
the superannuation fund, and this amount (the interest on which will be fully adequate for the 
purpose intended) has recently been debited to profit and loss account, and will appear in 
next annual statement. In accordance with the provisions of clause 18 of the special resolu- 
tion of October 13, 1882, the meeting will be called upon to elect two members of the board 
of superintendence to fill two vacancies, one caused by the retirement, according to rotation, 
of Mr. David B. Lytle, and the other caused by the death of Mr. Hugh Anderson. The 
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board of superintendence desire to place on record an expression of their regret at the loss the 
bank has sustained by the death, during the past year, of Mr. Hugh Anderson, who was for 
many years a member of the board. 


Balance-sheet, July 31, 1899. 


LIABILITIES. 


Capital: -16,000 shares, £25 paid, £400,000; reserve fund, £400,900 . £800,000 0 0 
Notes in circulation . . , 505,150 3 6 
Due by the bark on deposit and current accounts ° a ° ; . 3,903,602 1 8 
Superannuation fund —. a “ ‘ . A 17,107 10 2 
Balance of profit and loss account . ° ° . ° ° . ; . 50,748 2 4 

8 


45,276,607 17 
ee 
ASSETS. 
Government stock, India 24 per cent. stock, Indian railway guaranteed 
stock, English railway debenture, preference and — stocks, 
Belfast harbour redeemable consolidated stock, and Belfast Corpora- 


tion redeemable stock, £1,105,906. 8s. 7@.; gold and silver coin, 
notes of other banks, and balances with London and other bankers, 


£631,301. 125. 4d. . * - £1,737,208 o1! 
Bills discounted, advances to ‘customers on current accounts, and ‘loans 

on securities . ° ° ° ° ° ° ° ° ° ° 3,465,170 17 3 
Bank premises . ° ° ° ° ° ° . ° ° ° 74,228 19 6 


£5,276,607 17 8 





Dr. PROFIT AND LOSS ACCOUNT. 


Dividend paid on February 10, 1899, at the rate of 20 per cent. per 
annum on old shares, and 8 per cent. per annum on new shares, 





£23,500; dividend now ifn at same uaa, £23, - : : , £47,000 O O 
Superannuation _- aaa und . . ° 1,072 18 9 
Balance to next account ° ° . ° . . 50,748 2 4 

£98,821 1 1 

Cr. 

Balance on July 31, 1898 £39321 7 3 

Net profits for the year after deducting rebate on ‘bills, interest due on 
deposits, and making provision for bad and doubtful debts ° ° 59,499 13 10 
£98,821 1 1 








BOLITHO, WILLIAMS, FOSTER, COODE, GRYLLS, & CO. LIMITED. 
(CONSOLIDATED BANK OF CORNWALL.) 
Quarterly Balance-sheet, September 30, 1899. 


LIABILITIES. 
Capital—30,000 shares at £50 each, £1,500,000. Paid- i a rma 





30,000 shares of £50 each, £10 paid- up . . : £300,000 0 O 
Reserve fund . » ° ° 292,000 0 O 
Amount due to customers on current and deposit accounts, etc. . ‘ 5,688,509 2 9 

£6,280,599 2 9 

ASSETS. 
Cash in hand and at call . : . . £755,576 13 6 
Investments in Government and other stocks and securities . ° ; 2,068,637 9 II 
Advances on securities, loans, current accounts, bills of an etc. . 313931274 13 9 
Bank premises . ; ° . ; : ° ‘ ° . 63,110 5 7 


£6,280,599 2 9 
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Cox & CO. 
Balance-sheet, October 9, 1899. 





LIABILITIES. 
Current and deposit accounts c Oe Re: OG) ee a i a 
Circular notes , ‘ ‘ , ‘ , ‘ ‘ ‘ , ‘ 1,030 0 O 
Capital and reserve ‘ ‘“ ‘ ‘ " ‘ ‘ : “ 400,000 0 Oo 
£3,380,235 1 7 
ASSETS. 

Consols, 2} per cent., £700,000 at 95_ . , . , . ‘ : £665,000 0 o 

English, and Indian guaranteed, railway debentures and debenture stocks, 
£251,550; metropolitan, corporation and colonial stocks, £251,400 502,950 0 oO 
Advances to customers... ° ‘ ‘ ‘ , ° ; , 1,361,839 I 2 
Bills discounted . . ‘ . « 7 ‘ . . ° ‘ 300 9 9 
Cash at bankers and on hand, £468,049. 5s. 1d. ; cash at call, £250,000 718,049 5 I 
Freehold bank premises and additions . ‘ . . . ° “ 132,096 5 7 
43,380,235 1 7 








HONGKONG AND SHANGHAI BANKING CORPORATION. 


THE half-yearly meeting of the shareholders was held in Hongkong, August 19, 1899, 
Mr. R. M. Gray in the chair. 

The Chief Manager read the notice convening the meeting. 

The Chairman then read the report of the directors. 

The Chairman said : Gentlemen, the directors have the pleasure of coming before you 
with another excellent report, being able to recommend a dividend of £1. tos. per share, 
place 10 lacs to reserve, making it $11,000,000, write $250,000 off property account, and carry 
forward $963,000 odd. (Applause.) Ten millions of the reserve are invested in gold 
securities, as stated in the chairman’s speech at the last meeting. In the present report we 
give a detail of said investments, viz. :—You will notice that £250,000 of the 23 per cent. 
consols stand at 95 and exchange of 2s. 6d., say $1,900,000. When the reserve was being 
converted into sterling at exchange of 2s., we thought of writing down the price of the consols 
to 90 and exchange of 2s.; but as that method would increase their cost in our books from 
19 lacs to 22} lacs of dollars, and as the special reserve had so long stood at 2s. 6d. exchange 
and 95 we decided to let the entry remain as it has stood for a number of years. The 
remainder of our 2} per cent. consols, say £522,500, we have written down to 90, say 
£470,250 ; they are converted into dollars at exchange of 2s. say $4,702,500. The remaining 
item in the investment account, £347,000, which is described as “ other sterling securities,” 
consists of Indian sterling loans and railway debenture bonds, colonial stocks and bonds, 
Greek guaranteed loan, and London County Council bonds. They stand in our books 
at what they cost, say, £339,750, converted into dollars at exchange of 2s., say $3,397,500. 
I enter into the foregoing explanation as our consols being in our books at different rates 
might be puzzling to some of our friends. 

The placing of 10 lacs to the reserve fund, making it just that amount larger than the 
paid-up capital, marks an epoch in the history of the bank, and will, I hope, meet with the 
approval of our shareholders and well wishers. Our business is now so extensive, and 
divided over so many places, that a large reserve in addition to our paid-up capital is of the 
utmost importance for our future well-being. A bank wants three things, viz. :—Good 
character, good management, and solid resources of its own. In the absence of any one of 
these, pronounced success would be impossible. (Applause.) 

Our proposal to write $250,000 off property account will, if approved of, reduce the 
amount at which the whole of the bank’s properties stand in our hocks to $71,610.05. You 
are aware that our object is, as far as possible, to eliminate all non-interest bearing accounts 
out of our books. Our properties originally cost $2,151,000, and are now worth a sum 
largely in excess of that amount ; some of them now require extensive alterations and others 
total reconstruction to make them suitable for present requirements. There are many ports 
where we still rent offices, and where it would be desirable to purchase land as favourable 
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opportunities offer and to erect premises of our own. This is our aim, and the present 
satisfactory state of the bank premises account places us in a good position to realise it. 
(Applause.) 

Our note circulation is $3,622,695 in excess of our authorised issue of 10 millions ; 
against said excess we have lodged with the Hongkong Government $5,000,000, leaving us a 
margin for the further issue of notes to the extent of $1,377,305 against the coin already 
deposited. The Hongkong Government has recently extended the privilege we at present 
enjoy, of issuing notes in excess of the amount of our paid-up capital against a deposit of 
coin, for a further period of twelve months, expiring at the end of July, 1900. The Straits 
Government is gradually getting its notes into circulation. In time, we will be able to make 
available for Hongkong the amount of our note circulation hitherto set apart for the Straits 
Settlements. 

Our current accounts and fixed deposits in silver show asmall increase compared with 
the previous six months, say together Sonpunste.t8, against $87,943,573-21 on December 
31. Our current accounts and fixed deposits in gold also show an increase of £1,651,451. 
14s. 2d. accounted for by the considerable amount of Chinese Government funds we then had 
in our possession ; fora similar reason our cash balance is unusually large. Bills payable 
show a small decrease and bills receivable a small increase. On the last occasion on which 
we met here, my predecessor stated that we had participated in the floating of a Chinese 
loan for £2,300,000. Since then we have participated in the floating of a Japanese loan. 
The moderate profits we realized on both transactions will come into the half-year’s accounts 
to December 31. (Applause.) 


The China question still keeps prominently before the world, and is likely to do so for 
years. The great trading nations want a prosperous China and equality of opportunity in 
commerce. I sincerely hope that such may turn out to be the end of all the rivalries of 
recent years. 

The Indian Currency Commission has, after lengthy investigation, decided upon a gold 
standard, fixing the exchange at Is. 4d. per rupee. Whatever the policy of the Government 
of India may be with regard to currency, the people of India will continue to use silver. It 
is their money, and commodities will be measured in it for many a day to come. Although 
we have not any artificial expedients for equalizing rates in China, our exchange has recently 
been almost as steady as that of India. Such a state of things affords very little chance for 
making large profits in exchange. Brilliant as are the results which we now place before 
you, and as they have been recently, I think it only right to point out that as far as we can 
see it will be an impossibility to continue them upon the same scale in the future. Ordinary 
exchange banking, with finely-cut margins, can only yield moderate profits. We can 
congratulate ourselves that while the opportunity for making extraordinary profits lasted we 
took full advantage of it, and placed the bank in a position of immense strength and security. 
Another thing, gentlemen, we have recently had an almost complete immunity from losses. 
It is hardly necessary for me to remind you that this happy result is due to the thoughtful 
care and ability exercised by our chief manager—(applause)—ably seconded by the managers 
at our various branches and the staff generally—(applause)—and so long as our interests are 
in such good hands we may feel confident that whatever the difficulties may be in the future, 
the bank, under such able management, is in an excellent position to come well through 
them. eee While touching upon this point, I would add that the directors feel 
sure that the shareholders will unite with them in congratulating Sir Thomas Jackson on the 
recent well-deserved honour conferred on him by Her Majesty, showing that his services have 
been recognised in a wider sphere than our own immediate circle. (Applause.) Before 
moving the adoption of the report and accounts, I shall be happy to answer any questions 
which any shareholders may desire to put. 


No questions being asked, the Chairman proposed that the report and accounts be 
adopted. 

Mr. E. S. Whealler said : Gentlemen, I have great pleasure in seconding the proposal. 
The results before us are, as our chairman says, brilliant. In your remarks, sir, you said 
three things were needed for the bank’s success—good character and good management the 
accounts show that we must possess, and I think they show too that we have solid resources 
of our own, built up very largely from undivided —— or reserve fund, and I am sure that 
you will all agree with me in cordially approving the continued building up of that source of 
strength—to a continuance of the policy which has brought the bank to its present proud 
position and given it the strength which, coupled with good management, enables us to feel 
assured of steady dividends and an occasional bonus. It is not only as shareholders in the 
bank that we are interested in its strength and well-being. The prosperity or adversity of 
the Hongkong and Shanghai Bank is a matter of vital importance to every foreigner 
residing in or having trade with the Far East. No serious adversity could befall this bank 
without affecting a much larger circle than those who are shareholders in it—therefore the 
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prosperity of the bank is a matter of public importance, so that the thanks of the public as 
well as of us shareholders are due to the management, and Her Majesty has recognised this by 
the honour she has gratified us by conferring on our chief manager. (Applause.) Gentlemen, 
I beg to second the adoption of the report and accounts. 

Carried. 

Mr. G. H. Wheeler proposed confirmation of the appointment of the Hon. J. J. Keswick 
and Messrs. E. Goetz and E. Shellim to the directorate. 

Mr. Lewis seconded. 

Carried. 


Mr. Gillies: Mr. Chairman and gentlemen, I think we should be ungrateful indeed if we 
passed in silence the very efficient and able services that have been rendered by the board of 
directors and the staff of the bank within the past half-year. I have, therefore, very much 
pleasure in proposing a vote of thanks to them for the very excellent report that they have 
submitted to us on this occasion. I think, gentlemen, that, notwithstanding the very keen 
competition that exists all over the world, particularly in the Far East, with regard to 
financial matters, this bank, through the able direction and efficient management, has been 
able to fill the position that we all hoped for it, and I trust that you will long be able to 
maintain that foremost position in financial matters in the East. I would also ask you most 
particularly to accord a very hearty vote of thanks to the staff. Through their earnest and 
able efforts we have received, during the past half-year, a report that has been rarely, very 
rarely indeed, excelled by any European bank—(applause)—and I think that we are very 
greatly indebted to them for the efforts that they have made in the interests of share- 
holders. I think that no one has worked harder or done more in the interests of the bank 
than our very honourable chief. (Applause.) You all know what he has done for the bank 
better than I can tell you, gentlemen, and I trust that he will be long spared to wear his 
laurels in honour and with dignity. I have much pleasure in proposing a cordial vote of 
thanks to the board of directors and the staff of the bank. 

The Chairman: Mr. Gillies and gentlemen, on behalf of the directors, chief manager and 
staff generally, I thank you most heartily for your cordial vote of thanks. There being no 
further business before the meeting, I have to thank you for your attendance to-day. 
Dividend warrants will be ready on Monday. 





NORTHERN BANKING COMPANY, LIMITED. 


THE balance-sheet and profit and loss account for the year ending August 31 last have 
been duly audited by Messrs. Arthur J. Hill, Vellacott & Co. The profits for the year, 
after making provision for all bad and doubtful debts, rebate on bills discounted, and interest 
due on deposits, amount to £54,507. 12s. The balance brought from the previous year is 
£24,091. 145. 2d., making together a total of £78,599. 6s. 2d. The usual dividends of 11 per 
cent. on the A shares, and st per cent. on the B shares, amounting to £41,250, and interest 
on instalments paid on the new shares, £3,675. 18s. 6d., together £44,925. 18s. 6d., all free of 
income-tax, have been paid to the shareholders, £2,000 has been applied to the reduction of 
the purchase money of Ball’s Bank, Dublin, and £6,820. 9s. 5d. to bank buildings account, 
leaving a balance of undivided profits, £24,852. 18s. 3d., to be carried forward to next 
account. The instalments falling due during the year on the new shares have been duly 
said. The paid-up capital now amounts to £482,004, and the reserve fund to £300,000 

he subscribed capital is £2,500,000. 


Balance-sheet, August 31, 1899. 
CAPITAL AND LIABILITIES. 


Capital paid up, £482,004; reserve fund, £ 300,000 ; officers’ super- 
annuation fund, £14,815. 11s. 10d. ; officers’ guarantee fund, £9,413. 
1s. 8d. ; widows’ and orphans’ and officers’ insurance funds, £6,700. 
145. Id.; balance (being undivided profits) carried forward, to next 
account, £24,852. 185. 3d. . : ‘ A; . ‘ ‘ a 

Notes in circulation, £542,356 ; acceptances, ##/; deposits and credit 
accounts, £ 3,567,611. IIs. 7d. . ‘ ‘ : ‘ , ‘ . 


£837,786 5 10 
4,109,967 I1 7 
£4,947,753 17 5 
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PROPERTY AND ASSETS. 


Gold and silver coin, notes of other banks, and balances in London and 


with other banks. £782,910 16 8 
Investments in Government stocks, Indian and Colonial Government, 
and other securities . 1,109,378 6 4 
Bills of exchange discounted, ‘loans on securities, advances to customers, 
etc. 2,951,464 14 5 
Balance of cost of zoodwill of Ball’s Bank, Dublin, £6,000 ; ; less written 
off, as below, £2,000 ° 4,000 0 O 
Bank buildings—head office, six city and forty- seven country branches, 
£106,820. gs. 5@.; less written off, as below, £6,820. 9s. $d. . 100,000 0 O 


£4,947,753 17 5 





Profit and Loss Account for Year ending August 31, 1899. 
Dr. 
Dividend paid in March, £20,625; interest on new shares paid in 
March, £1,649. 12s. 11d.; dividend paid in September, £20,625 ; 


interest on new shares paid i in September, £2,026. 5s. 7d. £44,925 18 6 
Amount appropriated in reduction of purchase of Ball’s Bank, Dublin 2,000 0 O 
Amount appropriated in reduction of bank buildings. 6820 9 § 
Balance (being undivided profits) carried forward to next account . ° 24,852 18 3 

£78,599 6 2 
—— 

Cr. 

Balance brought forward from August 31,1898 . , £24,091 14 2 


Net profits for the year ended August 31, 1899, after maki 3 provision 
for bad and doubtful eee interest due on anaes and rebate on 
bills not yet due ° ° ° 54,507 12 0 


£18,599 6 2 





La 
~ 


NORTH OF SCOTLAND BANK, LIMITED. 


THE directors have pleasure in submitting to the shareholders the annual statement of 
the affairs of the bank, made up to September 30, and duly certified by the auditors. Including 
the sum of £2,160. 8s. 1d. brought from the last account, the profits for the year, after 
providing for bad and doubtful debts, amount to £48,930. 12s. which the directors have 
appropriated as follows, viz.:—In payment of a dividend, at the rate of 8} per cent. per 
annum, on May 5 last, £17,500; to pay a dividend, at the rate of 8} per cent. per annum, 
on November 3, £17,500 (both free from income-tax) ; in reduction of heritable property 
account, £1,000 ; to credit of reserved fund, £10,000 ; leaving to be carried to next account, 
£2,930. 12s. By the addition above mentioned the amount of the reserved fund is £135,000. 
In December last Mr. Anderson, who had capably filled the position of manager for fully 
nine years, resigned on receiving the appointment of treasurer of the Bank of Scotland, and 
the directors, after careful enquiry, appointed as his successor Mr. John Henderson, assistant 
manager of the Clydesdale Bank, Limited, London, whose banking experience, first in 
Scotland and subsequently in London, extends over a period of thirty-nine years. The 
directors much regret to record the death of their esteemed colleague, Mr. John Crombie, 
jun., of Danestone, and the resignation of Mr. John Edmond, of Kingswells, who has gone to 
reside in the South of England. To fill the vacancies the board recommend the election of 
Mr. Theodore Crombie, manufacturer, Grandholm Mills, and Mr. James Ogston, of 
Kildrummy. 
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Balance-sheet, September 30, 1899. 


LIABILITIES. 


1. To the public :~- 


wend: in circulation . ° ° e ° , . ‘ £508,025 © 0 
its and credit balances. o « « « « gone 3 7 

ces due to banking correspondents ‘ ‘ ; ‘ ‘ 7,058 10 1 

Drafts is issued, payable on demand ° . ‘ . ° ‘ 22,574 10 10 





4,324,837 4 6 
11. To the tners :— 


Capital authorised and ofatint-am 
shares of £20 each £2,000,000 0 oO 
viz. :— d 








44 per share paid up, £400,000 £400,000 0 0 
4 ” callable, 400,000 

















12 ” reserved, 1,200,000 
£20 £2,000,000 
Reserved fund . . ° ° ‘ ‘ - ° Oo 
Profit and loss account 48,930 12 0 
573,930 12 0 
Less dividend paid in May last . ° ° 17,500 0 Oo 
556.4 3° 12 0 
£4,881 1267 16 6 
ASSETS. 
Gold and silver coin at head office and branches . £427,246 2 9 
Cash at call with London bankers (Messrs. Barclay & Co., Limited, and 
the Union Bank of London, Limited) . 201,366 6 11 
Cash with other banking correspondents, exchangeable ‘notes and 
cheques on other banks. 156,452 11 9 


Consols and other securities of the British Government, £263,667. 
19s. 10d.; Colonial Government, Bank of England and British 
corporation stocks, £364,293. 9s. 10d.; debenture and preference 
stocks, other stocks, shares and securities, £ 027. 105. 54.; 
temporary loans on stocks and other marketable securities, 


£272,023. 55. .« , ° . ‘ : , , , ‘ ° 1,408,012 § 1 
Bills discounted, advances on cash credit bonds and on other accounts 
and securities 2,497,669 17 3 


Bank buildings, farniture and fittings, at head office and branches, 
£95, "525: 135. 3¢.; heritable property yielding rents, £94,994. 
195. 6d. . . . . , ° , ‘ . . : ‘ 190,520 12 

£4,881,267 16 6 





a 
> 





ROYAL BANK OF IRELAND, LIMITED. 


THE directors have to report that the net profits of the bank for the year ended August 
31 last amounted to £45,226. 10s. 8¢., which, with the sum of £12,961. 145. 6d. brought 
forward from last balance, making together £58,188. 5s. 2d., they have appropriated as 
follows :—Interim dividend at the rate of 12 per cent. per annum, £18,000; present 
dividend at the rate of 12 per cent. per annum, £18,000 ; bonus of 1 per cent. for the year, 
£3,000 ; allocated to bad and doubtful debt fund, £3,000; allocated to credit of bank 
premises, £2,000 ; allocated to officers’ superannuation fund, £1,000 ; leaving a balance of 
£13,188. 5s. 2d. to be carried to the credit of profit and loss new account. 
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August 31, 1899. 
LIABILITIES. 


Proprietors’ capital, £ 1,500,000, divided into ne shares of £ 5°, on 


each of which £10 has been ” , _ ‘ £300,000 0 O 
Reserve fund . , ° ‘ ° . . ° ° 200,000 0 O 
Officers’ superannuation fund : : . 21,038 18 2 
Amount due by the bank on current and che accounts ad: on deposit A 

receipts . ; 2,096,448 11 5 
English and Irish post bills ond foosign clecndar notes onmeniing . 31,620 Oo 5 
Balance of profit and loss account unappropriated last year . ‘ 12,961 14 6 
Net profit for year ending this date, £45,226. 10s. 8d. ; deduct t February 

dividend paid to proprietors, £18,000. 27,226 10 8 


£2,689,295 15 2 





ASSETS. 


-— property :—£200,000 local loans 3 per cent. stock ; £150,000 new 
per cent. consuls ; £100,000 25 per cent. Government stock, 
y Bap 1os.; Colonial Government inscribed stocks, railway 


debenture stocks and bonds, etc., £619,077. 11s. 4d. R - £1,040,578 1 4 
Bankers’ balances at call and cash at head office and branches. ‘ 302,242 19 6 
Bills discounted, £406,441. Is. 11d. 3 advances to marae £914,335: 

45. 10d. . 1,320,776 6 9 
Bank premises. . ° ° ° . ° , . . . 25,698 7 7 


42,689,295 15 2 





Profit and Loss, August 31, 1899. 





Dr. 
Amount of interest paid on deposit receipts, etc. . ° ° £15,081 5 3 
Total expenditure, including directors’ fees, salaries, rent, taxes, stationery, 
solicitors’ costs, repairs, and all other outlay. ° 31,260 2 6 
Income-tax paid . : . . : . . ° . ° 489 7 10 
Balance, being net profit . . ° . ° ° . ° ° 45,226 10 8 
£92,057 6 3 
Cr. 
Gross banking income for this year, after providing for rebate on current 
bills, and interest due on deposit receipts . . x . ° . £92,057 6 3 








STANDARD BANK OF SOUTH AFRICA, LIMITED. 


THE directors submit to the proprietors the accounts of the company for the half-year 
ended June 30, 1899, showing—afier payment of charges, appropriation to bank premises and 
furniture accounts in South Africa, making full provision for all bad and doubtful debts, and 
inclusive of the balance of £24,034, brought from the previous account—a profit of £130,209. 
5s. 3d., which they recommend should be disposed of as follows, viz. :—To dividend of 255. 
per share on 40,000 (old) shares (being at the rate of 10 per cent. per annum), free of income- 
tax, £50,000 ; to bonus of 15s. per share (being at the rate of 6 per cent. per annum), £30,000 ; 
to reserve fund (making it £1,164,820), £20,000 ; to officers’ pension fund, £5,000 ; to balance 
carried forward to profit and loss new account, £25,209. 5s. 3¢. The directors have to report 
that Sir Spencer Walpole, K.C.B., has been appointed to a seat at the Board. 
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Balance-sheet, June 30, 1899. 


LIABILITIES, 


Nominal capital, £ 5,000,000 
Capital subscribed—49,591 shares of £100 each, £4,959, 100. 
Cahed up £25 per o £1/2395775 5 ; less instalments in arrear, £75 . £1,239,700 


one) 
Reserve fund ° 1,144,820 0 0 
Notes in circulation . ° ‘ 1,049,073 5 0 
Amount due to customers on deposit, current and other accounts . + 13,241,173 1 2 
Drafts outstanding, and acceptances under credits . : ° ‘ ° 99,1 9 5 
Bills receivable on account of customers ° ‘ d ‘ ‘ ° 1,876,479 ; ° 
Rebate on bills not yet due . ° 46,134 18 2 


Profit and loss, viz.—balance undivided, December 3L ” 1898, £ 24,034 3 ; 
net profit for half-year ended June 30, 1899, after making full 
provision for all bad and doubtful debts, £106,175. 5s. 3@. ‘ 130,209 5 3 


$19,326,778 4 © 











ASSETS. 
Cash in hand, with bankers, and at branches , ‘ ‘ ; - £2,922,931 3 6 
Remittances in transitd . : ; : 244,685 3 
Deposits with bankers and loans on n securities at short notice ‘ ‘ 2,696,000 0 Oo 
Native gold on hand and in transitd =. 12,144 11 8 
Investments in consols, Colonial Government and. municipal, and ‘other 
securities (including deposits with the Cape Government) . ‘ 2,395,026 14 I! 
Bills of exc ¢ purchased and current at this date. . ; ° ate e«% 
Bills discounted for and advances to customers. ° ‘ ° ‘ 5 S555 7849 6 6 
Bills for collection ° ° : ‘ ° ° : ° 1,876,479 5 Oo 
Freehold premises in London ‘ ‘ ‘ : , ‘ 50,000 0 Oo 
Bank property and premises in South Africa ‘ ‘ ‘ , ‘ 162,838 6 10 
Furniture ron | fittings in South Africa . ‘ ‘ ‘ ‘ , ‘ 14,322 2 0 
Stationery, stamps, marine insurance policies, etc. ‘ ° ‘ ‘ 17,255 2 11 
£19,326,778 4 © 
PROFIT AND LOSS ACCOUNT. a 
Dr. 
Charges, including rent, salaries, taxes, remuneration to directors and 
auditors, and all other expenses at head office and branches... . £1 49 56 7 
Rebate on bills not yet due . : : : ‘ : , . ‘ 46,134 és 3 
Balance carried forward : : : : : : : , , 130,209 5 3 
£311,300 9 0 
Cr. ae 
Gross profits (including balance of £24,034 brought from half-year 
ended December 31, 1898), after deducting interest on deposits and 
new shares, duty on note circulation, appropriation to bank premises, 
furniture and fittings, bonus to a and rein full ae for 
all bad and doubtful debts . £311,300 9 oO 


~~ 
> 





ULSTER BANK, LIMITED. 


THE committee have pleasure in reporting to the shareholders that the net profits of the 
bank for the past year have been £99,525. 125. 1d., and this sum, added to £25,272. 175. 6¢., 
the balance of undivided profits from the previous year, makes up an available total of 
£125,098. 9s. 7¢. Two half-yearly dividends amounting to £81,000, being at the rate of 18 
ae cent. for the year, together with two half-yearly bonuses amounting to £9,000—the whole 

ing equal to 20 per cent. for the year on the paid-up capital—have been paid to the share- 
holders, £5,000 has been applied in reduction of bank premises account, mid 1,000 has been 

propriated as an addition to the widows’ and orphans’ fund, leaving a surplus of 
ye 29,098. 9s. 7d. to be carried forward at the credit of the undivided profits account. All 
ascertained bad and doubtful debts have been written off or fully provided for. With the 
view of increasing the capital and reserves of the bank in due proportion to its increased and 
increasing husiness, the directors, with the sanction of the committee, have determined to issue 
the 20,000 shares now remaining unissued of the capital of the company. These shares will 
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be offered in the first instance to the shareholders who shall be on the register on November 1 
next, in rateable proportion to their respective holdings (one new share for every nine old 
shares), at the price of £10 per share, payable in two instalments, as follows, viz. :—First 
instalment, £5 - share on January 15, 1900 ; second instalment, £5 per share on July 17, 
1900. One half of the first instalment will be a payment in respect of capital called up ; the 
remaining half of the first instalment and the whole of the second instalment will be in the 
nature of a premium on the shares, and will be added to the reserve fund. Interest at the rate 
of 5 per cent. per annum will be paid on the instalments from the appointed dates of payment 
till August 31, 1900, and thereafter the shares will rank for dividends equally with the already 
issued shares of the company. Letters of allotment, with further details as to the terms and 
conditions of issue, will be posted to the shareholders on or about November 15, 1899. “This 
operation will bring in £50,000, to be added to the capital paid up, and 1 50,000 to be 
added to the reserve fund, and with these additions the capital and reserves of the bank will 
stand thus, viz. :—Cap ital subscribed, 43 3,000,000 ; capital paid up, £500,000 ; reserve fund, 

£650,000 ; dividend soentnaree fund, £50,000. 


Balance-sheet, August 31, 1899. 
LIABILITIES. 
Capital paid up (being 4 10s. “a share on manne shares of £15 
each) 





° ° ‘ £450,000 0 O 
home fund . . . : . . ° . ° . . 500,000 0 Oo 
Dividend guarantee fund. ; ; , , 5a “ * 50,000 0 oO 
Deposits and credit accounts . . . . ° ° ° ° . 5,793,453 3 1 
Acceptances current . . . : ‘ . . Nil. 
Endorsements on foreign bills negotiated . . a R : ‘ 193 17 6 
Bills for collection . : ° . . . ° . 56,864 5 6 
Notes in circulation ; . . ‘ a ; ‘ a R 784,261 7 6 
Undivided profits . ‘ . : a : ‘ i ; ; ° 29,098 9 7 
£7,573,871 3 2 
ASSETS. ———__——. 
Government stock 2} per cent. consols, £500,000 at 90, £450,000 ; 
Colonial Government, Indian guaranteed and English railway 
debenture and preference stocks and other aeawens & nae 
35. 3d. . 41,546,284 3 3 
Cash on hand and balances with London bankers . . : 1,124,740 9 6 
Bills discounted, advances to customers, short loans on securities, ete. ° 4,862,882 2 5 
Acceptances fer contra . i 
Liability of customers for endorsements on foreign bills + negotiated per 
contra. . 193 17 6 
Bank premises at head office and branches . . - s . . 39,770 10 6 


£7,573:871 3 2 
PROFIT AND LOSS. — — — nealing 





Dr. 
Dividend at March, 1899, for half-year, at the rate of 18 per cent. per 

annum, £40,500 ; bonus at March, 1899, for half- mm at the rate of 

2 per cent. per annum, £4,500 £45,000 0 0 
Dividend at September, 1899, for half-year, at the rate of 18 r > cent. 

per annum, £40,500; bonus at September, 1899, for half- se at 





the rate of 2 per cent. per annum, £4,500 ; : . 45,000 0 0 
Widows’ and orphans’ fund . fs ‘ ; i . on © Oo 
Bank premises account . ° . . ° A . ‘ ° Oo 
Undivided profits carried forward . ‘ a : . ; . . 29,098 9 7 

£125,098 9 7 

Cr. 
Undivided profits trom August 31, 1898" £25,272 17 6 
Net profits for the year, after deducting rebate on bills current and 

interest due on deposits, all ascertained bad and doubtful debts 

having been written off or fully provided for . ° e ° 99,825 12 1 





£125,098 9 7 
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Provincial Clearing-house Returns. 














1898. BiRMINGHAM.| Leeps. LEICESTER. | LIVERPOOL. Mancunetan!| —“ —l 
| Week ending a 4 4 Zz 
|| 22nd Oct. | 994,639 | 281,243 | 229,345 | 2,215,812 | 3,769,374 | 1,420,000 
|| 29th » +| 1,029,308 280,299 221,320 | 2,407,185 4,070,222 1,262,280 
| Sth Nov. .| 1,352,161 | 354,554 | 298,900 | 2,389,732 | 4,647,720 | 1,393,320 
| tath , .« 934,783 | 263,673 217,113 | 2,271,652 | 4,034,941 1,489,960 
| 19th y, 811,858 | 253,506 | 207,397 | 2,369,694 | 3,928,949 | 1,491,000 
| 26th 760,846 | 314,841 | 193,918 | 2,091,326 | 3,293,499 | 1,412,630 
| 3rd Dec. .| 1,210,761 | 367,073 | 272,814 | 3,117,463 | 4,497,353 | 1,380,740 
] loth, 816,688 | 274,709 | 249,647 | 2,608,550 | 4,104,807 | 1,164,950 
| 17th ,, 936,969 | 289,690 | 208,842 | 3,162,032 | 4,294,582 | 1,503,070 
| 24th ° 1,124,156 | 302,645 227,326 | 2,885,248 3,965,323 1,347,060 
3ist ow 730,513 | 233,706 | 155474 | 2,180,952 | 3,634,395 | 1,154,690 
HT 1899. 
| 7th Jan. 1,317,862 | 635,316 332,004 | 3,241,763 | 4,624,966 1,531,650 
| 14th, 925,391 | 295,163 | 206,599 | 3,327,860 | 4,083,621 | 1,618,020 
| ast 951,804 | 264,738 | 225,318 | 3,237,596 | 3,885,778 | 1,404,950 || 
| 28th | 949,383 | 308,944 | 231,547 | 3,252,067 | 4,153,183 | 1,464,160 
| 4th Feb. .| 1,516,221 | 428,707 | 287,476 | 3,574,034 | 4,974,150 | 1,593,805 
CC 912,347 320,166 220,566 | 3,080,7 4,351,174 1,526,000 
| 18th ,, 1,228,641 | 314,262 | 210,578 | 3,392,652 | 4,595,443 | 1,469,180 
| 25th ,, .| 1,018,570 | 283,289 | 218,075 | 2,628,631 | 3,767,193 | 1,609,945 
| 4th Mar. .| 1,645,852 | 407,067 | 272,144 | 3,030,551 | 4,895,641 | 1,521,585 
ith » 926,028 | 269,036 212,913 | 2,653,687 | 4,208,050 1,305,335 
18th ” 1,068,817 284,758 212,369 | 2,957,610 | 4,158,535 1,455,200 
| 25th = «| «738,662 | 273,413 | 212,259 | 2,371,043 | 3,446,952 | 1,226,570 
| Ist April .| 1,066,912 | 303,424 | 312,939 | 2,701,372 | 3,947,560 | 1,255,495 
| 8th ” 1,058,904 270,738 222,642 2,405,296 4,126,353 1,276,865 
ion .« 1,008,241 | 322,013 241,374 | 2,861,576 | 4,278,604 1,487,570 
22nd_,, 974,647 298,511 223,659 | 2,369,089 3,665,961 1,408,420 || 
29th oe 985,472 339,384 225,117 | 2,699,695 4,219.101 1,360,060 
6th May .| 1,471,047 | 375,328 320,501 | 2,563,908 | 4,826,002 1,658,380 
13th = 5. «| 1,033,654 | 297,671 | 258,453 | 2,807,975 | 4,210,387 | 2,079,760 
20th ae 1,059,091 315,601 236,460 | 2,880,062 4,309,633 1,550,155 
27th =, + 682,378 | 215,257 | 141,600 | 1,825,833 | 2,376,283 | 1,255,870 
3rd June | 1,260,787 | 358,413 253,576 | 2,878,515 | 4,154,703 1,479,055 || 
loth , 941,987 | 262,084 197,243 | 2,319,116 | 4,819,315 1,128,191 
7th 962,815 | 290,352 | 188,313 | 2,795,051 | 4,174,458 | 1,548,530 
24th ” 961,870 296,180 187,009 | 2,358,056 3,900,247 1,174,605 
Ist July 1,192,615 | 361,920 341,960 | 2,343,864 | 4,598,185 1,410,650 
8th ,, 1,297,044 | 470,789 | 331,527 | 2,968,914 | 5,206,237 | 1,377,360 
15th 935:577 | 391,030 | 228,512 | 2,770,607 | 4,700,980 | 1,475,390 
22nd_sCé, 931,482 301,291 241,351 | 2,168,136 | 4,008,035 1,360,420 
sth ltl 919,681 285,034 220,084 | 2,459,009 | 4,248,623 1,402,620 
Sth Aug. .| 1,367,557 | 449,350 328,819 | 2,682,015 | 5,161,935 1,635,050 
ih _» 660,818 | 253,639 139,153 | 1,949,257 3,825,155 1,505,690 
19th 757:937 | 313,124 | 177,503 | 2,948,158 | 4,076,614 | 1,385,685 
26th 4, + 879,504 | 286,196 | 163,683 | 2,308,746 | 3,550,703 | 1,586,025 
2nd Sept...) 1,187,772 | 360,625 244,035 | 2,684,619 | 4,073,172 1,383,120 
gth 4, .| 925,997 | 256,273 | 227,751 | 2,711,592 | 4,041,364 | 1,285,620 
6th 4 | 790,449 | 259,184 | 219,179 | 2,470,176 | 3,705,380 | 1,504,670 
23rd ye 755,219 | 259,569 164,541 | 2,572,094 | 3,822,777 1,722,555 
Sh » < 815,113 | 278,671 261,198 | 2,861,716 | 4,288,656 1,445,420 
7th Oct. .| 1,244,958 | 384,450 | 336,428 3,471,127 | 5,428,100 | 2,118,060 
14th » 926,480 279,878 277,581 | 2,992,265 | 4,430,687 1,603,340 





































































































Bank of England Weekly Returns. 





Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 


ISSUE DEPARTMENT. 
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1899. 1899. 1899. 1899. 

Sep. 27. Oct. 4. Oct. 11. | Oct. 18. 
Notesissued .. .. - | 449,600,920 | £47,759,680 | £47,941,790 | | £47,967,840 
Government debt oh ae “ «. | $11,015,100 | £11,015,100 | 411,015,100 | £11,0185,100 
Other securities tie | 51784,900 5,784,900 51784,900 5»784,Q00 
Gold coin and bullion .. | _ 32,800,920 30,959,680 | 31,141,790 | 31,167,840 
£47,759,680 | £47,941,790 | 47,9678 967,840 


| 449,600,920 








BANKING DEPARTMENT. 











1899. 1899. 1899. 1899. > 

Sep. 27. Oct. 4. Oct. rr. Oct. 18. 
Proprietors’ capleal 14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
Rest. : ~ | 3:8175 31130,776 3,176,602 | 3,180,872 
Public deposits . mes 8,228,781 10,640,637 7,082,333 | 7,665,604 
Other deposits .. 39,741,854 41,611,404 45,202,849 | 44,064,513 
Seven-day and other bills 159,515 211,388 162,991 168,537 
£66,500,237 | £70,153,205 | £79,177,775 | £69,632,526 
Government securities -. | £13,067,987 | £15,765,426 | £15,840,990 £15,685.990 
Other securities o 30,008,930 | 33,736,562 33,223,663 32,426,906 
Notes .. . 21,631,530 | 18,917,965 19,497,190 19,782,650 
Gold and silver coin -| 1,791,790 1,733,252 1,615,932 1,736,980 
| £66,500,237 7,153,205 | £70,177,775 | £60,632,526 
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THE EXCHANGES. 
































1899. 1899. 1899. | 1899. 
Lonpon— Sep. 26. | Oct. 3 | Oct. 1o. ct. 17 
Amsterdam, short 12 2 12 2 1 61% 12 1 
jitto months .. 12 5st wz 5 12 653 12 48 
Rotterdam, ditto m2 5% ™ 5 12 5 12 48 
Antwerp and Brussels, ditto 25 60 as 6€ 25 65 25 65 
Paris, short . ee 25 27 25 31 25 30 25 28 
Ditto, F) months . 25 48 25 Saf 25 52 25 50 
Marseilles, ditto 25 50 25 52 25 52 25 51t 
Hamburg, ditto . - 20 72 20 78 20 76 20 76 
Berlin, ditto es ee ee 20 73 20 78 20 77 20 77 
Leipsic, ditto .. an 20 73 20 79 20 77 20 77 
Frankfort-on-the-Main, ditto we 20 73 20 79 20 77 20 77 
Petersburg, ditto e ‘ 24té 24tk oa a 
Copenhagen, ditto : 18 49 18 52 18 58 8 55 
Stockholm, ditto ‘ 18 st 18 54 18 60 18 58 
Christiania, ditto ee 18 50 18 53 18 58 18 57 
Vienna, ditto ‘ 12 233 12 26} 12 274 12 7} 
Trieste, ditto .. ° 12 23 12 26% 12 274 12 27 
Zurich and Basle, ditto 25 62 25 72) 25 75 25 75 
Madrid, ditto 38 37 37t 374 
Cadiz, ditto 38 37 37% 374 
Seville, ditto . im 38 37 372 374 
Barcelona, ditto .. ee as 38 37 37% 374 
Malaga, ditto . 38 37 374 37 
Granada, ditto ee nn ‘a én 38 37 37% 37 
Santander, ditto . oe ae oe ee 38 37 37% 37¢ 
Bilboa, Ty of 38 37 37 37¢ 
aragoza, .* 3 37 37 37 
Gene, Milan, t Leghorn, ¢ ditto 2 27 «42 27 «51% 27 47} 27 46} 
Venice, ditto ee 27 «42: 27 «51% 27 «47 27 46 
Naples, ditto .. 27 «42 27 SH 27 47 27 «46% 
Palermo and Messina, ditto 27 «42 27 «51 27 47 27 «464 
currency. currency. currency. currency. 
Lisbon, go days oe “ ee oe 36s 364 3615 364 
Calcutta, demd. ee me ‘ 14 14 1°44 147% 
Calcutta & Bombay, j3odays .. 13 1'3t 1°3t8 13th 
New York (Gold) emd. "s 49 491s 49 491's 
PRICES OF BULLION. 
Per Oz. PerOz | Per Oz. Per Oz. 
s. d@. s. @. s. d. 4s. da. 
Foreign Gold in Bars ate. . 317 9 317 9 317 9 317 9 
Silver in Bars (Standard) o 2 3+ o 2 3 o 22 o 2 4 
Mexican Dollars .. - ee o 2 3 
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Bank of England.—Analysis of Returns. 
Coin Proportion| Government Other 
Date. Notes in and Bullion jofCoinand) Securities Securities Public 
Circulation. in Issue Bullion to} _in Banking in Banking Deposits. 
Department. /|Circulation| Department. | Department. 
1898. £ £ % £ £ £ 
October 19] 27,311,860 | 28,865,045 106 11,406,640 | 27,773,419 | 7,295,807 
26| 27,170,275 | 29,355,890 | 108 10,501,640 | 20,607,671 | 6,696,030 
November 2 | 27,572,685 | 29,535,220 107 10,559,640 | 28,455,171 | 5,948,380 
9| 27,302,985 | 29,650,380 | 108 10,204,640 | 26,632,115 | 5,950,308 
16 | 27,043,175 | 30,108,040 | 111 9,904,640 | 26,779,446 | 5,804,566 
23| 26,761,960 | 30,615,425 115 10,029,640 | 26,778,044 | 6,344,573 
3°| 27,171,075 | 29,872,005 110 10,414,640 | 29,414,794 | 6,193,360 
December 7 | 27,181,365 | 29,114,630 | 107 11,099,535 | 26,861,983 | 5,964,092 
14| 26,940,525 | 28,938,135 | 107 10,939,535 | 27,212,862 | 5,788,473 
21 | 27,420,090 | 28,684,415 | 104 11,299,535 | 27,980,682 | 7,089,885 
$99 28 | 27,306,285 | 27,425,085 100 11,299,535 | 31,061,027 | 7,131,028 
1899. 
January 4] 27,751,945 | 28,418,120 | 102 14,824,469 | 32,917,063 | 9,717,355 
II | 27,721,420 | 28,996,560 | 104 15,192,036 | 32,040,707 | 7,690,790 
18| 26,665,600 | 29,882,545 112 13,387,036 | 31,761,909 | 8,003,373 
25 | 26,460,410 | 30,655,135 | 116 13,387,036 | 31,741,012 | 9,352,736 
February 1| 26,805,745 | 30,835,715 115 13,387,036 | 32,207,780 | 9,700,972 
8| 26,484,765 | 31,287,800 | 118 13,383,438 | 32,650,986 | 11,283,618 
15 | 26,286,035 | 31,893,490 | 121 13,373,938 | 32,915,986 | 13,482,927 
22| 26,225,355 | 31,935,380 | 122 13433:174 | 33,583,887 | 15,202,642 
March I | 26,780,320 | 31,551,550 | 118 13,896,274 | 34,571,489 | 15,862,381 
8| 26,626,550 | 30,939,675 | 116 13,896,274 | 33,768,556 | 16,589,619 
15 | 26,553,840 | 30,877,380 | 116 13,896,274 | 34,913,574 | 16,796,784 
22 | 26,644,035 | 30,347,145 | 114 13,993,174 | 36,317,460 | 17,865,704 
: 29 | 27,930,570 | 28,788,105 | 103 13,987,939 | 44,087,009 | 17,978,322 
April 5| 27,894,995 | 27,940,080 | 100 | 13,349,728 | 36,373,000 | 12,735,574 
12| 27,658,975 | 28,244,445 | 102 13,392,728 | 34,872,793 | 11,859,879 
19] 27,450,965 | 28,874,435 105 13,388,128 | 34,667,231 | 12,420,853 
26] 27,398,595 | 29,135,030 | 107 13,388,128 | 34,538,971 | 12,547,762 
May 3| 27,854,110 | 28,251,680 | 101 13,373,128 | 34,862,197 | 11,381,657 
10| 27,723,260 | 28,308,090 102 13,373,128 | 34,163,561 | 11,389,570 
17 | 27,681,830 | 28,100,660 102 13,373,128 | 34,100,510 | 11,457,538 
24| 27,494,430 | 27,674,275 | 101 13,373,128 | 34,150,669 | 11,636,927 
31 | 27,819,900 | 28,049,350 | 101 13,367,894 | 34,494,113 | 11,480,690 
Jure 7| 27,628,700 | 28,255,510 102 13,368,021 | 33,264,910 | 10,987,730 
14| 27,349,775 | 28,927,875 | 106 13,368,021 | 33,242,692 | 11,086,027 
21 | 27,362,185 | 29,424,520 | 108 | 13,363,021 | 32,706,849 | 11,714,358 
28 | 28,225,310 | 29,595,015 | 104 13,363,021 | 37,927,038 | 12,129,236 
July 5 | 29,103,105 | 30,314,865 | 104 13,358,522 | 33,112,782 | 8,843,889 
12] 28,988,600 | 30,365,050 | 105 13,358,522 | 32,979,602 | 7,930,947 
19| 28,672,360 | 30,932,260 | 108 13,088,522 | 32,857,321 | 8,301,606 
26 | 28,607,925 | 31,262,595 | 109 13,088,522 | 31,807,623 | 8,413,991 
August 2] 20,227,140 | 31,419,620 | 108 13,088,522 | 31,513,844 | 7,266,463 
9| 28,996,085 | 31,659,845 | 109 13,084,858 | 31,250,685 | 7,009,743 
16| 28,724,265 | 32,393,265 | 112 13,074,858 | 30,784,743 | 7,046,064 
23| 28,262,345 | 33,235,240 | 118 13,074,858 | 29,580,201 | 7,887,879 
30 | 28,414,620 | 33,953,935 | 119 | 13,074,858 | 28,794,795 | 7,573,011 
September 6 | 28,398,775 | 34,137,205 | 120 13,067,858 | 23,538,430 | 7,388,541 
13| 27,941,875 | 33,829,210 | 121 13,067,858 | 27,704,672 | 7,284,822 
20| 27,648,315 | 33,935,270 | 123 13,067,858 | 28,490,889 | 8,266,771 
27 | 27,969,390 | 32,800,920 | 118 13,067,987 | 30,008,930 | 8,228,781 
October 4] 28,841,715 | 30,959,680 | 107 15,765,426 | 33,736,562 | 10,640,637 
11| 28,444, 31,141,790 | 110 15,840,990 | 33,223,663 | 7,082,333 
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Bank of England.—Bnalysis of Returns. 

















Date. 


April 


May 


June 


July 


Aug. 


Sept. 


Oct. 





Other 
Deposits. 


& 
34,724,352 
36,848,357 
36,356,867 
34,584,988 
35,244,984 
35,666,536 
37,702,229 


36,279,495 


39,487,728 
41,513,333 
41,116,206 
40,67 1, 322 
40,713,207 
40,303,312 
39,149,929 
38,252,238 
37,926,210 
35,905,162 
30,824,021 
36,572,854 
41,272,778 
38,136,163 
38,041,902 
38,104,337 
38,180,921 
38,362,726 
37,791,803 
37,461,029 
37,059,896 
37,761,533 
37,372,202 
38,160,356 
37:440,438 
41,579,874 
39,541,885 
40,296,879 
40,420,072 
39,690,852 
39,957:748 
40,467,871 
40,874,370 
40,148,895 
40,284,304 
39;953:424 
39,490,348 
39,678,460 
39,741,854 
41,611,404 


45,202,849 





Ban 
Post Bills. 


& 
97,426 
103,469 
121,656 
127,212 
126,171 
94,172 
102,139 
170,144 
136,760 
107,614 
91,688 


87,377 
137,718 
147,872 
130,382 
128,774 
130,438 
116,598 
134,549 
144,784 
189,153 
160,240 
151,449 
159,364 
129,906 
164,015 
155,73! 
164,238 
154,060 
126,402 
159,031 
132,347 

2,664 
132,302 
159,360 
150,317 

95,850 
130,4 
158,194 
156,720 
135,987 
129,191 
134,756 
143,501 
116,520 
112,474 
164,707 
159,300 
160,057 
159,516 
211,388 


162,991 





Total Deposits 
and Bank Post 
Bills. 


4 
42,117,675 
43,647,856 
42,426,903 
40,662,598 
41,175,721 
42,105,281 
43,997,728 
41,168,323 
41,331,629 
41,576,132 
43,502,211 


49,292,460 
49,341,541 
49,267,451 
50,154,440 
59,542,953 
51,717,308 
52,749,454 
53,589,429 
53:933)375 
52,683,934 
53,781,045 
54,590,007 
59,410,464 
51,001,643 
50,065,796 
50,680,921 
50,892,921 
49,898,443 
495397577 
49,°77,5 
48,829,170 
49,324,887 
48,492,234 
49,495,743 
49,305,613 
53,804,960 
48,516,262 
48,386,020 
48,878,398 
48,240,830 
475353402 
47,012,370 
48,063,935 
48,153,294 
47,969,789 
47,506,672 
46,934,470 
48,105,288 
48,130,151 
52,463,429 


52,448,173 





Reserve. 


a 
20,631,884 


21,238,156 
21,099,862 
21,517,451 
22,193,937 
23,015,093 
21,818,598 
20,869,378 
20,848,354 
19,970,417 
18,831,556 


19,388,878 
20,058,988 
22,102,905 
23,022,361 
22,970,149 
23,715,319 
24,512,295 
24,637,496 
23,762,357 
23,317,502 
23,284,293 
22,633,465 
19,677,095 
18,995,801 
19,491,025 
20,329,299 
20,67 3,328 
19,363,998 
19,474,426 
19,320,156 
19,023,041 
19,120,956 
19,531,142 
20,477,616 
20,926,939 
20,226,222 
20,013,574 
20,031,466 
20,946,591 
21,369,018 
20,787,334 
21,321,314 
22,272,573 
23,577,059 
24,113,926 
24,346,653 
24,470,892 
24,866,091 
231423,320 
20,651,217 


21,113,122 





Proportion 
of Reserve 


to 
Liabilities. 


% 


49 
49 
50 
53 
54 
55 
50 
51 
51 
48 
43 





% 
4 
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Bankers’ Weekly Circulation Returns. 
PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 


(Extracted from the LONDON GAZETTE.) 


PRIVATE BANKS. 









































. AVERAGE AmounNT. 
Name or Bank. a VV x une 7 
Sept. 16. | Sept. 23. Sept. 30. Oct. 7. 
| 
£ & & .. fe 

1 Ashford Bank . ‘ : 11,849 3,941 > 4,760 | 5,610 

2 Aylesbury Old Bank . .| 48,461 6,517 6,455 6,793 75134 

3 Banbury Bank. " . -| 43,457 4,233 4,130 4297 | 4,758 

4 Banbury Old Bank . > . 55,153 3,663 3,500 3,928 4,230 

5 Bedford Bank . 34,218 11,116 11,495 11,884 12,793 

6 Bicester and Oxfordshire "Bank 27,090 9,212 9,303 9,400 9,535 
7 Buckingham Bank . 29,657 6,663 7,090 7,266 6,973 || 
8 Cambridge and Cambridgeshire 
Bank . 49,916 | 20,269 | 21,250] 23,500 | 23:723 | 

9 Canterbury Bank . : -| 33,6071 | ° 6,534 6,530 7,546 9,056 

10 City Bank, Exeter . -| 21,527 2,691 2,725 2,638 2,925 
11 Derby Bank—Smith & Co. . 41,304 35725 3,665 4:794 5,061 || 
12 Exeter Bank . ° 5 -| 37,894 6,401 6,753 6,980 7,588 
13 Faversham Bank . » : 6,681 2,255 2,383 5,480 6,459 || 
|| 14 Ipswich Bank . 27,689 11,013 11,109 11,353 12,170 || 
15 Kingston-upon- Hull& Hull Bk. 19,979 8,462 8,092 8,075 | 9,440 || 
16 Kington and Radnorshire Bank 26,050 10,921 11,789 12,771 | 13,009 

17 Leeds Old Bank . -| 130,757 37,710 36,969 37,035 | 40,613 

18 Leeds Union—W. W. Brown 

SGn. . -| 37459 | 16,115 | 15,730) 16,532 | 19,673 || 
19 Lincoln Bank . 100,342 43:400 | 43,860 | 46,252 | 49,262 || 
20 LiandoveryBank & Llandilo Bk. 32,045 9,876 10,100 11,261 11,422 || 
21 Naval Bank, Plymouth . -| 27,321 4,326 45585 4,866 45575 || 
22 Newark Bank : . : .| 28,788 3,925 3,857 45554 5,306 || 
23 Newmarket Bank . ; -| 23,098 4,299 4,148 4,819 4,994 | 

24 Nottingham Bank . . -| 31,047 11,965 12,064 13,440 14,210 

25 Oxford Old Bank . -| 34,391 11,308 11,149 12,042 14,086 

26 Oxfordshire, Witney Bank 11,852 3,982 4,070 4,234 4,275 
27 Reading Bank—Simonds & Co. 37,519 9,973 9,985 9,996 11,203 || 
28 Richmond Bank, Yorkshire . 6,889 3,054 2,830 2,983 3,006 || 

29 Sleaford and Newark Bank . 51,615 9,815 9,710 9,535 10,482 

| 30 Tring Bank and Chesham Bank! 13,531 6,552 6,665 6,988 7,135 
31 Uxbridge Old Bank . ° 25,136 73° 713 728 706 | 
32 Wallingford Bank . ° 17,064 1,130 1,074 1,055 1,157 | 


33 Wellington Somerset Bank . 6,528 3,531 3,692 3,820 3,697 
34 West Riding Bank ; 

35 Worcester Old Bank , 87,448 10,588 11,287 12,423 13,230 
36 Yarmouth,Norfolk & Suffolk Bk. 13,229 3,074 3,065 3,260 3,206 
37 York & East Riding Bank -| 53,392 30,949 | 31,239 | 31,848 34,854 


46,158 | 15,221 | 14,974 | 14,918 | 14,507 























ToTALs . - | 1,331,105| 359,139 | 362,185 | 384,944 | 412,123 | 











WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 














ao uM — wr 


~ 


E 


14 
15 


19 
| 20 


¥ 
| 22 
| 23 
24 
3 
26 


- 
28 





Name or Bank. 


Bank of Whitehaven, Limited . 

Bradford Banking Co., Limited 

Bradford Commercial Banking 
Co., Limited 

Carlisle & Cumberland Banking 
Company, Limited . 

Cumberland Union Banking 
Co., Limited 

Halifax and Huddersfield Union 
Banking Co., Limited . 

Halifax mmercial Banking 
Co., Limited 

Halifax Joint Stock Banking 
Co., Limited 

Knaresborough & Claro Banking 
Company, Limited 

Lancaster anking Com , 

Leicestershire Banking meee Ltd. 

Lincoln & Lindsey Bkg.Co.,Ltd. 

Moore & Robinson's Notts. 
Banking Company, Limited . 

North & SouthWales Bank, Ltd. 

Nottingham and Notts. Banking 
Company, Limited 

Pares’s Leicestershire Banking 
Co., Limited 

Sheffield and HallamshireBank- 
ing Compan 

Shefheld ane Rotherham Joint 
Stock Banking Co., Limited 

Sheffield Banking Co., Limited 

Stamford, — and Boston 
Banking ompany, Limited . 

Stuckey’s Banking Co., Ltd. 

Wakefield and Barnsley Union 
Bank, Limited. : 

West RidingUnion Bkg. Co., Ld. 

Whitehaven Joint Stock Bank- 
ing Company, Limited . 

Wilts & Dorset Bkg. Co., L td. 

York City & CountyBkg. Co., Ld. 

Yorkshire Banking Co., Ltd. 

York Union Banking Co., Ltd. 











Authorized 
Issue. 


& 
32,681 
49,292 


20,084 
25,610 
355395 
44,137 
13,733 
18,534 
28,059 
64,311 
86,060 
51,620 


35,813 
63,951 


29,477 
59,300 
23,524 


52,496 
35,843 


55,721 
356,976 


14,604 
34,029 


31,916 
76,162 
94,695 
122,532 
71,240 


-| 1,627,795 


AVERAGE AMOUNT. 











Sept. 16. 


4 
10,048 
13,571 


10,647 
23,748 
29,715 
6,798 
6,790 
9,121 


18,710 
46,791 
25,335 
35,643 


8,782 
38,460 


17,371 
19,181 
5:35 


11,119 
11,939 


34,540 
97:314 


6,715 
10,121 


19,455 
ay 089 

089 
$2,299 
69,928 


Sept. 23. | Sept. 30. 











£ 4 

9,743 | 10,088 
13,637 | 14473 
10,334 | 10,485 
23,770 | 24,825 


31,010 32,803 


6,841 6,719 
6,690 7,35 
9,716 10,066 
18,809 | 19,583 
46,733 47,599 
26,431 27,991 
36,146 | 37,361 
9,768 11,084 


41,872 | 43,615 
17,615 19,119 
18,836 19,528 

5358 | 5,945 


11,274 | 11,575 
11,219 | 13,055 


35,799 | 36,781 
98,194 | 102,201 





6,845 7,175 
10,677 10,762 


20,426 21,527 
60,712 64,135 
84,468 | 87,390 
82,232 84,582 
71,534 72,386 














10 928 
15,405 


11,608 


25,827 





33,908 | 
7,482 | 


8,130 
10,339 


20,090 | 


§0,030 
29,353 
39,637 


11,273 || 
46,202 | 


21,705 
21,030 
6,440 


12,317 
12,647 
37:724 

107,273 


6,666 


11,443 | 


22,024 | 


66,999 
99,525 
90,058 
74,005 
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WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.—{In £’s sterling—oo,000’s omitted.] 















































































































































Cash. | . : : 
~~. . Circula- Public Private 
mrtteas Gold. | Silver. | Total. _ tion. posits. | Deposits. | 
Sept. 21 ; £76,9 £47,6 | hr2as £24,4 | £148,6 £8,9 £17,2 
» 28 > 76.9 4755 124.4 | 28,3 150,2 10,2 18,1 
Oct. 5 . 76,6 473 123,9 | 31,0 15553 8,9 18,9 
» 22 ‘ 76,t 47,0 123, | 33:0 | 1549 | 4 = 16,7 
» 19 75:8 47,0 122,8 355 155)2 9:7 19,1 
Oct. 20, 1898 » «| S737 £49, 4122.8 | £34,6 | £147,0 £12,2 £20,0 
» 2t,1897 . . 78,4 48,3 126,7 | 309 | 1484 10,0 19,0 
ss 22, 1896 . 7757 49,2 126,9 | 30,9 | 144,8 1157 21,0 
BANK OF GERMANY.—[In £’s sterling—ooo’s omitted.] 
| | om 
J . r 
Date 1899. | Cash. Discounts. Loans. Notes. A mol 
Sept. 15 . + | £40,689 $44,179 £3,362 £4,689 | £30,432 
» 23 » + +] 40093 | ay 3,284 56,34 29,511 
» 3° : *| 34334 =| — $6,368 51533 69,136 | 24,150 
Oct. 7 . | 349754 | 53,782 4,266 65,152 | 24,579 
» 14 : | 35,204 | 50,807 39797 61,707 | 24,969 
a ee | 
Oct. 15, 1898 - «| £36,657 | £46,677 £4,586 £61,476 £23,316 
» 14, 1897  “¢ 38,583 42,104 4,868 58,421 21,424 
99-15» 1896 . 40,964 37,065 5,187 56,928 22,020 
' 
BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.) 
Gold, | Govern- | Discounts : Note | : 
Date 1898-9.* Silver, | Reserve ment and Securi- Circula- | Public A. i 
&c. | Debt. Loom. ties. tion, | Deposits. | Deposits. 
Aug. 23 96,855 | 50,242 | 10,000 26,887 3,610 56,614 53,284 18,224 
Sept. 1 96,600 59,757 | 10,000 28,350 3,928 55,934 51,979 17,001 
» 8 94,532 48,237 10,000 28,804 35735 56,295 53,070 16,738 
» 16 931990 | 471993 | 10,000 | 29,375 | 3,825 55697 | 53,024 15,930 
» 23 + +1] 9,935 | 44,787 30,000 30,358 4,420 56,148 53,818 15,688 
Sept. 23, 1898 . | 104,884 45,019 17,500 21,175 31645 775365 | 40,79" 18,601 
»» 23, 1897 . | 118,764 39,015 20,628 25,811 25735 100,376 | 46,619 | 18,801 || 
* Form of Bank return changed in 1897, and gold previously stated as belonging to the Government | 
mes part of the Bank's holding. 10 roubles to - | 
AUSTRO-HUNGARIAN BANK.—{In £’s sterling—ooo’s omitted.] | 
} 
Cash. Discounts, | 
Date 1899. c A ~ Advances, Circulation. 
Gold. | Silver. Total. oe. | 
Sept. 15 £30,624 $10,566 441,190 418,518 457,915 
» 23 30,629 10,552 41,181 19,059 58,132 | 
» 3° 30,548 10,538 41,086 21,596 60,458 | 
Oct. 7 39, 10,51 41,180 22,842 61,040 | 
» 14 30,730 10,493 41,223 21,622 60,542 | 
| 
Oct. 15, 1898 ° 29,440 10,415 30,855 21,164 59,791 
1» 14, 1897 : 31,879 10,358 42,237 14,887 56,823 
1 15, 1896 . 29,138 12,735 31,873 20,788 65,941 
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State of the Fired Fssues in Great Britain and Freland. 
Amounts authorized by the oom of hae pe and remaps _ 
England— Bank of E ® ° i : -  £14,000,000 
- 207 Private — s . ° ° ‘ . ‘ e ° ° 5,153:417 
72 Joint Stock Banks . ; ; ° ° , ° ‘ ‘ 3,478,230 
Scotland— 19 Joint Stock Banks. ° ° ° . ‘ ° . . 3:087,209 
Ireland— 6 Joint Stock Banks. , ‘ ‘ ‘ ‘ , ‘ 1354494 
£ 32,073,350 
Ada, Increase, since, in authorized amount of Bank of re -- 
1855—Dec. 7th R . - £475,000 
1861—July toth. ° ‘ . ° 175,000 
1866—Feb. 21st . ‘ . . + 350,000 
1881—April 1st ‘ ‘ ‘ ‘ + 750,000 
1887—Sept. 1 ° ° ° ° + 450,000 
1889—Feb. " ° ° + 250,000 
1894—Jan. —- ° ‘ ‘ ° + 350,000 
a 2,800,000 
Deduct, Lapsed Issues— £34,873,350 
England—166 Private Banks. . . «. « #«  #£3,822,312 
- 44 Joint Stock Banks . ° e ° ° 1,850,435 
45,672,747 
Scotland— 2 Joint Stock Banks, namely— 
Western Bank of Scotland (combining 
issue of the Ayrshire a . - £337,938 
City of Glasgow Bank . ° + 72,921 
—— 410,859 
eo 6,08 3,606 
$F £28,789,744 
Summary of Present Fired Fssues. 
England— Bank of England . . ‘ . ‘ m ° ‘ -  £16,800,000 
* 37 Private Banks ° ° ‘ ° ° ° ° ° ° 1,331,105 
~ 28 Joint Stock Banks ‘ . ‘ . . ‘ . . 1,627,795 
Scotland— 10 Joint Stock Banks . . . ; . . : : 2,676,350 
Ireland— 6 Joint Stock Banks ° ° ° ° ° ° ° ° 6,354,494 
£28,789,744 
Note.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was at that date ° ‘ ° ° ‘ ° 207 
Diminished in number by cape , , ° ‘ * ~€ 
Lapsed Issues . : : : ‘a : - 166 170 
37 
The number of Joint Stock Banks authorized to issue their own notes by the same 
Act was at that date . ° e ° ° e 72 
Lapsed Issues 44 
28 
The number of Banks authorized to issue their own notes in “aren by the Act 
of 1845 was. 19 
Diminished in number by amalgamation . ° . ° ° ‘ -e 
Lapsed Issues, as stated above . ° ° . ° ° ° mug 9 
10 
— 














656 CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


Fork FourR WEEKS ENDING OCTOBER 7, 1899. 








| 
Fixed Issues. |September my 23.|September 30.| October 7. 








‘ & & & & & 
37 Private Banks. ° | 1,331,105 359,139 362,185 goto44 412,123 
28 Joint-Stock Banks . _—.| 1,627,795 | 812,955 | 826,739 ,658 904,128 


65 Totals . -| 2,958,900 | 1,172,094 | 1,188,924 








1,245,602 | 1,316,251 














Average Weekly Circulation of these banks for the month sarah as above :— 


Private Banks . ‘ . £379,598 
Joint-Stock Banks . . ° ° . . . ; ° ° ° 851,120 
Together . ° ° - £1,230,718 


On comparing these amounts ‘with the Returns for the | previous month, they 
show :— 





Jncrease in the notes of Private Banks . . ° ‘ , . : £16,254 

Increase in the notes of Joint Stock Banks . ° . . ; ° 46,141 

Total Jucreaseonthe month . ° - ° £62,395 
And, as compared with the cnsepending period o of last year — 

Decrease in the notes of Private Banks. be £75354 

Decrease in the notes of Joint Stock Banks . ° : ; . ‘ 46,139 

Total Decrease as compared with the corresponding period of last year. 453493 


The following is the comparative state of the circulation as regards the Fixed 
Lssues :— 


The Private Banks are de/ow their fixed issues . . ; . ‘ ‘ £951,507 
The Joint-Stock Banks are de/ow their fixed issues. ‘. : : . 776,675 
Total delow their fixed issues . ; ‘ ; ‘ ' , R - £1,728,182 





¢ 


Summary of Frisb and Scotch Returns 
To SEPTEMBER 30, 1899. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 
above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 


Average Circulation of the Irish Banks . ; . ° . , - £6,407,329 
Average Circulation of the Scotch Banks . ° ° : ; , ‘ 7;953,840 
Together... ° : - + £14,361,169 


On comparing these amounts — the Renin for the previous month, ow 
show— 





Jncrease in the Circulation of Irish Banks : . . ; , . £340,931 

Increase in the Circulation of Scotch Banks , ° ; ; : . 105,169 

Total Jucreaseon the month . ‘ ‘ . ‘ £446,100 
And as compared with the corresponding month of last year— 

Increase in the Circulation of Irish Banks ° : . ° ‘ , £533,049 

Increase in the Circulation of Scotch Banks. . ; . ° ‘ 403,608 





Total /zcrease as compared with the corresponding period of last year . £936,657 











CIRCULATION RETURNS. 657 


The Fixed /ssues of the Irish and Scotch Banks at the present time are :— 
Ireland, 6 Joint Stock Banks . ‘ ‘ . ‘ ae ‘ £6,354,494 


Scotland, to Joint Stock Banks . : r . ; : ; A 2,676,350 
Together 16 . ‘ ‘ . ‘ . j ‘ . ‘ ; ‘ £9,030,844 
The Actual Circulation compared with the above os the nia tite results :— 
Irish Banks are adove their fixed issues . £52,835 
Scotch Banks are adove their fixed issues ° ° ° ° . ° 5:277,490 
Total above fixedissues . . «© + «© © © «© « «6 £5133325 
Average amounts of Gold and Silver coin held by ome Banks ong the past month :— 
Gold and Silver held by the Irish Banks ; i £ 3,087,602 
Gold and Silver held by the Scotch Banks. < : P : ‘ 6,602,152 
Together ‘ ‘ ‘ . . ; ‘ 4 . ‘ . ‘ £9,689,754 


Being an increase of £243,218 on the part of the Irish Banks, and an increase of £201,555 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of the United kingdom 
To OCTOBER 7, 1899. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 

















September. October. Increase. Decrease. 

Bank of England wen onteg <£ 4 4 4 

October 11) . -| 28,450,001 | 28,226,005 ave 223,996 
Private Banks . ° ‘ ‘ 363,344 379,598 16,254 mae 
Joint-Stock Banks . ‘ : 804,979 851,120 46,141 
Total in England . , -| 29,618,324 | 29,456,723 62,395 223,996 
Scotland . , . ‘ ‘ 7,848,671 7,953,840 105,169 eas 
Ireland . ‘ . . , 6,066,398 6,407,329 340,931 

United Kingdom - +! 43:533:393 | 43,817,892 284,499 | Net increase. 
































As compared with the corresponding period of last year, the Returns show an zucrease in 
the Bank of England circulation of bn, 643, a decrease in Private Banks of £7,354, 
and a decrease in Joint Stock Banks of £46,139; in Scotland an increase of £403,608, 
and in Ireland an increase of £533,049, thus showing that the month ending October 7, 
as compared with the corresponding period last year, presents an zzcrease of £619,150 in 
England, and an zncrease of £1,555,807 in the United Kingdom. 


The Returns of the Bank of England for the month ending October 11 give an 
average amount of Bullion, in both departments, of £33,939,442. On a comparison of 
this with the return for the previous month, there appears to be a decrease of £1,289,362, 
and as compared with the corresponding period of last year, an increase of £594,543- 


The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending September 30 was £9,689,754, being an increase of £444,773 as com- 
pared with the Return of the previous month, and an increase of £746,206 as compared 
with the corresponding period of last year. 
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$risb and Scotch Circulation Returns. 





AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE Four WEEKS ENDED SATURDAY, SEPTEMBER 30, 1899. 





IRISH BANKS. 















































A Circulation during Four Week : 
es verage 3 rah ‘our Weeks Amount {old 
Name or Bank. | in —_— _. 
. | £2 Under £5. | Totals. ~ | Weeks ending 
’ ne Ber a er ee ee £ 
1 Bank of Ireland . 3:738,428 | ay 774 916,300 | 2,506,200 | 573,183 
2 Provincial Bank of Ireland| 927,667 ! 345,066 378,482 724,148 | 313,284 
3 Belfast Bank . 281,611 | 283,357 | 248,601 | 531,958 | 434,514 
4 Northern Bank 243,440 || 274,332 | 2771467 | Be | 443,952 
5 Ulster Bank . 11,079 468,502 | 370,486 8,988 663,450 
6 The National Bank 52,269 765802 ; 488,344 | 1 254,236 659,219 
——} Certs 
Torats (Irish Banks) . 6,354,494 | 3.727,649 | 2,679,680 | 6,407,329 | 3,087,602 
SCOTCH BANKS. 
1 Bank of Scotland | 343,418 343,607 | 835,702 | 1,179,309 | 1,037,513 
2 Royal Bank of Scotland .| 216,451 294,305 706,631 | 1,000,936 928,565 
3 British Linen Company 438,024 238,319 678,269 916,588 692,470 
4 Comcl. Bank of Scotland. 374,880 272,281 753,227 | 1,025,508 810,868 
5 National Bk. of Scotland 297,024 252,186 649,985 902,171 760,044 
6 Union Bank of Scotland .|| 454,346 310,532 754,092 | 1,065,224 825,739 
7 Aberdeen Town & Cy. Bk. 70,133 178,777 216,019 394,790 358,901 
8 N.of Scotland a 154,319 228,019 | 287,510 515,529 402,140 
9 Clydesdale Banking 274,321 234,250 574,830 809,080 679,688 
10 Caledonian Banking Co. . 53.434 51,827 92,872 144,699 106,224 
TorTa.s (Scotch Banks) || 2,676,350 || 2,404,103 | 5,549,737 | '7,953,840 | 6,602,152 























Bills on $ndia. 






































Councit BIxts. TELEGRAPHIC TRANSFERS. 
1899. 
Average. | Minimum. Average. Minimum. 
SE -&  &£ S & % & 
September 20th I 4093 I 435 I 4125 I 4t 
September 27th I 4'093 I 435 I 4125 I 4% 
I 4°096 
October 4th to l 435 I 4°125 1 4 
I 4°I21 
| 
October 11th . I 47125 | z 4} — — 
October 18th . I 4°095 | I 435 -- — 
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Bankers’ Maga3ine Sbare ‘List. 659 
BANKS. 
Last Dividend] 
|| No. of Shares |". ner NAME, 4 
Issued — | oonicial List. Paid. | Tone 
80,000 2/6 Atricen Banking Corp., Lim., Shares, Mes. 1 to > Boy 000 5 3t 
100,000 19 a Limited ° 6 d 
50,000 2/ a ey, L4., “Nos. : to 7 
200,000 8 fi. Anglo-Austrian ( “Cin Currency). 120 fi. 3 
29,970 6/ Angio- - tye 10 a8 
80,000 4/ r4 lo- Egyptian os. I ‘to 000 5 
60,000 3/6 Anglo- Foreign Banking. Limited.. 7 iN 
84,000 7/6 Bank of Africa, Limited 6 94 
40,000 i Bank of Australasia 40 62 
30,000 1 Bank of British Columbia, Nos. I to 30,000 # 20 17¢ 
20,000 2s/ Bank of British North America .. oe 5° 59 
20,000 76 Bank of Egypt, Limited 124 2 
80,000 |*13% peran.| Bank of Liverpool, Limited . +. | S12. r0s.| 3 i} 
12,555 FY Bank of Mauritius, Limited (London Register) . 10 9 
97,500 18/ Bank of New South Wales (on London Reg., 24,585 Shares) 20 4 
42,000,000 4% Bank of New Zealand 1% om. =. = . in. om. by 
N. Z. Gov.) ‘ 100 102} 
50,000 4/3 Bank of Roumania .. 6 7 
100,000 2/6 Bank of Tarapaca and London, ‘Limited, Nos. 1 to 100,000 5 3 
153,125 5/ The Ly ery District and Counties Banking nee ae hs I 
50,000 6/ British Bank of South America, Limited 10 1 
100,c00 16/ Capital and Const Bank, Limited, Nos. 1 to 100,000 10 38 
40,000 20/ Chartered of india, Australia -—_ China e 20 38 
100,000 3/7 Colonial 6 4xd 
13,505 10/ Delhi and bento Limited . 25 _ 
40,000 s/ German Bank of London, Limited, went 1 to 40,000 a 10 11} 
80,000 30/ Hong-Kong & Shanghai Bk. Corp. (Zon. Reg., 44,000 Shs.) 28h 58 
99,800 3/ Imperial Bank of Persia, Nos. are—ennane 64 4 
500,000 10/ Im Ottoman 10 12 
20,000 15/ International Bank of London, Limited... 15 13 
12,6207 10/ ae Bank Limited, Nos. 1 to 12,620 25 174 
30,000 124 % | Union Bank, Limited . £20 57% 
275,000 14/ Uioy s, Limited, Nos. 1 to 275,000 8 324 
75,000 10/ London and Brazilian Limited, Nos. 1 to 75,000 10 t9xd 
100,000 44/ London and County, Limited, Nos. 1 to ee 20 104 
40,000 5/ London and Hanseatic, Limited aa 10 12 
140,000 9/ London and Provincial, Limited, Nos. 1 ‘to 140,000 ee 5 22 
60,000 21/ ion and River Plate, Limited, Nos. 1 to 60,000 . 15 52 
70,000 2/98 | pee tam and San Francisco, Limited 7 3? 
30,000 32/ London and South Western, Limited, Nos. 1to 30,000 20 75 
10,200 24/ Do. New Issue, 30,001-. 42,000, iss, at 36pm. All paid. 20 75 
140,000 30/ London and Westminster, Limited 20 63 
80,000 3/ London Bank of Mexico and S. Am merica, 14, Nos. 1 to 80,000 5 
176,192 21/3 London City and Midland Bank, Limited, Nos. 1 to 176, - 12} 52 
120,000 16/6 London Joint Stock, Limited ee = 15 36 
25,000 9/7 London, Paris and American Bank, Limited .. 16 24 
54,602 | 15% per an.| Manchester and County Bank, Limited.. £16 62 
100,000 20/ Manchester and Liverpool District Banking Co., Limited : £10 sa 
75,000 2/ Merchant, Limited 4 2 
100,000 6/3 Metropolitan Bank (of England& Wales) ‘Ld., Nos. 1to 100, ooo 5 15 
150,000 10/ National, Limited .. ee 10 22 
100,000 _ National Bank of Egypt, Shares, ‘Nos. 1 to 100, 000 .. 10 14 
200,000 5/6 National Bank of Mexico .. $60 17 
100,000 2/ National Bank of New Zealand, Limited, Nos, 1 to 100,000 2} 24 
50,000 10/ National Bank of the South African Republic wean imaaaes 
Nos, 1- - “a 10 124 
50,000 10/ Nos. ‘50,201 ‘to 100, 200 10 12 
40,000 27/33 | National Provincial Bank of England, iii 10h =| ssh 
215,000 31/23 Do. do. do. 12 64 
,000 4% North and South Wales Bank, Limited . £10 364 
51,000 7/ North Eastern, Limited, Nos. 1 to 51, 000 6 16 
68,488 19/ Parr’s Bank, Ld., Nos. 1 to 68,4 20 coxd 
40,000 12/6 Provincial of Ireland, Limited’ eid Shares ° 412. 10s.| 294 
40,000 40/ Standard of South Africa, Limited. Nos. 1 to 40,000 . ‘ 25 6oxd&b 
95559 7/3 Do. Nos. 40,001 to 49,559 (iss. at £30 pm., all paid) 25 
60,000 15/ Union of Australia, 3 on Lon. Reg., 47,697 — we 25 32 
£750,000 4% Do. 4% 1 ne Se ock Deposits, 3 ook Oe 102 
110,000 18/6 Union of London, Limited. oa ‘ 15% 374 




















*Including bonus. 





Bankers’ M@aga3ine Sbare Hist. 

















INSURANCE, 
fon fale Priows : 
rol nu. oO 
} nm = NAME, Paid. | Quotation, Octo! eran 
Official rams: 
List. Highest. | Lowest. 
20 4/ Alliance Assurance £2 4/ 10 10}2 9 
100 30/ Alliance Marine and General Assurance, | Limited 25 5° 51 49 
50 s/ Atlas, Nos. 1 to 24,000 . 6 29 29 28} 
20 8/ British and Foreign Marine, Lim., Nos. 1 to 67,000 4 22 23 21 
10 o}d. | British Law Fire, Limited, Nos. 1 ‘to 100,000 os I 1} I 1 
25 7/6 | Clerical, Medical and General Life, Nos 1 to 20,000 | £2 10/ 174 174 17 
50 Commercial es Limited, Nos. 1 to 50,000__—... 5 42 47 arb 
Stock 4% Do. 4% “* Westof England ” Term. Deb. Stk. 100 1084 109} 107 
100 43 County Fire, Nos. 1 to 4,000 .. -_ - - 80 2074 203 196 
5 4. le, Nos. 1 to iBs735 as ve ° ee 10/ 4 4 ‘, 
10 3) Eaecpene Liabil Corp , Lim., wis 
0S. I to 75,000 5 2 | 3 2 
100 a1/ Equity and Law Life 6 23 24 231 
100 7/6 | General Life, Nos 1 to 10,000 5 15 15y% 1438 
10 6/ Guardian Fire and Life, Limited, Nos. 1 to 200,000 5 tot 10 10 
20 15/ Imperial, Limited, Nos, 1 to 60,000 .. 5 26: 29 2675 
20 5/6 | Im Life, Nos. 1 to 37,500 4 6 6} 6 
15 6/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 3 1 12} 11 
20 1/6 Lancashire, Nos. 1 to 136,493 - oe 2 4 4th 48 
5 7:4. | Law Accident Ins. Soc. Ld., shs. rto 1 100,000 10/ } } § 
100 12/6 Law Fire, Nos. 1 to 50,000 24 17 18y'5 1718 
10 7}¢. | Law Guarantee & Trust Soc., id., Nos. 1 to 100,000 I 1 2 I 
20 3) Law Life, Nos. 1 to 50,000 *2 23 248 23 
10 2/9 Law Union & Crown Fire and Life, Nos. I to 50,000 12/ 6 6t) 6} 
Stock 4% do. 4% Debenture 7 100 1084 — - 
5° 14/6 Legal. and General ‘Life, Nos. : to 20,000 .. 8 64 17 1st 
8t od. Lion Fire, Limited ° fd 3 
Stock | 22/ Liverpool and London and Globe Cons. Stock 2 49 52 46 
= 10/ Do. do. (Globe & samy ~ 34 34 33 
25 15/ London, Nos, 1 to 5,862 12} 554 604 55 
25 8/ London and Lan ire Fire, Nos. 1 to 85,100 2¢ 16: 173 17 
10 3/6 | London and Lancashire Life, Nos. 1to 10000 2 7 718 7 
10 1/ London & Provincial Marine and General Insurance, 
Ltd., Nos. 1 to 100,000 I ; Ty § 
5 2/ London Guarantee and Accident, Limited, “Ordny. 2 II 1 1} 10} 
2 30/ Marine, Limited . 4t 42h o} 
~4 2/ Maritime, Limited, Nos. 1 to $0,000 - ° 2 at 434 y 
10 1/6 Merchants’ Marine, Limited, Nos. 1 to 50,000 2} 2} 3 2} 
25 20/ North British and + meg Nos, 1 to 110,000 6 284 43 38} 
100 40/ Northern, Nos. 1 to 10 78 &2 78 
100 60/ Norwich Union Fire a ‘Soc., Nos.x to 11,000 12 1224 125% 121} 
s/ Ocean Acdt.& Guar. Corp. Ld., Nos.60,001 to 72,009 5 22 2 a1 
4 1/ Do. do. Nos. 1 to am, st : 
and 72,001 to 89,482 os : I 4 Sts 4 
25 2/6 | Ocean Marine, Limit , Nos. 1 x to 40,000 24 9 ott 83 
10 1/ Palatine Insurance, Limited, ~_ ttor oes 2 2}xd 3 28 
10 2/6 | Pelican, Nos. 1 to 100,000 ° I 3 3h 3 
50 12/ Phoenix ee . 5 qohxd | = 438 308 
10 3/ Railwa Passengers Nos. 1 to dranaert 2 8 d 88 
3 | 26 | Rock Lite .. . a 10/ et i 2 
stock | 10% | Royal Ex 100 350 360 343 
20 | 20/ Royal Insurance, Nos. 1-99,515 & 100,001-125,719 3 49% 53? 498 
10 4/6 | Sun, Nos. 1 to 240,000 .. 10/ I Paty 10} 
10 3/9 | Sun Life, Nos, 1 to 48,000 7% rot 15 131's 
20 4l Thames and Mersey Marine, Ltd., ns: 1 to 100,000 2 of 10}} of 
10 10/ Union Assurance, Nos. 1 to ong ee oe oe 4 24 25} 24 
20 3/6 Union Marine, aun . ee oe 2t 8 8 8 
100 20/ Universal Life ee oe - os 12 29 a 28; 
5 2/ World Marine hemneenne Nos. 1 to seals. : ee 2 14 18 18 















































* Law Life.—To which has been added £18 out of profits, but the liability still remains. 
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LANCASHIRE 
INSURANCE COMPANY. 
CAPITAL - - THREE MILLIONS. 


PAID-UP CAPITAL AND FUNDS, as at 3ist December, 1898 ... ove ce .. £&1,687,162. 








*LIFE DEPARTMENT, 


ae ordinary participating Policy by Annual Premiums issued this year, 
BONUS YEAR. will receive a Full Year’s Bonus to be declared as at December 31, 1899. 


indisputable, World-wide Policies, no restrictions. 
FIRE DEPARTMENT. 


Insurances granted at Home and Abroad at Equitable Rates. 


EMPLOYERS’ LIABILITY INSURANCE 
At moderate rates on the merits of cach case. 








Board of Directors. 
Epwarp Cowarp, Esq., Chairman. 





Beatson Biair, Esq. J. W. Farr, Esq. Sir D. Marueson, K.C.B., Glasgow. 
a. Brown, Esq., Glasgow. Sir — Kina, Bart., LL.D., Glasgow. LAWRENCE RAWSTORNE, Esq. 
DANSON CUNNIKXG HAM, Esq., L’pool. Sir Bospin T, Leecn. O. Ormerop Watker, Esq. 
Epwarp Donner, Esq. Avam Murray, Esq. Henry L. Wricur, Esq. 

Head Office: 


The LANCASHIRE INSURANCE BUILDINGS, EXCHANGE STREET, MANCHESTER. 


DIGBY JOHNSON, General Manager. 
May, 1899. CHARLES POVAH, Sud-Manager. 





Esthd. 1848. c= THE GREAT CITY DAILY. 


FINANCIAL NEWS 


PUBLISHED DAILY. PRICE ONE PENNY. 
Circulation Larger than all other Financial Papers in England Combined. 


Is Read by all who have Money to Invest 
Is Read by all who have Money Invested. ‘ ‘ 
Is Read by all who have Investments to offer. 


SPECIAL MINING INTELLIGENCE. 
SPECIAL BANKING aq. . 
. + INSURANCE NOTES. 


Hdvertisement and Editorial Offices. — 
11 ABCHURCH LANE, LONDON, E.C 
Wranch Offices:—PARIS. NEW YORK. PERTH, W.A., and JOHANNESBURG. 






































Employers’ Liability - - - 


ono onairnet non, ASSUrance Corporation, Cimited, 


84 & 85 KING WILLIAM STREET, LONDON, E.C. 





CAPITAL (fully subscribed) .. —_ ts pe . £760,000. 
SECURITY for Policyholders si = £968,121. 
(Including £150,000 Capital paid-up ; £600,000 Uncalled ; aad £218,121 Reserves.) 





EMPLOYERS. —The Policies of this Corporation undertake all Liabilities of the 
———_—_——— Workmen’s Compensation Act, 1897; Employers’ Lia- 
bility Act, 1880; and at Common Law for all Accidents happening during the 
period of Insurance, however protracted the Disablement may be. 


FIDELITY GUARANTEES. —tTte Security of the Corporation is accepted by the 
HIGH COURT OF JUSTICE, CHANCERY 
QUEEN’S BENCH, and PROBATE DIVISIONS, the Masters in Lunacy, the 
Local Government Board, the Board of Trade, the Board of Agriculture, the Com- 
missioners of Inland Revenue, the Commissioners of Customs, the Postmaster-General 
the County Councils, the Corporation of the City of London, Vestries, and other 
Public Bodies. 


GENERAL ACCIDENTS & DISEASE. | sg, stancey Brown, 


General Manager. 




















CALEDONIAN <= 


INSURANCE COMPANY. 
She Oldest Seottish Insurance Office.—joundea 1805. 








LIFE ASSURANCES GRANTED with or without 
Medical Examination, on exceptionally liberal terms, 


INCLUDING 


PERFECT NON-FORFEITABLE SYSTEM. MODERATE PREMIUMS. 
WORLD-WIDE POLICIES. 
LIBERAL SURRENDER VALUES AND PAID-UP POLICIES. 


FIRE DEPARTMENT. 


SECURITY OF THE HIGHEST ORDER. PREMIUMS AT CURRENT RATES, 
ACTIVE AND INFLUENTIAL AGENTS WANTED. 


Head Office—19 GEORGE STREET, EDINBURGH. 
LONDON : 82 King William Street, E.C., and 14 Waterloo Place, Pall Mall, 8.W. 














INSURANCE AND ACTUARIAL RECORD. 


4 
- 





EQUITABLE FIRE AND ACCIDENT OFFICE. 


AST year we had to record some retrogression on the part 
of the Equitable Fire and Accident Office in its fire 
branch, but 1898 has seen the company make a strong 
recovery in the matter of premium income, the total 
having amounted to £214,459, being an increase of as 

much as £15,730 over 1897. The total for 1898, although it was 

beaten in 1895 by some 410,000, is the second best record yet 
attained by the company. Naturally, the losses have mounted con- 
currently with the premiums, to the total of £122,863, which 

compares with £111,355 in the previous twelvemonth, but, as a 

matter of fact, is considerably lower than in any other year during 

the past five, for the fluctuation of losses has been between £123,000 
and £140,000. The proportion of the losses to the fire premiums 
works out at about 57 per cent., as against 56 per cent. in 1897, but 
the previous percentages, going backwards, have been 63°30, 62°46, 
62°75, and 64°51, so that it will be recognised that the company is 
now doing a much more healthy business than before. Moreover, the 
expenses have been kept down somewhat, working out at 35 per cent. 
of the premium income, as against 35°79 in 1897, and continued 
progress in this direction would be very welcome. As the result of 

the year’s operations, the Equitable Fire and Accident shares a 

surplus in its fire department of £16,754, which is by no means a bad 

achievement. 

In the accident department the company is steadily, if slowly, 
forging ahead, the net premium income at £24,113 showing a small 
increase of £332. This is not much in itself, but when we look back 
half-a-dozen years, we find that the premiums have gradually worked 
up from £16,877 without the intervention of a single non-progressive 
year. Still more satisfactory is it to note that there has this time 
been a substantial reduction in the claims, which figure at £11,246, 
as against £13,160 in 1897. That year was, however, an unusually 
bad one, the ratio of claims to premiums having been 55°34 per cent., 
whereas the proportion has now been pulled down to 47 per cent. 
The expenses in this department remain much the same in amount, 
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662 EQUITABLE FIRE AND ACCIDENT OFFICE, 


the ratio to premiums being 35 per cent., and, accordingly, the 
accident branch contributes a surplus of 44,451 on the year’s 
operations. Adding the interest from investments, which amounts to 
£5,154, the total surplus for the year is made up to as much as 
426,352, a figure with which the board ought, on the whole, to be 
well pleased. 

In the report it is stated that the directors, after careful considera- 
tion, and while recognising the uncertainty of the working of the Act, 
have decided to undertake the protection of their assured against the 
liability involved to employers under the Workmen’s Compensation 
Act of 1897. The business is included in that of the fire department. 
There is little doubt that the management has taken a sensible step 
in thus recognising the new branch of insurance, but we confess to 
some little difficulty in understanding why the workmen’s compen- 
sation business should be included in the fire department and not in 
the accident business. 





& 
vr 


CANADIAN CoMPANY TO OPEN A LONDON Brancu.—The Boston Standard 
states that between now and January 1 the Western of Toronto will open a 
fire branch in London under the management of W. B. Meikle, now head of 
the eastern department of the Manchester at Calcutta. Gradually the 
Western expects to establish agencies in the Far East. This invasion of 
British territory is one of the results of Vice-President Kenny’s visit to Europe, 
and the plucky Canadian Company’s move is regarded with great interest 
among fire underwriters. Previous attempts by companies on this side to do 
business in England have not resulted successfully. It is thought better luck 
will attend that of the Canadian Company. 


DivipENDs.—The directors of the London and Lancashire Fire Insurance 
Company have declared an interim dividend of 4s. per share (being at the 
same rate as the last interim dividend), payable on November 1, 1899.— 
The directors of the Commercial Union Assurance Company have decided to 
pay, on November 3, an interim dividend for the year 1899 at the rate of 
12% per cent. The interim dividend at the corresponding date last year 
was 10 per cent.—The London secretary of the South British Fire and 
Marine Insurance Company of New Zealand is advised by cable that the 
balance at the credit of profit and loss account at August 31 is £39,000, and 
that the directors have declared a dividend of 2s. a share for the last six 
months.—Messrs. Matheson and Co., London agents of the Canton Insurance 
Office, Limited, have received a telegram from the head office, stating that at 
the annual meeting held at Hong Kong on October 14, a dividend for 
the year 1898 of $11 per share, or 22 per cent. on the paid-up capital, was 
declared. The reserve fund stands at $1,150,000. 
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GRESHAM LIFE ASSURANCE SOCIETY. 


VERY wholesome process of reform is in progress at the 

offices of the Gresham Life Assurance Society. That 
company, which possesses the strongest claims to 
popular favour, was smitten some years ago with the 
disease of “elephantiasis.” In less symbolical language, 
it fell a victim to a particularly virulent form of that craving for mere 
size, quite irrespective of the healthiness of the growth, which is so 
regrettable a vice of many assurance offices to-day. A most amazing 
degree of energy was displayed by the management; the undeniable 
merits of the company were thrust before the eyes of the public in 
the most insidious and unexpected ways, as if the policies of the 
institution were a patent soap or a new infants’ food; and the agents 
were spurred on to fresh exertions by every possible inducement. 
The result was certainly a success from the point of view of magni- 
tude. Business came pouring in like a flood-tide, and the Gresham 
swelled and swelled like the frog in the fable. It wrote every year 
well over three millions sterling in new policies, and a startled world 
looked on aghast. 

But presently it begun to be recognised that, in order to secure 
this vast volume of business, an expenditure was being incurred 
quite out of keeping with the value of the new policies obtained—in 
other words, that the old policyholders were being made to pay 
unduly for the privilege of having a multitude of strangers on the 
books; and a halt had to be called. The effect has been very 
striking. Year by year, of late, we have seen a shrinkage in the 
amount of new policies issued, but simultaneously a most welcome 
reduction in the ratio of working expenses to the premium income. 
The mere size of an assurance company is of little or no value 
to a policyholder unless the growth of the company has been 
accompanied by economy, and accordingly it has been with great 
satisfaction that we have watched the progress of the Gresham of 
recent years. Side by side we place the number of new policies 
written by the Gresham during the past half-dozen years, and the 
ratio of commission and management expenses to the premium 
income in the same years :— 





Year. New Policies. Ratio of Expenses to Premiums. 
1893 ° . 9,633 . . 27°07 per cent. 

1894 ° ° 9,233 ° ° 9004 2» «2 

1895 ° ° 8,761 ‘ . We oe « 

1896 - + 8654 - + 2442 » » 

1897 ° 7,468 ‘ ° we « » 

1898 ‘ . 6,612 ‘ : 3H. 2 
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It will be observed that the decline in the ratio of expenditure has 
been concurrent in each year with a falling off in the number of new 
policies ; and although the reduction in the ratio has been sometimes 
much greater than the decrease in the number of new policies would 
in itself explain, yet there is no question as to the deduction to be 
drawn from the above table as a whole, and we heartily congratulate 
the management on having had the courage to carry out so con- 
sistently the necessary cure for the company’s ailments. Had the 
patient not been taken in hand in time, the disease might have 
attained serious proportion ; but, as it is, the Gresham has emerged 
from its danger in an excellent physical condition. All that the 
Gresham requires now is to continue in well-doing on the present 
lines, aiming at retrenchment, and letting bulk look after itself— 
which it assuredly will do in view of the company’s marked popu- 
larity. 


It was in 1895 that the Gresham reached the climax of its com- 
plaint, the new assurances written in that year amounting to the 
tremendous total of £3,290,692, but since then the decline to more 
healthy proportions has been steady. In the following year the 
figure was £3,223,118, and in 1897 it was still further reduced to 
42,803,437, while for 1898 the sum is only £2,443,226. It will be 
recognised that an increment of close on 2% millions sterling of new 
business in a single year is sufficient attainment without making 
superhuman exertions to attain a still more enormous sum. The net 
effect of the reform in the company’s methods is that now a new 
premium income of £111,663 is obtained at an expenditure of only 
21% per cent. of the total premiums, while in 1893 a new premium 
income of £108,400 was secured at a cost of 27 per cent. of the 
aggregate premium receipts—an alteration for the better that speaks 
for itself. 


Turning now to the full results of the year 1898, we find that the 
income of the society from all sources—premiums, interest and rents— 
amounted to no less than 41,239,000, being an increase of £39,226 
over the previous year, and, after deducting claims and expenses, 
the board is left with the handsome sum of £361,000 to add to the 
funds, which now stand at the striking amount of 46,885,433, in 
addition to which there is an investment reserve account against 
depreciation of £70,000. In view of figures like these, old Sir 
Thomas Gresham would gaze with pride on this mighty institution 
that has been named after him, could he revisit the City for which 
he did so much in his time. 
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LEGAL AND GENERAL LIFE OFFICE, 


HE progress that has been shewn by the above society 
during the last dozen years has been very remarkable. 
Within that period the company’s premium income has 
been more than doubled; a fact which constitutes a 
considerable achievement, seeing that the premiums in 

1886 represented the result of half-a-century’s previous development. 
The legal connection of the society has always been a powerful one : 
a number of the most illustrious occupants of the judicial bench, and 
many of the most successful solicitors in England, have been members 
of the board of direction ; and unusual opportunities have, therefore, 
been given to the executive for the acquisition of a large volume of 
high-class life assurance business, But these advantages have been 
consistently enjoyed by the company in every year since its foundation 
in 1836; and the recent acceleration of the rate of progress to which 
we have referred is, to a great extent, due to enlightened and enter- 
prising management. The society has earnestly studied how best to 
meet the requirements of its policyholders in every possible way ; it 
has got rid of red tape to an extent that is quite surprising in a 
company identified with a punctilious profession. It issues a simple 
form of contract, and a large variety of schemes, including one that 
is particularly attractive as giving a maximum of assurance for a 
minimum of premium ; and, by making its valuations upon the basis 
of the assumption of an interest rate at 2% per cent., it offers not 
only a complete security for the payment of its contracts on maturity, 
but excellent prospects of profits for its participating policyholders 
in the future. 

The report for 1898 shews that in the course of that year new 
assurances were effected with the society to the extent of £1,590,172. 
Of this amount, a great proportion must have consisted of proposals 
for exceptionally large sums, seeing that as much as £481,900 was 
reassured with other offices. The regret which the management no 
doubt felt in parting with such a large amount of its own business 
was, of course, tempered by the anticipation of the repayment of 
reassurance debts by the offices with which it did business; and from 
this source the company can now probably confidently expect a flow 
of proposals for some time to come. The net amount retained by 
the society at its own risk was 41,108,272, which represents by far 
the largest aggregation of new business that the office has collected 
in a single year; at all events for a long series of years for which 
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figures are before us. For the first time, to our knowledge, the 
society’s net new business has exceeded in amount the coveted million 
sterling in sums assured. The high average of the policies on the 
company’s books is quite a characteristic of the Legal and General 
Society, and in 1898 the amount retained on each policy issued 
exceeded, on the average, £1,500. A large proportion of the new 
business is evidently of an endowment or limited payment character, 
for the net new premiums, £46,991, exceeded £4 premium per cent. 
on the amount at risk. Notwithstanding this very large increment to 
the premium income, it is apparent that, from causes which were 
probably exceptional, a larger amount of old business than usual 
passed off the books of the company, as the premiums received in 
1898, £283,368, were only £14,068 in excess of the premium receipts 
of the previous year. The claims in 1898, £271,722, of which 
£266,799 is attributable to deaths, were largely in excess not only of 
those of 1897, but of any previous year; and, although an increase 
in claims is naturally to be expected with the age of a company, it is 
clear that the mortality was last year unusually heavy, judging by the 
society’s own experience. The report does not state how the claims 
compare with those which might have been anticipated by the 
company under the tables employed for valuation purposes ; but it is 
evident that policies for larger amounts than usual became claims 
during the year, seeing that there were only 81 deaths in 1898, as 
compared with 100 in 1897, whereas the amount paid in claims was 
greater last year by £69,097 than was the case in the year preceding. 
It has been by no means an uncommon feature in the accounts of life 
offices for 1898 for the mortality to have been greatest among policy- 
holders for large amounts ; and we may, to a large extent, rely upon 
the laws of average to adjust this particular discrepancy in the course 
of the next few years. 


The total assets of the society increased during 1898 by £72,888, 
and amounted on December 31 last to £3,458,486, the amount of the 
assurance fund being 43,215,253. The interest yield is a highly 
satisfactory one. Owing to the fact that a considerable amount of 
the assets is invested in reversions, the rate of interest earned cannot 
be correctly estimated from the revenue account by application of the 
ordinary formula ; but the report states that the assets, omitting the 
amounts invested in the purchase of reversionary interests, yielded 
an average rate of £4. 2s. 6d. per cent. Assuming that this rate is 
subject to deduction for income-tax, it is yet shewn that the company 
is earning something like 4 per cent. on its funds, a return which is 
most creditable in these days of declining interest, and which the 
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majority of life offices must look upon with admiration, mingled, 
perhaps, with a suspicion of not unnatural envy. We imagine that 
the strong legal connection of the society, to which we have already 
referred, has been particularly useful to it in the procuration of good 
profit-earning investments, seeing that in the company’s balance-sheet 
the amount represented by mortgages on property within the United 
Kingdom is 42,186,964; whilst reversionary interests, reversions and 
life interests in possession account for £507,425; so that less than 
one-fourth of the assets are represented by other securities. It is 
scarcely to be expected that such a high interest yield will be long 
maintained, but the society is in a much better position than the 
majority of its contemporaries to face a fall in interest, seeing that 
it values on a 2% per cent. basis. The profit last year from the single 
item of interest must have amounted to nearly £50,000, representing 
about 18 per cent. of the premiums received on all policies, whether 
entitled to participate in profits or otherwise. 


& 
—_—— oe 





MURDER SYNDICATE IN MONTEVIDEO.—According to the correspondent 
of the Zimes, a syndicate has been discovered which has been insuring the 
lives of poor young men for large sums of money, and then procuring their 
early death in order to collect the amount of the insurance policy. Three 
cases have occurred, and nearly £10,000 have been collected. The syndicate 
has other policies to the amount of £30,000. The ringleaders have been 
arrested. The companies affected are the New York Equitable Company 
and two local conpanies. 


INSURANCE COMPANIES AND THE War.—The actual commencement of 
hostilities between this country and the Boers will, says the Standard, in some 
senses be regarded with feelings of relief by insurance offices concerned in 
taking risks in the Transvaal. Business of this nature has been more or less 
at a standstill for some weeks past. As regards fire offices especially, the 
anxiety has been increased of late by the number of conflagrations which 
have occurred in Johannesburg, Pretoria and other large towns. It is even 
maintained, with what truth we are unable to state, that the general exodus 
has induced some persons to burn what they are unable to take with them on 
leaving their homes, hoping to be indemnified for their loss. Such cases are 
probably rare, but experience in this country has shown the difficulty of 
proving an act of incendiarism. Now that war is declared, everything is, of 
course, altered, and no fire insurance company has any liability whatsoever, 
owing to the special war risk clauses in the policy. Life offices have, of 
course, to protect themselves by charging increased premiums to officers or 
anyone engaged in the present campaign. The present rate fixed by many 
companies after a mutual agreement is five guineas, or seven guineas for a new 
insurer. 
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LONDON AND LANCASHIRE LIFE ASSURANCE COMPANY. 


N EXCELLENT start for a new bonus period has been 
made by the London and Lancashire Life Office; and 
the management has clearly determined that the 
current quinquennium shall far outstrip even the pre- 
vious successful five years, for a most important change 

has been effected in the constitution of the company. Hitherto the 
shareholders have taken one-fifth of the divisible surplus as disclosed 
at the periodical investigations, leaving only four-fifths to the policy- 
holders, and this has always been a grievance amongst the assured. 
The attractions of the office otherwise were so striking that this defect 
did not exercise such a deterrent effect on proposals as might have 
been expected ; but none the less it was an undoubted weakness of 
the office that such a large proportionate sum went every five years to 
a body of shareholders who are no longer a necessity, and who have 
nowadays to bear virtually no risk. In 1862, when the company 
got its deed, the case was quite different; but now the time had 
undoubtedly come to bring the conditions more into line with modern 
methods. Accordingly a new memorandum and articles of association 
have been obtained, and henceforward all with-profit policies issued 
since the beginning of last year will participate in nine-tenths of the 
declared surplus, instead of four-fifths. We congratulate the manage- 
ment on the step taken, and we quite agree with the statement in the 
report that “the operation of this change, affecting as it does only 
new policies, will be gradual, and should not involve any diminution 
of the amount which the shareholders have hitherto received as profits, 
but will rather, it is hoped, lead to further benefit resulting from in- 
crease of business.” There is little doubt that the increased popularity 
of the company with assurers will amply recompense the shareholders 
for what they are now giving up. It would be an advisable thing if 
our proprietary offices generally could be got to see that the day has 
gone when the public, in taking out policies, will be content to sub- 
sidise bodies of shareholders who have outlived their utility, with such 
big sums as are still in many cases distributed. 

As the year 1898 compared against the last year of a bonus period 
it was not to be expected that the company would be able to make 
quite such a good showing, for the scramble to get in before the bonus 
list closes is an invariable experience. Accordingly, the London and 
Lancashire Life has had to postpone for another twelvemonth the 
attainment of the coveted million of new business. It is true that the 
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fresh proposals exceeded that figure, the actual sum being 41,072,562, 
but the management scrutinised them so carefully that the amount 
of the new policies actually written was only £893,676. This sum 
compares with £912,489 in the previous year, but the premiums 
resulting work out better, the total being £35,048, as against £35,600 
in the corresponding period. Taking the whole premium income of 
the office, it now stands at £247,713, or an increase over 1897 of 
49,166, which represents the best exhibit yet made by the company. 
The rate of progression recorded by this office is very steady, the net 
premium income during the past half-dozen years having been as 
follows :—1893, £179,600; 1894, £183,700; 1895, £194,000; 1896, 
$218,700; 1897, £231,700; and 1898, £240,900. 

When interest from investments is taken into account, the 
income of the company is brought up to the very substantial total of 
£291,000; and as a consequence, the company is able to face with 
equanimity the growth in the claims and endowments matured to 
£137,226, as compared with £111,700 in the previous year. Although 
the sum thus disbursed seems large at first sight, it is stated to be well 
within expectation, both as regards the number of the claims and the 
sums assured, and when compared with a premium income of 
£241,000, it will be realised that it is not excessive. Accordingly, 
the directors have been able to add to their funds the sum of £67,600, 
bringing the total of these reserve accumulations up to the big figure 
of £1,306,500. Once more the directors are to be congratulated on 
the remarkable steadiness with which they have been able to 
maintain the interest return on their investments. During the past 
three years, the yield on the funds, invested and uninvested, has 
worked out as follows :—£4. 1s. 4d. per cent.; 44. 2s. per cent. ; and 
£4. 1s. per cent. ; while in the report now published the figure is shown 
to be £4. os. 2d. per cent. Considering how bad these four years 
have been for the investor, the management deserves great credit. 


> 
— 





INSURANCE IN NEw YorK.—The Court of Appeals, says Laffan, cabling on 
October 4, has upset the judgment rendered by the Appellate Division of the 
New York Supreme Court last May, declaring that every policyholder in the 
Equitable Life Assurance Society of the United States was entitled to a pro 
vata share in the company’s entire surplus, which is considerably over fifty 
million dollars. To-day’s decision declares that the policyholder has no 
ground for claiming a fro rata share in the surplus, because according to the 
terms of his policy he contracts that the society is to be the sole judge of the 
disposal of its profits. In view of the enormous amount of money involved, a 
final appeal will probably be made to the Federal Supreme Court. 
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NORWICH UNION LIFE OFFICE. 


HIS mutual life office was founded in 1808, and during the 
first eighty years of its existence was content to develop 
its business without any great effort being made in com- 

* petition with other institutions, or in the direction of 

agency extension. The society was for many years under 

the shrewd actuarial guidance of the late Mr. C. J. Bunyon, of London, 
and not a little of the financial strength which it has displayed, and 
which made it possible for it to successfully adopt an active new 
business policy, was due to the excellent bargains which Mr. Bunyon 
made in purchasing reversions for the society. It was under his 
régime also that the Norwich Union absorbed the Amicable Life 
Office, which had had a long and honourable existence, dating back 
to the reign of Queen Anne, and the terms upon which the business 
of that society was taken over have proved profitable to the purchasing 
company. On Mr. Bunyon’s retirement, the actuarial department 
was transferred to Norwich, and the establishment there became, in 
all respects, the head office in reality as well as in name. The 
directors made up their mind to adopt a progressive policy, and they 
were fortunate enough to discover in Mr. J. J. W. Deucher, a com- 
paratively untried man at the time of his appointment, a chief officer 
and new business organizer of exceptional energy and ability. The 
progress of the Norwich Union Life Office during the last dozen years 
is one of the most extraordinary in the history of life insurance in this 
country. The premium income has been doubled, independently of 
the increase attributable to the purchase of the business of the 
“ Reliance” Life Office. And this, in the case of an office which has 
now existed for over ninety years, is a much more considerable feat 
than would appear at first sight. The annual waste from claims is 
great, of course, in an old company, and from other causes the old 
premium income has a tendency to shrink. The change that has 
come over the new business department of this office may be measured 
from the fact that in 1886 the new sums assured amounted to £262,860, 
and that in each of the last four years they have exceeded a million 
and a half sterling. 

It has not recently been the practice of the Norwich Union in its 
report to mention the amount of new business retained at the society’s 
own risk. It would certainly add to the interest of the report if this 
information were given, and we trust that in due course the society 
will fall into line with other institutions in publishing the net, as well 
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as the gross, amount of its new business. The matter has a certain 
importance, for it has a material bearing upon any deductions which 
may be made by the public with reference to expenditure on old and 
new business ; and it would also be interesting to compare the net 
new business of the society in any year, not only with its own past 
records, but with similar statistics published by other companies. 

While some deduction, and, perhaps, a large one, must be made 
on account of reassurances, from the gross returns of the society, it is 
evident that an enormous new business is being done by the Norwich 
Union Life Office. During 1898, 2,455 policies were issued for 
£1,707,483, the new premiums thereon being £73,813. The gross 
new insurances exceeded those of 1897 by nearly £200,000. The 
new premiums amounted very nearly to one-fifth of the total 
premiums received in 1897. But the actual increase in the year in 
the premium income, which in 1898 amounted to £384,140, was 
only £15,612, so that the waste or shrinkage of old income must 
have been last year unusually heavy. Claims arose during 1898 on 
564 policies by death, and on 45 policies by survivance, the total 
amount payable by the society in respect thereof being, inclusive of 
bonus additions, £315,074. It is usual in life offices’ accounts to state 
the amounts payable under life policies and under endowment policies 
separately, but this is not done in the Norwich Union Life Society’s 
revenue account ; and here is another direction in which we might 
respectfully sugyest that further information might be well supplied 
in future. The total claims upon the society were about £70,000 
more than they were in 1897, and about £40,000 more than they 
were in 1896. The directors say, however, that the claims, notwith- 
standing their higher amount than those of recent years, “ have not 
exceeded the amount expected.” 

The life assurance fund increased during 1898 from £3,144,764 to 
£ 3,269,503 ; and the annuity fund from £341,683 to £376,186. A 
sum of £55,653 was received as consideration for annuities granted. 
The interest return was excellent, having been about 4 per cent. on 
the mean funds, whilst the total profit from investments, inclusive of 
that upon securities realized, exceeded 4% per cent. There has been, 
apparently, great activity in the society’s investment department, as 
we notice the following alterations in amounts appearing in the 
balance-sheet :—Increases : in mortgages on freehold property out of 
the United Kingdom, £165,000; in reversions, life interests and 
reversionary interests, and loans thereon, £75,000; in mortgages on 
leasehold property within the United Kingdom, £77,000. Decreases : 
in mortgages on freehold property within the United Kingdom, 
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£11,000; in Colonial Government securities, £29,000; in railway 
debentures and debenture stock, £83,000; in preference railway 
shares, £12,000; and in ordinary railway shares, £15,000. There is 
no doubt that one way in which the tendency towards lower interest 
yields can best be combatted is the careful and consistent overhauling 
of a company’s securities, with a view to the realization of profits on 
favourable opportunities arising. This is a policy which evidently 
commends itself to the Norwich Union Life Office. 

One particularly satisfactory feature in the society’s accounts 
during the past year is the fact that the expense ratio has been 
reduced from 16% to 15% per cent. Considering the great increase 
in the new business, some increase in the expense ratio might have 
been reasonably enough expected ; and for such a progressive com- 
pany the rate is decidedly a moderate one. It may be remembered, 
also, in comparing the society’s expenses with those of other institu- 
tions, that it is a mutual office, and that consequently no burden falls 
upon the premium income on account of proprietors’ profits. 


»™ 
—_ 





THE piRecTors of the .National Burglary Insurance Corporation, 
Limited, have opened a west-end branch at 13 Regent Street, S.W., and have 
appointed Mr. J. K. Marshall, J.P., resident secretary. 


Swiss State INsURANCE.—The National Council has, says Reuéer, 
adopted by 113 votes to 1 the law regarding compulsory insurance against 
illness and accidents which will come into force on January 1, 1903. The 
federation will subsidise the insurance with (in round figures) 8,500,000/. 
yearly, which sum will be covered by economies in the Budget. 


INSURANCE INSTITUTE OF YORKSHIRE.—The opening meeting of the 
session was held on October 13, in the Law Institute, Leeds, the president 
(Mr. J. H. Mills, Palatine) in the chair. When the election of new members 
and other routine business was over, the president inaugurated a discussion 
upon “ Our Institute.” After speaking upon the mutuality of interests which 
membership involved, he suggested that the institute should establish in 
Leeds its own suite of rooms, to be fitted up as news library, museum and 
council rooms, the special enlargement of the library, the establishment of an 
“underground” bureau to attend to any necessitous cases among the 
members, the continuance of the present meetings for hearing papers read, 
and the division of the membership into two classes of meetings for the 
purpose of the more freely discussing such papers. Mr. Mills also suggested 
that in due time the federation should establish a loan library to be sent out 
in parcels to, say, the smaller institutes, current and to come, and changeable 
annually. An interesting discussion followed. 
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PHCENIX ASSURANCE COMPANY. 


everybody connected with the Phcenix Fire Office, 
which continues to manifest a most wholesome rate of 
expansion, notwithstanding its extreme age, which 
reaches back to before the French Revolution. That 
great social upheaval failed to frighten the immortal bird into any 
slavish regard for the feelings and desires of the general body of the 
public; for it was not until 1895, or 113 years after the company’s 
foundation, that the management could be induced to issue their 
accounts to the public. This obstinate adherence to a worn-out 
conservatism has always been a problem to us and to most other 
people, and the mystery becomes greater instead of less year by year 
as we study the successive reports now issued. Had it been that the 
Phoenix was living on a past reputation, and paying its dividends 
out of interest merely, notwithstanding a declining business, we could 
understand the reticence that used to be observed ; but when, on the 
contrary, we see that the office, even at its extreme old age, has been 
steadily adding to the strength of its position, our wonder becomes 
all the greater. The premium income during the past year amounted 
to no less than 41,133,495, which compares with £1,114,889 in 1897, 
and with 41,091,802 in 1896—figures from which will be seen the 
substantial growth of this fine old office. Moreover, the management 
has been successful in keeping the loss ratio well down, even in bad 
years. It is true that in 1894 the proportion of claims to premium 
income was somewhat heavy at 66°45 per cent., but since then 60 
per cent. has been regarded as the high-water mark, and even last 
year, which was a year of tribulation for fire offices generally, the 
ratio hardly attains to that percentage. The management expenses, 
moreover, are never excessive, and accordingly the business works 
out year by year with a very handsome profit. On the present 
occasion, as against the premium income of £1,133,495, the expenses 
and losses together amounted to only £1,037,678, so that the profit 
on trading was £95,817; while, allowing for interest on investments 
and the balance brought forward from the last account, the directors 
are left with a handsome balance of nearly £229,000 after payment 
of the interim dividend and the placing of £10,000 to investment 
reserve. This enables the board to make up the dividend to 35s. per 
share on each share of £5 paid—a distribution that makes a man 
gnash his teeth at the omission of his great-grandfather to invest all 
his available funds in Phoenix shares, 
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At the end of the past year, the Phoenix stood in the following 
very strong position :— 


Capital paid up . ; ‘ , , ° ; 268,880 
Reserve for unexpired risks . : ‘ . ° 453,398 
Investment reserve . : : , , ° 30,000 
General reserve fund. . . ; 573,790 
Balance at credit of profit and loss ‘account . ° 228,831 
41,554,899 

—* 





—_ 


PRUDENTIAL ASSURANCE COMPANY. 


~ TE pros continues to be the watchword of the Prudential 
—progress not only in size, but in liberality of policy. 
Writing last year on the report for 1897, we had the 
pleasure of yecording the establishment of a provident 
fund for the huge outdoor staff of this gigantic office, 
the company adding 50 per cent. to the contributions of these officers ; 
and in the report for 1898 we find how successful this move has been. 
Already the number of contributors under the scheme is no less than 
7,160, and the amount at the credit of the fund is £58,000. Thus, 
by the happy thought which was carried out in celebration of the 
company’s jubilee, the Prudential is causing provision to be made for 
the old age of an army of most deserving men; and we may be sure 
that the company will obtain its reward in the form of added energy 
of service on the part of the agents. But the liberality and fore- 
thought of the management has not stopped at their own servants, 
The idea once on hand, it has rapidly developed, and in the new 
report we find with the greatest satisfaction the following passage :— 
“We were anxious to show the shareholders that, while we were 
protecting their interests as partners in a commercial undertaking, we 
were not unmindful of the responsibility which attaches to a powerful 
organisation so intimately and widely associated with the mass 
of the people, and we felt sure of their sympathy and support in 
our efforts to render what assistance we could, beyond the bare 
obligations of our contracts, both with our staff and our assurers, 
and especially to lend a helping hand to those who, having effected 
assurances in the industrial branch in the more prosperous days, 
have found the time to have arrived when they are less able to meet 
those obligations which their provident habits had led them to incur.” 
Asa matter of fact, the sum the actuary has had to set aside to 
reserve out of the valuation surplus is as much as £150,000—a 
sufficient evidence of the intelligent liberality of the Prudential 
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directors. And not only has the company granted this valuable 
concession to policyholders over seventy-five, who have been twenty- 
five years assured with the company, but it was announced by Sir 
Henry Harben at the meeting that it was intended this should be 
only a beginning, although it was absolutely necessary to proceed 
with the utmost caution in such a matter. ‘“ We hope,” he said, “ to 
be able to make still further concessions, and still further try to 
solve the problem of old-age pensions. As far as we are concerned, 
we think that the old-age pension question is practically insoluble, or 
that it can only be dealt with in the way in which we are proceeding, 
and on the lines adopted by the old-established friendly societies. 
Whether it may be solved in other ways, we do not know; at any 
rate, we are contributing to its solution.” This new departure on 
the part of the Prudential is certainly the most practical contribution 
yet made towards the elucidation of the old-age pension question, 
and the experience of an office working on such extended lines will 
be of enormous assistance in the future study of this great problem. 
As the chairman pointed out at the meeting, the policies of this 
single company actually cover about a third of the population of 
Great Britain—indeed, in any notable disaster more than that pro- 
portion generally prove to be Prudential policyholders. In fact, this 
experiment by our great industrial office is really one conducted on 
a national scale. 


Turning now to the results of the past year, we find that in the 
industrial branch alone the premium income amounted to close on 
five millions sterling—to be exact, £4,960,756—or an increase on the 
previous year of £167,000. The aggregate increase in the quin- 
quennium has been, in round figures, just a million, and apparently 
this rate of progress is to be at least maintained, if not considerably 
increased. No wonder that the company finds it needful to widely 
extend its offices at Holborn Bars. There is no building in progress 
in London that is attracting so much public attention as the striking 
new premises being built- for the company on the old site of Furnival’s 
Inn, adjoining the present offices, and when they are finished they 
will certainly be the finest block for commercial purposes of which 
London can boast. The Prudential office will be to London what 
the Equitable building is to New York. To convey some idea of 
the former’s magnitude to those who have not seen it, we may 
mention that the Prudential office will cover a superficial area of three 
acres, which means a floor space of nine acres. That the Prudential 
has a special department to itself at the Post-office may be generally 
known, but at the meeting the chairman mentioned another interesting 
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item that illustrates the unique volume of the company’s business, 
namely, that last year, in spite of the reduction in postal rates, the 
Prudential’s bill for postages alone came to no less than £18,400. 
Naturally a company operating on such a scale of magnitude has 
to meet every year a huge bill of expenditure; but the balance 
always comes out handsomely on the right side. In 1898, as we 
have said, the premium income of the industrial branch amounted to 
nearly five millions sterling, and the claims paid totalled hardly two 
millions, at £1,891,000, the number of deaths having been 198,000. 
At the end of the year the company is left with no less than thirteen 
million industrial policies on its books, of an average duration of 
about eight-and-a-half years. But even this stupendous figure is 
not all. We have still to reckon with the ordinary branch of the 
company, which is in itself gigantic. In this department the 
Prudential last year wrote no less than 64,000 new policies, assuring 
the sum of £6,420,580, and representing in new premiums £353,000. 
Although this marks a slight retrogression both in number and 
amount, as compared with the previous twelvemonth, the figures 
speak for themselves as to the position of easy supremacy that has 
been attained by the Prudential in the field of ordinary assurance, 
although that was not the sphere the company thought at the start 
to cultivate. The total premium income in this branch of the 
business was 42,967,500, while the aggregate of the claims was no 
more than £975,000, so that the result of the year’s working is highly 
satisfactory to the able management. At the close of the year the 
company is left with 534,000 policies on its book in the ordinary 
branch, in addition to the thirteen millions in the industrial depart- 
ment. And to cap all this, the assets of the company, in both 
sections, stand in the balance-sheet at the imposing figure of 
£33,6000,000, being an increase of £3,161,000 over the previous year. 
As the result of the annual valuation, the company shows a total 
surplus in both branches of £1,727,000, and of this handsome amount 
the directors distribute amongst the policyholders £941,600, the 
balance being carried forward. The bonus is at the previous rate 
of 30s. per cent., in accordance with the expressed intention of the 
board not to make any heavier distribution until the company was 
in such a position that the maintenance of the added rate might 
safely be reckoned on. As the chairman said at the last meeting, 
“ Some years ago we stated that we should not increase the bonus 
until we saw our way soclearly that we should never want to diminish 
it. We established a bonus three or four years ago of 30s. per 
cent. for the policyholders. This year will be precisely the same, and 
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those policyholders who want more must go to some other company 
than the Prudential, for they will not get it from us at the present 
time. We are not going to follow the lead of certain companies who 
live for bonuses. We merely live so that in the future we may be 
able to maintain our bonus and not diminish it at all.” For this 
sound policy there can be nothing but approval, and we are glad to 
note that the policyholders are fully alive to its prudence, as is most 
eloquently shown by the figures of the lapses. It was with excusable 
pride that Mr. Edgar Horne announced at the meeting that last year 
the actual lapses were positively less in number in the industrial 
branch than seven years ago, although the number of the policy- 
holders had in the same period advanced by 3,500,000. This is 
a particularly satisfactory feature, as it shows not only a steadily 
growing appreciation of the Prudential, but indicates that the working- 
classes are becoming more and more addicted to the saving grace of 
prudence. The Prudential is performing such a good work for the 
nation, while at the same time attending to its own business, that 
it is always a pleasure to see from its reports that it continues to 
prosper ; and it works on such a Brobdingnagian scale that a good 
year for the Prudential really means a good year for the country 
as a whole. 


= 
> 





TuHE London offices of the National Assurance Company of Ireland have 
been removed to 47 Cornhill, E.C. 


A CRUSADE against life assurance, as a “ presumptuous attempt to defeat 
the decrees of Providence,” is being carried on by Lutheran clergy in 
Mexico. 


Tue INsTITUTE OF ACTUARIES.—The ordinary meetings of the session, 
1899-1900, will be as follows :— 


Monday, November 27 Monday, February 26 
. December 18 - March 26 
» January 29 » April jo 


The chair to be taken at half-past five o’clock precisely. The annual general 
meeting will be held on Thursday, June 7, 1900, at five o’clock precisely. 


CANADA LiFE AssURANCE ComPpaANy.—lIt is stated that Mr. A. G. Ramsay, 
the president and general manager of this company, will retire at the end of 
the present year. Mr. Ramsay for the past forty years has served the 
Canada Life, and has for twenty-five years been its president. ‘To Mr. 
Ramsay’s abilities the Canada Life Company owes not a little of its high 
position in the Dominion. 
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THE TWO IMPORTANT FACTORS IN A LIFE INSURANCE COMPANY. 


IN THE management of every life insurance company there are two 
departments that are widely separated in their purpose and character, 
though both are of vital consequence and quite indispensable to the 
company. The one controls the financial direction of the institution, and 
the other its insurance operations. To invest the funds advantageously in 
securities of a reliable and stable character, and to see that the interest 
earnings are promptly paid, requires a high order of business ability. It is 
hardly too much to say, indeed, that the ability to invest and re-invest many 
millions of dollars so as to produce a net income of say 5 per cent. means a 
financiering talent amounting almost to genius. On the other hand, it is 
just as necessary to a company that it should have a man of superior 
executive capacity at the head of its insurance department. Obviously, 
unless the latter is ably conducted the former will have materially less 
money to look after. In a successful company the two departments are 
the complement of each other and work together harmoniously. 

The insurance department requires administrative ability of the highest 
character. The managers must be shrewd, energetic, and fertile in resource, 
capable not only of controlling men, but of enthusing them in their work. 
Perhaps the rarest man in the work is a really first-class superintendent of 
agencies. In point of usefulness to the company his position is of very great 
importance. It has been said of him that he is the prime mover of the 
wheels in the company management, and that without him the machinery 
would come to a standstill. 

Of course the men in charge of the financial department exercise a wide 
influence in the community. The fact that they control the investment of 
millions of dollars, and perhaps many millions, gives to them a peculiar 
personal prestige, relatively much greater than that which falls to the 
insurance managers, though in this they are probably more fortunate than 
deserving. . . . 

When it is considered that the United States Government can borrow all 
the money that it wishes at about 2% per cent. interest, it can be readily 
seen that it is no easy task for a financial institution to secure the return of 
4 per cent. on an investment covering a term of several years, and, at the 
same time, make certain of the security of the principal. This is a phase of 
the managerial side of the life insurance business which probably not even 
life insurance agents themselves take duly into account as a rule. 

And yet, notwithstanding the inter-dependence and mutual importance of 
the two departments in question, it is probably a fact that in some instances 
at least there is not that community of purpose and action between their 
respective representatives that may be generally supposed to exist. There is 
reason to believe that in some offices the financial managers have little or no 
time for the toiling agents, and that they regard the latter as of only minor 
importance, though necessary as adjuncts of the business. On the other 
hand, the agents do not forget that they are the producers of the business, 
and probably magnify the importance of the life insurance department and 
its representatives at the expense of the comfortably circumstanced gentlemen 
who figure as members of the “finance committee.” The fact is, that while 
the work of the two departments requires different characteristics, both con- 
tribute to the same general result, and the more closely that they pull 
together the better must it be for the company that they serve in common.— 
United States Review. 
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PERSONAL, ETC. 


British Law Fire INSURANCE CompaNny.—The directors have appointed 
Mr. P. Ellis their district secretary at Manchester. Mr. Ellis was formerly 
head of the agency and branches department of the Manchester Fire 
Assurance Company. 


NaTIONAL Mutvuat Lire AssuRANCE Socitety.—Mr. A. H. Edenborough 
has been appointed inspector of agents for the West End district. 

Norwich UNION Fire AND LiFe OrFices.—The directors have appointed, 
as their district manager at Aberdeen, Mr. H. W. Bain, formerly an agency 
inspector and surveyor at the Glasgow branch. 


ReruGe AssurANCE Company.—Mr. J. Wilcock, J.P., chairman of this 
company, was presented by 750 members of the staff with a model in 
sterling silver of the handsome chief offices of the company at Manchester. 
The presentation was made to mark the appointment of Mr. Wilcock as 
chairman of the company. 


Roya, ExcHANGE ASSURANCE CORPORATION.—At a recent general court 
of this corporation, Sir Nevile Lubbock, K.C.M.G., was elected sub-governor 
in the place of Henry F. Tiarks, Esq., elected governor. 


Roya Liver FRIENDLY Society.—Mr. W. Harrop has been elected to 
the position of chairman of this society, in succession to Mr. Owen, whose 
term of office has expired. Mr. Wiiliam Harrop was born in Liverpool, 
July 13, 1857. 


NATIONAL PRovIDENT INsTITUTION.—Mr. J. Currie has been appointed 
superintendent of the south eastern district of the above institution. 
Mr. Currie was formerly connected with the Sickness, Accident and Life 
Association, Limited. 

Mutuat Lire INsuRANCE CompANy OF New York.—Mr. D. C. 
Haworth Booth, formerly on the head office staff in London, has recently 
been appointed superintendent for the North of England, with head-quarters 
at the Yorkshire Post Chambers, Leeds, the territory comprising the whole 
of the North of England, from the Humber to the Scotch Border. Mr. Robert 
G. H. Boulton, who recently managed the company’s East Yorkshire branch 
at Hull, has been appointed to the management of the Leeds district. 
Mr. Cecil Harrison, formerly sub-district manager at Hull, has been appointed 
district manager in that place. 








Obituary. 


WE REGRET to announce the death, at the age of 70, of Mr. C. Austen Leigh, 
a partner in Spottiswoode and Company, and a director of the Hand in Hand 
Insurance Society. Mr. Austen was the eldest son of the Rev. J. E. Austen 
Leigh, of Oxford, and was a great-nephew of Jane Austen, and also a 
descendant of Dr. Leigh, Master of Balliol. Mr. Leigh received his 
education at Winchester and at Trinity College, Oxford, of which he became 
Fellow in 1852. He was called to the Bar, but ceased to practise in 1862 on 
joining the firm of Spottiswoode and Company. Mr. Austen Leigh was for 
many years on the committee of King’s College Hospital. He leaves a widow, 
daughter of the late Archbishop Trench, and three sons. 


THE DEATH was recently announced of Mr. E. Clarke, at Walthamstow, in 
his 79th year. The deceased gentleman was secretary of the Emperor 
Fire and Life Assurance Societies, long since defunct. In 1885 the business 
of the Emperor Fire was transferred to the Queen Insurance Company, 
and that of the Emperor Life to the Whittington. 


Crepit ASSURANCE AND GUARANTEE.—The report of the directors of 
the Credit Assurance and Guarantee Corporation, Limited, for the year ended 
30th June, says that they have pleasure in stating that the business shows 
a very satisfactory increase. The premium income for the year amounts to 
£34,242, or £28,011 after deducting reinsurances, as compared with 
£16,149 and £14,954 respectively for the previous year, being a net increase 
of £13,057. The net losses in all departments during the year (including a 
liberal estimate for all claims outstanding on 3oth June) amount to £9,976, 
or 35% per cent. upon the net premium income. The result of the operations 
of the corporation for the period covered by the accounts, after placing to 
capital account a sum of £1,613—part of the expense incurred in establishing 
the branches and agencies hereinafter referred to—and placing £2,000 to 
reserve against guarantees taken up and in process of realisation, is a net 
credit balance of £2,232, which the directors have decided to carry forward 
as a reserve against unexpired risks. The sum of £6,231 has been paid for 
reinsurances in pursuance of a policy which the directors have deemed it 
prudent to adopt in order to confine their retention upon individual risks 
within moderate limits. During the year branch offices have been established 
at Belfast, Cardiff, Dublin, Dundee, Ipswich, Liverpool, Nottingham and 
Plymouth, making, with those previously opened, a total number of fifteen 
branch establishments. About 1,400 additional agents have also been 
appointed. The expenses for the year in proportion to the income show a 
substantial reduction as compared with the previous year. Mr. D. N. Samson 
has retired from the Board. The directors do not recommend that the 
vacancy shall be filled. During the year the corporation took over the 
National Accident Insurance Company, Limited, on terms which enabled the 
directors to somewhat increase the subscribed capital of the corporation. 
Having regard to the connection thus obtained, and to the increased business 
which may fairly be anticipated from the extended organization, the directors 
look forward to a further substantial increase in the premium income for the 
ensuing year, and also to a continued reduction in the ratio of expenses. 





